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Britain fights to scrap 


its ‘bad boy 9 image 
on pollution, Page 6 
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World News 


Business Summary 


Jackson EC calls 
backs Shultz for freeze 


criticism of on farm 


Dukakis supports 


••irjte 

" ^ n 


Jesse Jackson sided with George 
Shu l tz , the US Secretary of State/ 
who last week nrWTTiiiMwf Vrrh^pl 
Jhikakis, Jackson's rival for Dem- 
ocratic ra Ymt nn Hrei fljf p wriiton. 

tfal candidate, for supporting the 
idea that the US embassy in 
Israel should be moved from Tel 
Aviv to Jerusalem. 

Asked who - he thought was 
right on the issue, Ur Jackson 
. said: “S ecretary of State Shnlfaris 
correct and, every American Pres- 
ident has -taken that position. 
Moving flu embassy to Jerusa-' 
lem Would not make Tffuri rnnw 
secure.”Page 2 


EUROPEAN COMMUNITY asked 
go vern ments to freeze support for 
production of cereals, rice, 
oilseeds, dairy products 
at 1984 levels. Page 18 


HONG KONG'S Futures 
Exchange criticised the forma- 
tion of a securities commission 
fra: the territory, saying it could 
hawi ma aifenated from the indus- 
try it was to oversee. Page 21 


FRENCH stock exchange comicO 
is dim to meet in Paris to discuss 
the trading losses of nearly 
EfrSOOm ($96m) it made last year 
on its own reserve funds. Page Z1 
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USSR-Japan venture 

Japan and the Soviet Union are 
to establish a joint venture on 
the Soviet for eastern trfauii of 
Sakhalin in J uly for artificial 
incubation of salmon and trout 

Pag* 4 


Greece to. expel suspect 

Greece intends to expel 
Mohammed Rashid, 34, a Pales- 
tinian suspected of terrorist 
bombings aboard two US jetli- 
ners, but iriZZ not extradite him 
to the US, Athens newspapers 
reported.' • 


EUROPEAN Monetary System: 
The French franc showed an 
omaH improvement, with little 
pressure felt in the run up to 
yesterday's French general elec- 
tion. 

The D-Mark was barely 
changed against its EMS partners 
but improved egamat the dollar, 
as the latter reacted to comments 
that long-term US interest rates 
could folL 

The Kalian lira remained weak, 
although trading comfortably 
wi thin its divergence limit. 


Swiss spumtruck policy 

Swiss voters rejected a new 
transport policy, which the Gov- 
ernment n«d cbrimed would help 
it resist West - German and Italian 
pressure to create a trans-Alpine 
corridor for - 40-tonne tracks 1 
through Switzerland. 


Kashmir dnh 

More than 100 people including ■ 
40 policemen were injured in 
clashes between angry demon- 
strators protesting against a 20 
per cent increase in electricity 
charges in the north Indian state 

Of Jgmmn and TTashTmr 


Alds forecast 

A further Jin people could expect 
to contract Aids - over the nurt 
five years;- the -'director of the 
World -. Health Organisation's 

gWml pw yammp' AaM -i ' 
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Cathedral for Moscow ... 

A new cathedral would be built 
in-Moscow to nqok the l,000£h 
anniversary of Christianity In the 
Soviet Union and the foundation 
stone, would be laid today, the 
cay’s mayor said- 


The chart shows the. two con- 
straints on European Monetary 
System ex cha n g e rates. The upper 
grid, based on the weakest cur- 
rency in the system, defines the 
cross-rates from mfrich-no cur 
rency {except the lira) may mane 
Hy more . thgn 2 \ per cent The 
tower chart gives each currency's 
d iv erge nc e from the “central rate" 
against the European Currency 
Unit (Ecu), itself derived from a 
basket of European currencies. 


Rome In Lagos request 

The Italian. Foreign ministry 
raged the Nigerian Government 
at the weekend to release an Kal- 
ian engp ship detained in l£gos 
harbour over alleged dumping of 
toxic waste. Page 4 ' 


DYNO INDUSTHIER, Norwegian 
diversified industrial group, 
increased its operating profit in 
the first four months of 1988 by 
<44 per cent, to NKri32m ($2im) 
from NKr92m, as sales rose 25 per 
emit to NKrLSTbn. Page 21 


Solidarity, protest . . 

About 2,000 supporters of 
Poland’s outlawed Solidarity free 
trade union marched through 
Gdansk to back the union’s can 
for a boycott of local council elec- 
tions n«at Sunday. 


SAUDI ARABIA opened subscrip- 
tions for the first tranche of a 
SR30bn ($8bn) domestic bond 
issue which seem aimed at coun- 
teracting misgivings by Tslam ir 
conservatives. Page 20 


Israel arson Jifte forests 

A WAVE of fires which has 
destroyed tens of th o usands of 
acres of forest and grazing fond 
over the past few weeks appears 
to have been the work of Pales- 
tinian arsonists. Plage 4 


HAWKER SIDDELEY. UK electri- 
cal mechanical eneineeriiig 
group, is expected to announce 
S25n; acquisition of Von Weise 
Gear, specialist US motor man- 
ufacturer, allowing it to expand 
further in the US. Page 22 


BUNDESBANK President Karl 
Otto POhl said in Frankfort that 
tiie Croatian of a monetary union 
'within the European Community 
was still possible, but was a 
long-term goal. 


Pope condemns Mafia 

The Pope urged residents of Reg- 
gio Calabria, one of Rate’s most 
violent cities, to reject the Mafia 
and artfogiriah . “the hatred and 
spirit of vendetta" it represented. 


NEC, one of Japan’s biggest eleo- 
tronics gro u ps, achieved a more 
than two-thirds revival in world- 
wide net profits to V25A6bn 
fpiB-im) in its year to March. 


Grosz to visit Moscow 

Karoly Grosz, Hungarian Premier 
and Communist Party chief* said 
betaflvisrt MtoScow early in July 
at Soviet leader -Mikhail Gotha-, 
chev's invi tation and then .go to. 
Warsaw and Washington DC - 


DIRECTORS and senior employ- 
ees of newly floated UK compa- 
nies have been making big- 
tarehettaed gains because of the 
share options granted "to them in 
the six to 12 months before their 
companies went public, says a 
survey published today. Page 19 


Argentine air crash 

Al least 20 people died when a 
Douglas DC-9 alrimer of Argen- 
tine domestic carrier- Austral 
.crashed near the 'city 'of Posadas. 


SOCIETY for Worldwide Inter- 
bank Financial Tetecomnninica- 
tion said improvements to the 
Swift X datacammmiications net- 
work, main rihjmnel for payments 
messages between banks, have 

been delayed. Page 18 


Japan’s yen for luxury 

The strength of the yen and the 
high :cost of- goods in Japan is 
sending record numbers of Japa- 
nese on shopping sprees over- 
seas. Page 4 


WEST GERMANY’S exports 
rHmhpri to DMSObn ($29.4bn) in 
March, helped by a surge In 
spending mi ”1*^1 goods in the 
rest of Europe and a foil in the 
D-Mark’s value against other 
major currencies in 1988. Page 2 


COMMUNISTS SCORE BIG GAINS • LE PEN LOSES SEAT 


Mitterrand falters in bid 


to dominate parliament 


BY IAN DAVIDSON, PAUL BETTS AND GEORGE GRAHAM Of PARIS 


PRESIDENT Francois Mitterrand 
last night appeared to have foiled 
to secure an absolute socialist 
majority in the second round of 
the French general elections yes- 
terday, as the country faced the 
prospect of a hung parliament. 

Early predictions placed the 
Socialist Party neck p prk 
with the combined forces of the 
traditional right wing parties, the 
UDF centre-right grouping and 
the neoGauDist BPR party. 

The Communist Party 
appeared to have wan an unex- 
pectedly large number of seats, 
so that it would be likely to hold 
the balance of power in the new 
National Assembte- 

The National Front as expected 
saw a sharp fall in its re pres e nt s- 
tian compared with the 35 seats it 
won in 1386, but same computer 
predictions left open the possibil- 
ity that it might stiD have gained 
one or two seats. Mr Jean-Marie 
Le Pen, its leader, seemed to 
have lost in his Marseille constit- 
uency to a local socialist 

The IPSOS poll published on 
the TF1 televison channel gave 
both the socialists and the tradi- 
tional right wing parties 275 seals 
owrh in the 577 seat National 
Assembly, with 25 for the Com- 
munists and two for the National 
Front 

The RVA poll on Antenna 2 
network forecast 265-285 seats for 
both the main political fonna-- 
tfons, both of them still lying 
short of the absolute majority of 



Mitterrand: no opening to the 
centre in sight , 


289 spate The Communists would, 
score " 24-28 seats, and the 
National Front 55 seats. 


The predicted outcome repre- 
sents a sharp setback for the 
Socialist Party and for the Prime 
Minister of the transitional 
'socialist g ov er n ment. Mr Michel 
Rocard, and could place Presi- 
dent Mitterrand in a difficult 
position. 

- During the presidential elec- 
tion and in tha rmvnp 

to the general election. President 
Mitter r an d repeatedly urged the 


case for an opening to the centre, 
and claimed publicly that it 
would sot be "healthy" for a sin- 
gle party to govern by itself. 

Last week, however, after the 
socialists' disappointing showing, 
in the first round of voting, he 
adopted a different tone of voice 
and joined Socialist Party leaders 
in calling on the electorate to 
give him a dear and stable 
majority in the National Assem- 
bly. 

It cannot be excluded that 
President Mitterrand may, on the 
basis of Us overwhelming reelec- 
tion to the presidency last 
month, be able to secure the for- 
mation of a government majority 
which succeeds in attracting sup- 
port from the centre, instead of 
depending on the Communist 
Party to his left. 

But if not, it must be extremely 
rijfftnnft for Mr Michel Rocard to 
remain at the head of a govern- 
ment which would be dependent 
on Communist votes, partly. 
because he is personally identi- 
fied with the social-democrat 
wing of the Socialist Party and 
with the presidential aim of an 
opening to the centre, partly 
because the Communist Party 
has made dear that its s upp or t 
for the socialists would be negoti- 
ated on a case-by-case basis. 

Mr Valery Giscard d*Estaing, 
former conservative president 
and tireless advocate of greater 
co-operation between right and 
left in France, last night refused 


to describe the outcome of the 
election as a victory over the 
socialists, but "perhaps as a vic- 
tory over our hereditory enemy, 
the division of France". He said 
the result required the two 
halves of France to work 
together. 


President Mitterrand's task of 
fanning a centre-left government 
may hive become significantly 
more difficult if the relative 
strength of the vote for the tradi- 
tional right-wing parties encour- 
ages than to stick more closely 
together against the president. 
After President Mitterrand’s re- 
election, the right-wing parties 
adopted a p osture of "construc- 
tive opposition". 


Yet Mr Raymond Barre, former 
conservative prime minister and 
a leading figure in the centre- 
right, has insistent ly hinted at 
the continuing case for co-opera- 
tion with President Mitterrand’s 
aspiration for an opening to the 
centre. 


Mr Barre has called for the cre- 
ation of an autonomous centre- 
right formation, which must be 
the precondition for any effec- 
tive negotiation with the social- 
ists. Tomorrow the centrist CDS 
party will consider whether to 
form an independent pariiampn. 
tary group in the National 
Assembly. 


Background, Page 3 


US welcomes Sub-Sahara debt plan 


BY STEWART FLEMING IN WASMMGTON 


THE US Administration bas wri- 
corned the proposal announced 
last week by President Francois 
Mitterrand of France under 
which Western governments 
might agree to cancel up to one 

third of the debt owed to than by 

tiie poorest countries of Snb-Sa- 
haran Africa. 

An A dm™jgteatinan nflVhil, dis- 
cussing -the prospects for the 
forthcoming economic- 'summit 
map ting of the leaders of the 
seven major industrial countries 
in Toronto on Ju ne 19-21, said: 
"we react positively to tiie Mitter- 
rand statement". 

The US response to the French 
proposal suggests that the prob- 
lem of debt relief for the least-de- 
veloped African countries arenn- 
Khriy to be a source of dissension 
at tiie summit, as had previously 
been suggested in some quarters. 

The Administration official 
also said that the US did not 
want a confrontation on agricul- 
tural policy at the summit. While 
acknowledging that "a rather 


spirited discussion” could be 
expected on the differences 
between the EC and the US on 
farm subsidy policies, he said the 
summit was not the place to try 
to resolve them. 

Drawing a sharp line between 
official debt relief fin- the poorest 
mm it ripe and debt write-offs far 
middle-income developing coun- 
tries, the official will that the US 
had "never said that we oppose 
granting relief” on the debts of 
the poorest countries, which 
were owed mainly to govern- 
ments, "except to the extent that 
it would set an unfortunate pre- 
cedent for middle income coun- 
tries." However, he added, "We 
do strongly appose and win con- 
tinue to oppose suggestions of 
d ebt rel ief by private financial 
institutions.” 

The spokesman said the 
Administration itself could not 
simply forgive US official debts to 
the poorest countries because 
that would require Congressional 
approval However, be added that 


the US would not st and in the 
way of Other cmmtriBB granting 
debt relief. Washington would 
also Investigate the scope for 
extending loan securities, a 
means of offering some relief 
without -the necessity for con- 
gressional sanction. 

The affiriaTs comments appear 
to, remove the threat that the 
issue of debt relief could became 
a source of dissent at next week's 
Toronto summit. The industrial 
c oun tries attending the summit 
are anxious to to avoid disagree- 
ments which might disturb frag- 
ile financial mar k e ts . 

In interviews last week, Mr 
James Baker, US Treasury Secre- 
tary, who is widely expected soon 
to take charge of Vice-President 
George Bush's campaign for the 
US presidency; emphasised his 
determination to use the summit 
to put the spotlight on the suc- 
cesses of the Reagan Administra- 
tion ahead of November’s ejec- 
tion. 

"1 think the world economy is 


in tiie best shape that it has been 
in going into any of the eigh t 
economic summits that 1 have 
attended with President Reagan," 

He also played down concerns 
that the stability of the rinnfr r fg 
now heavily dependent on official 
support by foreign central banks, 
citing an increase in private for- 
eign investment into the US this 
year. He said that there was evi- 
dence that central bank pur- 
chases of US debt h«i finnan to 
roughly a quarter of what they 
bad bran last year. 

Financial markets remain 
uneasy about the outlook for tiie 
dollar and inflation. The focus 
tins week will be on US trade 
figures due to be published on 
Tuesday, as analysts look for evi- 
dence that the in the defi- 
cit in recent months is continu- 
ing and in particular for signs 
that imports of consumer goods 
are slowing while exports ctmr 
thxue their rapid expansion. 
North Africa faces the real chat 
lenge. Page 18 



Solzhenitsyn: a recluse 


Editor seeks 
to publish 
Soviet 


dissident 


By Alan Friedman in Trento 


A SOVIET magazine editor 
plans to contact Mr Alexander 

Solzhenitsyn within the next 
few days and seek the dissi- 
dent writer's permission to 
publish two of his novels in 
tiie Soviet Union for the first 
time. 

Mr Sergei Zalygin, editor-in- 
chief of the literary magazine. 
Nervy Mir, said at the weekend 
that he intended to cable Mr 
Solzhenitsjni at his home in 
Cavendish, in the US state of 
Vermont, with a view to pub- 
lishing Cancer Ward and The 
First Circle. 

Mr Zalygin, who spoke to 
the Financial Times in the 
northern Italian dty of Trento, 
said the publication of books 
by Mr Solzhenitsyn would be 
muithw sign that "things are 
riumg ht g in the Soviet Union." 

"We have nothing to lose by 
asking, although I cannot 
know whether Solzhenitsyn 
will agree,” the editor said. 

The Nobel Prize-winning 
writer has been living a reclu- 
sive existence in Vermont for 
several years. None of his 
work has been published in 
the Soviet Union. 

When asked whether he 
would be prepared to publish 
Mr Solzhenitsyn’s politically 
con t ro ve r s ial Gulag Archipel- 
ago, Mr Zalygin said he would, 
but added he considered 
Cancer Ward and The First 
Circle “better works in literary 
terms.” 

He said that there were no 
political obstacles to the publi- 
cation of Gnlag. which 
recounts in graphic detail life 
in Soviet labour camps, 
ft Mr Zalygin is known to 
have been keen to publish Mr 
Solzhenitsyn's works for some 
-time, writes Quentin Peel from 
Moscow. 

His magazine was a le adin g 
liberal force in publishing dur- 
ing the 1960s and was believed 
to have been on the point of 
{serialising Cancer Ward when 
I publication was prevented. 


Bonn moves 


towards an 
Airbus 


financing 


package 


By Andrew Fisher hi Frankfurt 


THE WEST German Government 
is moving towards a solution to 
the financing problems of the 
costly European Airbus project 
which would allow the Daimler- 
Benz motor and industrial group 
to become involved with Mcs- 
serschmidt-Boelkow-Blofarn as 
part of a restructuring of the 
country’s aerospace industry. 

Daimler has made clear that it 
would not co-operate with, or 
take a stake in, MBB unless the 
financing burden of the German 
share of Airbus was taken care of 
first. MBB owns loss-making 
Deutsche Airbus, part of the 
European Airbus consortium 
which also includes British Aero- 
space, Aerospatiale of France, 
and Casa of Spain 

Bonn Government officials said 
at the weekend that members of 
the ruling centre-right coalition 
had broadly agreed that the Gov- 
ernment would take over the 
existing DM3bn (SlAbn) debts of 
the German end of the Airbus 
project as well as guaranteeing 
production and development pay- 
ments. 

These costs have involved the 
production of the A310 and the 
A320 which is entering produc- 
tion. 

It may also seek to lessen the 
exchange rate risk caused by the 
lower value of the dollar against 
the D-Mark. The losses on the 
airbus programme have risen 
sharply because of the decline of 
the dollar, the currency in which 
commercial aircraft are priced. 

If the proposed deal is 
approvedjt would be likely to 
aggravate further the trade row 
with the US which has objected 
that European government subsi- 
dies to Airbus violate interna- 
tional law. 

The news from Bonn follows 
deepening concern in British 
Aerospace about its potential lia- 
bilities. Professor Roland Smith, 
BAe's chairman, said recently 
that he wanted the British Gov- 
ernment to provide some form of 
"insurance" on Airbus losses due 
to exchange rate changes and 
other factors beyond the com- 
pany's control. 

A year ago, the German Gov- 
ernment agreed to spend DM5bn 
until the mid-1990s to support 
development of the Airbus range, 
including the new medium-range 
A330 and the long-range A340 air- 
craft Britain and France agreed 
to put in £450m ($250m) and 
FFrtbn ($ltm) respectively. 

Officials in West Germany said 
that any move to write off past 
debts could still be some way off. 
A spokesman for Daimler-Benz in . 
Stuttgart also said that there 
were unlikely to be any quick 
denistopfl, 

Continued on Page IS 


EC faces major test of will over 
removal of capital flow controls 


BY DAVID BUCHAN IN BRUSSELS AND ANDREW FISHER IN FRANKFURT 


THE European Community’s 
ability to maintain the momen- 
tum of its drive towards a single 
mark et will be put to a mqjor test 
today when EC finance ministers 
decide whether to remove pro- 
gressively all remaining controls 
on capital flows. 

Concern on the part of two 
member states - France and 
Denmark — that capital liberalis- 
ation will increase tax evasion 
has recently put in question what 
bad seemed to be a general will- 
ingness to move ahead with a 
d ire ctive which would allow the 
Community’s citizens to open 
hank accounts, and its banks to 
lend, throughout the EC. 

Chancellor Helmut Kohl yes- 
terday re ite ra te d the importance 
he attached to adopting the capi- 
tal liberalisation move before 
West Germany gives up the rotat- 
ing p residenc y of fin* EC Council 
of Ministers at the wit of this 
month. 

He expressed determination 
fiiwt. Hw EC m ir un tt in Harm tot 

at the end of June produce deck 
sions furthering the aim of the 
cingip European market in ifna, 
singling out liberalisation of capi- 
tal movements as one area in 
which he hoped for results. 

Speaking at a gathering In 
Frankfurt to celebrate the 40th 


anniversary of the currency 
refo r m which created the Deut- 
sche Mark. Chancellor Kohl said 
that the vision of European 
union was closely linked with 
that of a European currency 
union. This, too, would be dis- 
cussed in Hanover. 

Both he and Mr Karl Otto Pfihl, 
president of the Bundesbank, 
stressed that Europe should 
avoid protectionism as it devel- 
oped its own internal market. 
"The Federal Republic should put 
its political and pranrrmir weight 
in the balance, so that the EC 
remains liberal open not only 
internally, bat also externally," 
said Mr P5hL 

France and Denmark have, 
however, caused their EC part- 
ners increasing concern in ment 
weeks fiwt they might mahp res- 
olution of their worries about a 
possible rise in tax evasion a pre- 
condition of their agreement to 

the capital liberalisation direc- 
tive. 

France's EC partners are 
waiting for Mr Pierre B er egov o y, 
the French finance minister, to 
give a precision to the French 
position that President Blitter- 
rand failed to provide in his talks 
with the Mis Margaret Thatcher, 
the British Prime Minister, last 
Friday. Mr Mitterrand and his 


Socialist Party have campaigned 


in France’s successive elections 
this summer on a promise to re- 
introduce a wealth tax. 

France might be satisfied with 
an undertaking by its EC part- 
ners to use the period before the 
capital liberalisation directive 
comes into force - as yet unde- 
cided, but between one and two 
years - to work towards har- 
monisation of tax regimes on 
savings and portfolios. 

But this might not meet the 
Danish Government’s desire to 
prevent its citizens sidestepping 
the rigorous reporting by its 
banks to its tax authorities. A 
further problem for Denmark are 
the restrictions it places an for 
eigners buying holiday homes. 

The issue of a special safe- 
guard danse, allowing a country 
to reimpose capital controls in a 
currency crisis, is less conten- 
tious. Provision has been made 
for member states to reimpose 
controls unilaterally “on grounds 
of urgency", and then seek Com- 
munity authorisation afterwards. 

The four poorer member states 
- Spain, Ireland, Greece and Por- 
tugal - would not remove capi- 
tal controls until 1992, and there 
is the possibility that the latter 
two countries would not have to 
act until 1994. 
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Jackson backs Shultz criticism of Dukakis 


BY STEWART FLEMMG 

THE REV Jesse Jackson, the 
black pnitf^riwp challeng i n g Gov 1 
emor Michael Dukakis for the 
Democratic presidential ncmina- 
ton, yesterday sided with Mr 
Gewge Shultz, the US Secretary 
of State, who last weds sharply 
criticised Mr Dukakis for sup- 
porting the idea that the US 
embassy in Israel should be 
moved Cram TU Aviv to Jerusa- 
lem. 

Asked who he thought was 
an the issue. Mr Jackson 
"Secretary of State Shultz is 


correct, and every American 
President Has fafcpp that position. 
Moving the embassy to Jerusa- 
lem would not make Israel more 
secure . . it would not be 'secu- 
rity for Israel or justice for the 
Palestinians." 

His comments may be adzed 
ob by Republicans to support 

their argmwwifef that Mr D nkalrix 
lacks the foreign policy experi- 
ence to be President 

Mr Jackson yesterday 

that Mr Dukakis should choose a 
liberal Democrat as his vieepres- 


ideutial running mate, fit a televi- Dukakis should ask Mr Jackson 
sfon interview he again carefully to he his VzcePresident is betp- 

maided rionwmHinff thg position mg the latiw tn stay in the pnBrt. 

for bimseti, saying; *1 have not cal spotlight' and to press the 

mM thaf hornnsa* T do UOt want party to adOUt SOCK I 

to push Mike Dukakis to that cies he supports in the' po 
point It is not necessary.” 

But he emphasised repea t edly 

not only that he himself was 
qrraHfled for the job, bat that Mr 
Dukakis should look to the “pro- 
gressive" wing of the party, 

which he claims to re prese nt, to 
hslancft the Democratic rtrlrrt 
Speculation about whether Mr 


platform which neat month's 
party convention win be asked to 
endorse.. . . 

But most political analysts 
agree with polling data which 
shows that the Democratic ***-» 
would be doomed to detest if Mr 
Jackson were the vfee-preside&-: 
Hai nominee 


Small business wins favour in East Berlin 


THE IMMACULATE public toilet 
run by Mr Wolfgang Rosier at 
Frederick the Great’s Sansoud 
castle in Potsdam offers stressed 
patrons soothing recorded classi- 
cal music as well as footbaths 
and aspirin at an metre charge. 

Mr Hosier's facility is one of 
neatly 80,000 private trade and 
service enterprises now enjoying 
unprecedented favour with the 
East German authorities. 

The governments of both East 
Germany and Czechoslovakia 
adopted new measures earlier 
this year to encourage private tit- 
izens to supply the populace with 
badly-needed goods and services. 
This marked a reversal of an ear- 
lier policy for the state to supply 
all the population's needs. 

Ironically the expansion in the 
role of small companies is taking 


Leslie Cofitt reports on the expansion 
of the trade and service sectors 
in East Germany 

place In two of the most orthodox In both countries the state's 
communist countries, fad Ger- provision of goods and services 
many’s leader Mr Brich Honecker had deteriorated to the point 
has indicated that he will not where private initiative was 
emulate Moscow's policies of per- called on to plug the gap. In East 
estroika and glasnosL He main- Germany, after a 40-year decline 
tains that East Germany has in the number of private trades- 
been reforming its economy for people, there was a sharp 
years and has a highly efficient increase last year, 
system of economic managemen t The newspaper Junge Welt 
in Its giant industrial kombmate. reports that 25,000 private retail 
Czechoslovakia has introduced shops and restaurants had an 
limited economic reforms, impressive 10bn ostmark d&fl bn) 
.designed to streamline the cen- turnover. Some 20 per cent of 
tral planning sys te m, but broadly retail outlets and 41 per of 
it remains wedded to ideological restaurants are privately owned, 
conservatism. Despite an orthodox leader- 


ship, East Germany was the only 
Warsaw Pact country where 
small-scale pri v ate business was 
never wholly abolished. 

Czechoslovakia eliminated 
nearly all privatetyowned com- 
bi 1948. But faced with a 
jwn in in services, the 
Government last Febru- 
ary issued a decree allowing pri- 
vate individiials to provide ser- 
vices to tiie population without 
any restrictions. 

A 1982 regulation allowing 
mainly part-time p rivate service 
firms to be established had 
already led to the founding of 
nearly 15400 businesses. 

East Germany is quickly grant- 
ing to qualified ijtiwuw 

who want to open their own bak- 
ery. butcher, tailor and shoe- 
maker shops. 


Falling D-mark helps 
boost W German 
exports for March 

' BY ANDREW RSMER If FIMMCFtJBT ! V\ 

WEST GERMANY’S exports cent to DM 4L5bn. In the . first 
readied DM 50bn {£L6bn) in quarter, expexts-shaweda rise of 
March, helped by a surge in 08 per cent to nt ltobo and 
3 ~ “ " imports one of 34 per cent to DM 

loam. 

‘One has to be care fc l in inter- 
preting these figures," said Mr 
Emst-Moritz Lipp, chief econo- 
mist at Dresdner Bank. “In 
March, they included aome 
exports that should bare been in 
the January or February 
returns.” . - 

Bundesbank figures show that 

the D-mark has depreciated by 
&3 per. cent 'against the dollar 
- this vear gn ^ by 24* oer cent 
against the currencies ou lead- 
ing Industrial countries, .while 
showing no overall- change 
against rinse of the European 
Monetary System. 

Lartro^CSxari Otto HU, 
president of the Bundesbank; 
emphasised that fa»™»nr bene- 
fited foam a strong currency and 
had no interest in seeing it depre- 
date. The latest Bundesbank 
weekly return showed that it sold 
a fort h”* $Thn in currency mar- 
kets in the first week of June. At 
Hib end of May. ft Cwd $2tm it 
bad bought to support toe US 
currency.' - 

Many economists expect the 
Dmazk to rise farther later this 
year after its recent decline 

a pinaf th» tirinpv . 


spending on goods in the 

rest cf Europe and a fall in the 
D-mark’s value against ■■ other 
major currencies tins year. 

However, foreign criticism of 
the country's continued strong 
export performance is likely to be 
mitigated by the fact that 
imports rose mare steeply. Pri- 
vate consumption has remained 
buoyant, influenced by tax cuts 

and milder wea ther 

Thus toe trade surplus for the 
month ten to DM ASm from DM 
10J. bn in March 1987, though it 
was still above toe DM &2tm of 
February this year. Germany's' 
current account surplus was 
down to DM 4.7bn from DM &6bn 
in March 1987 and DM 5JLfan in 
February 1988. 

Agreeing that the figures 
showed rite resilience of 
exports, despite the D-mark’s 
increase hi rite past two years, 
economists also said they were 

ratajparirng hiw m iw of a chang e 

in the method of compilation 
which had led to delays in collec- 
tion. 

The Federal Statistics Office 
said the March export total cf DM 
SDJhn was 6 A per cent htehex 
than that of the previous year, 
while imparts had risen by 12 per 





Beecham Group pJLc, an international leader in health and 
personal care, reported results for 1987/88: 


Pre-tax profits 

£40&5m 

up 

15.4% 

Earnings per share 

31.7p 

up 

163% 

Dividends per share 

I43p 

up 

10.0% 


• Return on operating assets grew to 37.1%; return on equity rose to 
174%. 

• Substantial cash generated and net funds of £%% 2m replaced 
borrowings of £55m. 

• Pharmaceutical^ sales and profits increased, driven by higher sales of 
antibiotics. 

• Consumer products performed well, with sales of most key brands, 
including Lucozade, Hoiiicks, Aquafresh, and Badedas, growing more 
than 10%. 

• More and better directed spending on research and development, 
advertising and marketing. 

Businesses are inherently strong and the company looks forward to 
continuing the momentum. 


BEECHAM 


Opec likely 
to keep 
shaky pact 


Genscher 
conjures up 
vision of 
one Europe 

mf Owm * Morthnw in 
Potsdam 

MB *’ HANS DIETRICH 
GENSCHER is back on' the 
peace path. This weeken d the 

veteran West German Foreign 

mtnjstetial co nf e ren ce, which 1 Minister visited East Germany 


onou 



ijnytoim 

A CONTINUATION ofOpec’s 
■much violated .-agreement oil, 
output Bntoaitonawmed ■“ 
Hfcrty ahd-nnsattefoctocy _ 
come of iBxe organisation*! 
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PTION FOR SUCCESS 


For itothcr information, please contact Director of Corporate Communications, Bcediam Group pic, 
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began here on Saturday. 

ton seemed Utile chance 
last night e* asy.tesofaxtkai of. 
toe Issues staodisg to file Way 
of a nstorati oir-rf jjricee for 
about gift a barreCOpec’* 
avowed common olljuiite. 

. The- division between the 
eight rae mbci rwhiefa jbitefl y 
favour tighter output - curbs, 
and tftefom- coBa e rrettfo Arah 
Gulf sta te s (tedtiy batfad by 
foaq) which take a more opto 
Bristle view qf the market were 
as d eep ak ever when toe con- 
ference started. 

- -.The iito camps 7 could not 
agree on toe lfictfj" level of ' 
demand for Ooec aude in rite 
second haJfafiMg, 'nor on 
whether ti> tighten or relax rise 
somewhat; notional ceiling of 
15A6m barrels per day, which 
has been Accepted by all except 
Iraq. 

Delegations adjourned yes- 
terday a ff m wwi tar Bhte d 
consultations. Ministers will 
n at meet again until Tuesday, 
when flaondodus must end 
because the tide f ddegaflfes of ‘ 
Kuwait ‘and Algeria have other 
engagements. 

Av aflaMe timris likely tote 
largely exhausted by a wran- 
gle over the daffoitfo n of *eaiK 
densates*7 the hydrocarbon 
tiqnhb derived foorn gas at toe 
well-head, which, are not 
included in quotes. 

Kuwait claims Venezuela 
has classified crude oD as con- 
densates, a charge which the 
Venezuelan team appears to 
have successfully refuted by a 
detailed farhwVa t ni w wi fa Hm, 
at an experts. rnbetEng'hribre- 
fhe Conference. 

Venezaela accuses Kuwait of 
raising rite m atte r to divert 
attention 'from the wfa foam 
of excess supply, for which the 
Arab producers of toe Gulf are 


Swiss reject 
Government’s 
transport plan 

ByHIbm DuMoroalfl 
Geneva 

SWISS VOTERS yesterday 
rejected tea referendum anew 
transport policy which the 
Federal Coronal (government) 
had claimed would help it 
resist West German and Ital- 
ian pressure to create a trans- 
Alpine corridor for 40-tonne 
lorries through Switzerland. 

At the same time, the elec- 
torate backed the council by 
voting down a proposal, tabled 
by a left-wing group, to rednee 
the retirement age from 86 to 

62 for men and foam 62 to 60 
for woman. 

More than 54 per cent voted 

against toe transport pro- 
gramme. The vote reversed a 
derision by Parliament to give 
the Federal Council greater 
authority in co-ordinating 
road, ran, air and water traf- 
fic. 

Ihe council planned to intro* 

dace a new ffnawriffg sywte 

for public transport, arid to 
negotiate with the Europe, 
Community a project for a 
north-south rail far heavy- 
lorries to pass- t hrou g h Swit- 
zerland on railway wagons. 
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focesafim- 
nldaHe new problem ef defini- 
tion. which win not be settled 
here this week. Inclusion of 
Iraq in the quota system Is 
recognised by all the other 
members as the most crucial 

issue. . , 

There is still a slender hope 
tint it might be brought into 
the system if Iran were pre- 
pared to concede quota partly 
with it'— an Iraqi demaiil sup- I 
ported by Sansii Arabia, i 
: fcnm<;a el&M Aid)DBk-l 
ates -and Qatar: '•••;• 

Tolerance Jiy bOter membem 
of Iraq's self-eKrinston has 
worn very thin. The majority 
has also lost patience with toe 
•refusal of Saudi Arabia and 
Kuwait to recognise output 
from the Neutral Zone, shared 
equally between the two, as 
part of their quotas. 

production from toe zone 
was: running recently at 
450,000 b/d, of which 300,000 
b/d has been made over to Iraq 
in the form of “war relief 
erode”. 
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- his native land, and accatd- 
ing to West Gennan official 
doctrine, not a foreign counfry 

- for.the firrt time m his offi- 
cial capacity. Be used the occa- 
sion to give a ringing endorse- 
ment of toe call by Mr Mikhail 
Grobachev, the Soviet leader, 
for rite bunding of a “common 
Bompeah house.” - 

Btoomg a favourite slogan of 
the late General de Gaulle, Mr 
tSenscher declared: “Europe 
faimte ni) Europeans — from 
the Atlantic to the Urals. A 
bold design is wanted for a 
peaceful order for one Europe, 
ht which all Europeans will 
find peara-and be able to exer- 
cise t ^ 1 ' - fan tteaaM e rights." 

: 06 was speaking at- the end 
cf a confisesoce hosted by Us 
East- German co unte rpart, Ur 
Oskar Fischer, but organised 
by a New York-based group, 
the Institute for East-West 
Security Studies - in itself an 
u np rece den ted event 
* Mr Genscberis speech was in 
ehanHJontrasttooagh more by 
tone than by -substance, with 
those of earlier Western speak- 
ras 'at fhe oOnferehce, notably 
Mr William Verity, US Com- 
merce Secretary, and Mr David 
Mrildr, a Britito Foreign Office 
Minister. 


Heated debate 

Mr Mellor engaged in a 
somewhat heated debate on 
Friday evening with the chief 
of the Soviet General Staff 
Depart me nt, Gen Nikolai Cfaer- 
vqv,' about toe availability of 
data on Nato and Whrsaw Pact 
weapons and military expendi- 
ture. On Saturday morning Mr 
Verity driivered a stem lecture 
to the Soviet bloc, warning it 
not to "look to the West for a 
bail-out from its economic 
problems’* and suggesting that, 
to force the pace of economic 
reform, it should commit itself 
to currency convertibility in 
1295 

Mr Verity added that CoCom 
controls cm Western exports of 

wyi i r i ty^a»n>ritrt>p techwffng y tn 

the East wouM lm maintained, 
tod toe “means of enforce- 
ment” strengthened. However, 
frfcr department aimed to 
*^qdno^ AibstantiaHy” the list 
of prohIMted.ltenis.- - 
Mr-Qensriier’s emphmna on 
the “ddmihan European house’* 
also dashed with the views at 
other Western speakers who 
had aigued that this concept 
was “outmoded” and “exclu- 
sionary”. 

Mr Douglas Bereuter, a 
Republican US congressman, 
said western Europe and North 
America belonged to a “gi0bal 
house”, towards which eastern 
iropeans dradd strive and to 
tich they should be given the . 
opportunity to belong. Mr 
Genscher thought, however, to 
reconcile the two concepts by 
identifying the common Euro- 
pean house with the “peaceful 
European Older” prescribed by 
Nate's Harmed report hack in 
1967, and by pointing out that 
toe Helsinki final Act.of 1975, 
to itoidi the US and Canada 
are signatories, “has reaffirmed 
the role of both these North 
American democracies for the 
gpodof Europe”. 


Fruitful bonds 

Mr Gfuacher's g jm was 
dearly tense the improvement 
in US&evlet relations aa a fniip 
for bis effin agenda of breaking 
down barriers between eastern 
and w estern Europe, especially 
between the- two Genatoys. 

■ _He declared his aim “to reac- 
tivate toe once so varied ami 
fruitful bonds between Ger- 
mans and Russians” amt “to 
develop saad deepen them with 
the aim of overcoming the dM- 
sion tn Europe,” claiming 
moreover that President Fran- 
cois Mitterrand of France had 
eado reed th is pcficy. 

(hi aims cmfrol, he moved’ 
dose to tim Soviet position by 
saying that nuclear deterrence 
invol ved the “morally unac- 
ceptable risk of destroying our 
crriRsation” but qpfckly toded. 
“for any foreseeable time” 
there was “no alternative to 
that strategy of deterrence 
founded on a suitable mhr of 
adequate, effective unclear awl 
co n v enti onal forces”. 

To the relief of British offi- 
cials present, he did not repeat 
bis advocacy of early negotia- 
tions on short-range nuc lear 
weapons, nor did he rule out 
their modernisation. 

Even so, he did give a warm 
welcome to the "new security 
conce pt . . . based on a non- 
aggressive defence capacity”, 
outlined in New York last week 
by his Soviet counterpart, Mr 
Eduard Shevardnadze, “inmor- 
taat elements of this concert 
correspo nd to t he Nato dedara- 
conventional arms con- 
mil issued in Brussels in 1988." 
Mr Ge nscher said. Those ideas 
“ must be made the subject of 
ra^ptirtkam", and every effort 
to “opt a suitable man- 


end of this year. 
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Communists’ poll success upsets Mitterrand’s calculations 
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BY PAUL BETTS W PAWS 

AGAINST ALL tbe odds, the 
Communists appeared to emerge 
lest night as the party bedding 
the balance of power in the new 
French National Assembly. .This, 
unexpected success in the second 
found of the general election 
immediately revived some of toe 
old ghosts of tbe “onicm of the 
left” -in Frances ■■■.--■ r: 

The first computer projj^ctfoos 
indicated that, the . Co nnn anists 
would win between 24 and 28 
seats in the Assembly to winch 
the So cialis ts and the traditional 
parties of the right , the Ganllist 
RPR and centre-right DDF coali- 
tion, would each hold 265-285 
seats each, short of the absolute 
majority of 288. 

Although thw PnrpTTmwfgfr: TiwM 
35 seats in the Conner Parlia- 
ment, ia«* nights flpirflinw m their 


total rep re sentation Is a victory 
rather than a setback for the 
party. The Communists, like Mr 
JeanMarle 2e Pen's extreme right 
National Front, had been expect- 
ing to see their parliamentary 
■ representation sharply cut by the 
majority voting system. 

As It turned out, the National 
Rent 'suffered its expected set- 
back. arid will be lucky to save 
mm or two of its original 33 seats. 
Mr Le Pen himself was also 
ripfrwtw! to his Marseilles constit- 
uency. 

With the Communist votes, the 
Sodalists would be assured of a 
majority- Bat this could not be a 
more uncomfortable situation far 
President Francois Mitterrand 

who seven years ago first came to 
power , by campaigning on the 
“union of the left" theme with 


the C om mu nist s. 

Indeed, the first Government 
after Mr Mitterrand’s victory in 
the 1381 presidential election was 
a Socialist-Communist coalition 
led by Mr Pierre Mauroy, the 
Socialist mayor of T.itoo recently 
elected first secretary of toe 
party who Included four Commu- 
nist ministers to hie administra- 
tion. But it soon emerged that Mr 
Mitterrand's strategy of embrac- 
ing the Communists was as much 
designed to weaken thf»m_ 

Over a 10-year period, he suc- 
cessfully turned the Socialists 
into the angle largest party not 
only of the left, by overtaking the 
Communists, but of the country 
as a whole. By 1984, the Commu- 
nists left tbe coalition govern- 
ment and plunged into an ever 
deeper internal crisis and what 


seemed to be an endless electoral 
descent 

As the Communists declined, 
the National Front rose overtak- 
ing them in the 1966 general elec- 
tion- In the first round of the 
presidential election last April, 
Mr Le Pen scored an impressive 
14.4 per cent compared to the 
meagre 6.7 per cent of Mr Andre 
the official C ommunis t 
presidential candidate. Mr. 
Lajoinie was re-elected to the. 
National Assembly last night and 
so was Mr Georges MarrJiais. the 
Communist secretary general. 

But in the first round of the 
general election last weekend, 
the Communists managed to 

recover some ground while the 
National Front saw its electoral 
support decline. The Communists 
now appear to have consolidated 


this modest recovery. 

However, although their score 
is undoubtedly modest, it risks 
throwing a further spanner in 
President Mitterrand's inte n ti o ns 
of an overture to the centre, a 
move the Communists have 
opposed Mr Guy Bermier, a lead- 
ing Communist re-elected last 
night in M«r«»nie« gave a strong 
indication of the line his parly is 
expected to take in coming days 
when he said the Communists 
would judge any new govern- 
ment “on Its actions” and “on its 
intentions of conducting a real 
polity of the left”. The Commu- 
nists “would continue to fight the 
overture to the right". 

The Communists were particu- 
larly hostile to President Mitter- 
rand's policy of economic rigour 
to 1984. Since thgn, they have 


.never stopped attacking him* 
although in the latest election, 
they agreed to withdraw candi- 
dates in consLiiiipnrjes where a 
Socialist was better placed to 
win. In turn, the Socialists 
withdrew candidates in constitu- 
encies were the Communist Is a 

better position. 

But the Communists refused to 
adopt a similar attitude to cen- 
trist candidates supported by the 
Socialists to underline their oppo- 
sition to the overture to the cen- 
tre. They have continued to insist 
on their traditional anti-capitalist 
economic and social policies 
which contrast with the highly 
pragmatic socialist-liberal 
approach of Mr Michel Rocard, 
the Socialist Prime Minister. 

Under the circumstances, it is 
difficult to see how the Commu- 


nists would support the Mr 
Rocard's Government. It is 
equally difficult to see how the 
Socialist Government could 
accept toe Communists’ rigid 
doctrinaire positions. Indeed, Mr 
Marchais cawi last night that it 
“was (mot the question" for the 
Com munist s to take part in a 
Socialist led government in the 
current conditions. 

Tempting as it may seem to 
revive the old concept of the 
-union of the left", it seems to 
have tit t l e if any chance of sur- 
facing again in view of the cur- 
rent state of evolution of the 
Socialist patty. The question is 
whether the Communists will 
make Mr Mitterrand's delicate 
balancing act with tbe centre 
even more difficult. 



Mitterrand: intending an 
overture to tbe centre 


Machinery rules spark power struggle in European Community 


NOTHING BETTER illustrates 
the complexity facing harassed 
architects of the European Com- 
munity's shigle market to 1982 
than the debate now going an in 
Brussels over establishing com- 
mon rules - for engineering 
machinery. 

Proposals to harmonise regula- 
tions for all kinds of factory 
machiner y from machine tools to 
cigarette packers' have already 
led to a revealing power straggle 
between departments of the 
European C ommission, manufac- 
turers, trad** nwintiB and pnHfi . 

dans — all this even before mem- 
ber states have 'had atoll -chance 
to get their .teeth -into toe ptim 

It also shows the practice chal- 
lenges encountered by toe Com- 
mission in trying to -implement 
its so-called new approach to 
TTvtostTfcfl standards, by which it 
sets basic. safety requirements 
instead of attempting to harmon- 
ise an enormous catalogue of 
to<«hTri*ai details. As such, the 
new approach - of which this Is 
the widest-ranging sample. yet 
- is a vital key to the scrap p in g 
of trade ^barrims to Industrial 
goods. 

At stake are the Interests of 
thousands' of small tnattiirp n 

companies that supply the Ecu 
120bn (£83bn) market for engi- 
neering machinery, pins toe 
handful of multinationals (such 
as IBM, Nixdorf and Philips) 
which provides toe mamifact u r- 
era with the co mpu ters that con- 
trol their -maririm^ At present, 
they face a host of nontoriff har- 
riers, such as obligatory safety 
specUScatiflns in France or health 
antj safety <‘B rtifI r « tinn in the DK 

which, the Commisrioa argues, 
either stop these, small compa- 
nies ftum exporting or add need- 
lessly to their-costs. 

The' proposed. epgineerihg 
machinery directis^, wcsijd, have , 


aS that superseded by a 15-page 
description of safety require- 
ments, to be. backed by specific 
standards' to be drawn up over 
the. next two years by Cen and 
Cenriflc, toe Euro pe an standards 
organisations. Until then, 
national authorities would agree 
to respect each other’s standards. 

; fHE EUROPEAN 
MARKET 

In theory, say. a safe Spanish 
machine tool could be sold freely 
in West Germany. 

This Commission strategy 
been 1 applied over the past year, 
after agonising wrangles, to pres- 
sure vessels, toys and construc- 
tion products, and is being pre- 
pared for tiffing machiner y, gas 
appliances and metering. Despite 
toe difficulties, all sides agree 
that the new approach is a Mg 
improvement an tbe old one. It 
used to take, for example. 10 
years to agree on a directive, 
eventually passed by member 
states in 1886, on common regula- 
tions for fork-lift trucks. Minis- 
ters were forced to debate such 
trivia as lay-oat of tbe pedals. 

Even so, the discussions over 
flu* detail of the machinery pro- 
posal mean the scheme is 
unlikely to be adopted finally by 
the EC's Co uncil of Ministers 
mitil some time in 1989, four 
years after it was pot forward by 
the Commission. Points of con- 
tention include hOW much detail 
should go into the fcrcic reqidm- 
meats mid whether machine-tool 
makers, the factory owners who 
n«p them or independent safety 
authorities should issue safety 
certificates 

The machinery idea began life 
fn the Commission’s internal 
market and industrial directorate 
in.lAay 1S85, inspired by toe.foct 
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that no free market in industrial 
goods could be complete without 
a free market tor the machines 
that rcindp thorn goods. Manufac- 
turers could follow the specifica- 
tions to be 6et oat later by Cen 
and Cenelec or get independent 
proof that their machtnps com- 
plied with the directive. Any 
machine that did either of those 
thing* ennid be »?ld freely across 
the Community. 

One thing was clear from the 
start the scope of the directive 
was incomplete. It «dd machines 
most be designed safely, bat 
nothing about the conditions 
under which they should be used 
safely - both a practical short- 
coming and a temptation for 
countries such as West Germany 
to continue Imposing restrictive 

national safety s tandar ds on top 
of the Brussels proposals. 

So the Commission's director- 
ate for social affairs began work 
on five related proposals to set 
common rules for workers* 
safety, for the use of machines in 
factories, protective equipment, 
exposure to visual display nnlto 
and even protection of workers 
against back injury. These 
exposed tbe Commission to criti- 
cisms from employers that it was 
in danger of revetting to tha bad 
old appr oach to industrial stan- 
dards by pDm g on new restric- 
tions. Its response was that, 
although the directives were 
related, member states were not 
expected to approve them en 
bloc. 

Comprehensive rules . on 
worker protection were the price 
for getting trade union support 
for tbe proposal, as driven home 
later in 1985 at a joint meeting in 
Brussels between the European 
Federation of Trade Unions, 
Orgalime and Ceamo (the two 
rrmfn lobby groups for machinery 
producers), the Commission, and 
Cen and Cenelec; 

All saw the unions’ point. The 
real problem, though, was how to 
get toe two Commission director- 
ales with different aims and dif- 
ferent political masters to co-ordi- 
nate their work. Tbe internal 
market directorate reports to 
Lord Cockfiald, the Conservative 
British politician who has made a 
name for himself as a tough cru- 
sader for free trade; social affairs 
come under toe young Socialist 
Spanish Co mmiss ioner. Mr Man- 
uel Marin, who has almost noth- 
ing in common with Ids UK coon- 
terpart 

The signs are that the Commis- 
sion failed to reconcile frilly 
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the needs to break down barriers 
in the machine tool industry and 
to protect the workers using the 
piaffhine tools. 

As a mark of the sensitivity of 
toe proposals, tbe internal mar- 
ket directorate sent out drafts to 
all member states late last year 
before putting them up for adop- 


be tween last December and 

Marrh shOW Worrying BTOBS Of 

overlap and make it unclear 
whether some points of worker 
safety are the responsibility of 
machine-tool makers or owners. 

The next stage was for tbe pro- 
posal to be debated by working 
groups Of national nf fj rjalg but 


As part of a series of articles on the EC's move to a 
single market in 1992, William Dawkins looks at the 
debate on common rules for engineering machinery 


tion by a fun meeting of the Com- 
mission. It is not nami for Brus- 
sels to reveal the full detail of its 
proposals to EC governments in 
this way before they have been 
accepted by the 17 commission- 
ers. 

Mr Marin than blocked the 
machinery proposal for a week 
because he needed to check the 
progress of Us own staff in the 
social affairs directorate. Even 
after that, Orgalime nfffrfaig ate 
complaining that the final drafts 
of the directives, published 


West Germany, current holder of 
tbe EC presidency, scrapped the 
first working group meeting 
early this year because of a dis- 
pute between its Labour Minis- 
try, which wanted tbe safety 
requ i rements in the proposal to 
be Tinwfa mandatory, and its Eco- 
nomics Ministry, which wanted 
to support the Commission’s idea 
that they should be no more than 
a guarantee of market access. 

In the event, the Labour Minis- 
try insisted successfully on send- 
ing one of its officials to take the 


chair at the first working group 
at the end of March. That meet- 
ing produced a new split, 
between the Bonn Government 
and Denmark on one side, argu- 
ing that national inspectors 
should take a big role in issuing 
safety certificates, and the UK, 
which wants machinery makers 
to be given almost free rein to 
certify their own products. 

The suggestion in the directive 
that member states should 
observe each other's national 
standards until EC ones have 
been prepared is another w orr y 
for West Germany. Its official 
line is that German workers need 
protection aagainst unreliable 
imported machines, though cyn- 
ics say the real anxiety is that 
German machinery makers, long 
protected by their country’s high 

standards , do not w ant to open 
the floodgates to cheap, poor- 
quality imports. 

One way round this, suggested 
by tbe UK, would be to set up a 
specialist committee to decide, 
more rapidly and more expertly 


than the existing over-worked 
industrial standards vetting body 
in Brussels, whether national 
engineering standards are up to 
scratch. 

National officials met again a 
month later, when yet another 
big practical problem emerged, 
tfafo time over essential safety 
requirements. The UK thinks 
they are so rigid that companies 
trill not be able to follow them - 
a position with which tbe West 
Germans have less sympathy. 
The upshot of all this is that Lon- 
don and Bonn are both busy re- 
writing the Commission’s direc- 
tive in ways that may not match. 
Meanwhile, the separate working 
group on the other five directives 
on workers’ safety has not even 
met. 

Other concerns voiced by 
industrial lobby groups include 
the scope for national authorities 
to erect their own ultra-tough 
safety rules during the long wait 
for Cen standards. There is also 
concern that the latter are not 


made available to tbe public, 
only to the national standards 
bodies themselves, which then 
incorporate Cen rules into their 
own possibly more extensive 
requirements, so depriving hard- 
pressed small machine producers 
of the benefits of the rational 
new approach. 

Before it can take effect, the 
proposal must go through two 
readings in tbe European Parlia- 
ment and two debates of the EC's 
12 trade and industry' ministers. 
It will be helped at the final hur- 
dle by new EC rules to let mem- 
ber states accept internal market 
directives by majority vote, 
rather than unanimously as 
before. 

Tbe toughest negotiations of 
all are those taking place 
between national officials at reg- 
ular sessions in some draughty 
corner of a Brussels tower block. 
As one of them says: “This is one 
of those occasions when getting 
it through the Council of Minis- 
ters will be the easy part.” 
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Finnsugar: 

Sweet smell of success in the life sciences 

By Victor Thome, Helsinki 

Sugar got it started. Sugarless sweeteners 
gave it added energy. Xylitol made it 
number one. Animal and fish feeds netted a 
market. And enzymes proved the catalyst 
for an all-round healthy business. 


For Finnish Sugar Co Ltd, 
specialisation in the life 
sciences has brought the 
sweet smell of success. 

Today, Finnsugar is a 
group with a dependable 
domestic base and manu- 
facturing operations in the 
Nordic countries, in West 
Germany, France, Spain, 
Britain, North America and 
Japan, with additional 
sales agents in 60 
countries. 

On the animal feeds 
side, it produces poultry, 
pig and cattle^ feed, milk 
substitutes, minerals and 
vitamins, fish feed, feed for 
fur-bearing animals, mol- 
asses and molassed beet 
pulp, grass meal, meat and 
bone meal and feed fats. 
Well known brand names 
include Pekoni Plus, 
Optimi and FinnStim. 

Flour and milling 
products are covered by the 
food division, along with 
crisp breads and rye crisps, 
institutional kitchen and 
bakery products, petfood 
and poultry and fish 
products. Exports of the 
division’s bread products 
increased by more than 
20% in 1987 as tbe Small 
Round brand of crispbread 
attracted new consumers 
throughout Europe. 

The sugar division 
makes sweeteners and 
syrups based on starch and 
cane and beet sugar. It is 
also responsible for the 
domestic sales of special 
sugars like xylitol, fructose, 
glucose and sorbitol. De- 
spite increased production 
of competitive products 
within the EC, the division 
managed to gain a valuable 
foothold within the 
Community countries, 
particularly West Germany 
and Spain. 

Xylitol has proved a 


winner For Finnsugar, 
which is the world's largest 
manufacturer of the sub- 
stance. Research completed 
last year confirmed the 
efficacy of xylitol in 
preventing tooth decay, 
and sales have’ grown 
substantially as a result. 

Continued investment 
in this sector underlines 
the optimism with which 
Finnsugar regards xylitoFs 
future. Tn 1987, a new plant 
for processing biomass was 
constructed in Korela 
which uses steam explosion 
and enzymatic processing 
to produce xylose, the raw 
material for xylitol. 

Biochemlcals, starch 
enzymes, feed enhancers, 
special sweeteners and 
tableting excipients are the 
products of the biochem 
division, whose manu- 
facturing facilities are 
concentrated in Finland 
and the United States. 

The development _ of 
new product applications 
has neen the division's 
main goal, along with 
boosting protein puri- 
fication and enzyme 
fermentation capacity. 

Sales of Finnsugar's 
gluconate continue to 
increase rapidly, and 
Betaine has been marketed 
successfully for new appli- 
cations. Especially in the 
pharmaceutical and cos- 
metic industries and as a 
feed additive, its use looks 
promising. 

The company's starch 
enzyme unit has begun 
alpha- and glucoatnylase 
production in the US, 
which is the principal 
market for those enzymes. 
The starch enzymes mar- 
keted by Finnsugar have 
steadily increased their 
market share. At present, 
the company meets over 
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half the world's need for 
glucose iso me rase and 
beta-amylase. 

Introduction of the 
steam explosion process 
made possible the efficient 
use of biomasses. The main 
products are xylose and a 
number of raw materials 
for feed. Demand for 
Clampzyme, which is used 
in the preservation of grass 
feed, has increased and the 
markets have been ex- 
panded outside tbe United 
Kingdom. 

Late last year, Finn- 
sugar acquired the Ewos 
Group of Sweden from Alfa- 
Laval and Kemovit from 
Denmark's Novo Group. 
The Ewos purchase 
brought with it production 
and marketing in eight 
countries, with its principal 
products fish feed and 
equipment for fish farming. 

Removit was primarily 
concerned with the manu- 
facture of special feeds for 
animal husbandry, such as 
milk substitutes. 

All in all, 1987 proved a 
year of change for Finn- 
sugar. In September, the 
company founded a 50-50 
joint venture. Biopulp 
International S-A., with La 
Cellulose du Pin S~A_ of 
France for tbe development 
of enzymatic applications 
for the chemical forest 
industry. 

During tbe year, too, 
Finnsugar Ireland Ltd was 
established, with 51% of 
the shares held by Finnish 
Sugar Co. The main 
function of the subsidiary is 
the marketing of pre- 
serving enzymes. And in 
the United States, Finn- 
sugar Starch Enzymes U.S. 
Inc was set up to manu- 
facture starch- enzymes. 

This search for special- 
ity markets is an integral 


part of the management 
policy of Finnsugar. In 
confirming this, Gustav 
von Hertzen, President and 
Chairman of the Board, 
states: 

Tm personally very 
much into networking - 
going into partnership with 
raw material suppliers and 
customers, organising a 
division of labour on a 
global scale. 

"We have production in 
some 13 key areas, each 
buying a number of appli- 
cations. We try to keep the 
major applications under 
our own control, but you 
never know what spin-oils 
might arise and how 
important they might 
become. Then we would 
need partners: we must 
always be prepared for 
that.* 

Finnsugar has a good 
deal of experience of 
successful joint venture 
and co-operative practices. 
For ten years it had had 
such an arrangement with 
Hoffman La Roche, until it 
took over full control to 
become the single owner of 
Xyrofin. 

It has a 15-year-old 
joint venture in Japan for 
marketing a special sweet- 
ener; a co-ownership enter- 
prise in Spain on fish feed; 
and, more latterly, a joint 
venture with La Cellulose 
du Pin, part of the French 
group Sainfc-Gobain, in a 
EUREKA biotechnology 
project aimed at developing 
enzymatic applications for 
the pulp and paper 
industry. 

S ays von Hertzen: 
"Fundamentally, you have 
to be very good at what 
you're doing. Then if you're 
that good you must be 
global. And if you're to be 
global, especially for a rela- 


tively small company like 
Finnsugar, you need allies. 

"Because if you try to 
build up the marketing 
muscle and application 
know-how, lines of distri- 
bution and what have you 
to suit local markets...lf 
you try to do that 
entirely from your own 
resources, you'll miss the 
train. 

"Finnsugar is quite a 
unique combination of 
specialist skills and experi- 
ence, wifii a solid domestic 
base, significant market 
shares internationally and 
a reasonable profitability. 

"We're a knowledge- 
based, biotechnological 
application-based industry 
rather than a financial 
high-flier. We're less 
interested in spectacular 
short-term gains than in 
investing in building up 
the company for a long- 
term view and running a 
steady ship. 

"Our aim is to produce 
more patentable appli- 
cations. and then go into 
competitive production in 
those market areas where 
we can be strong. Where we 
cannot do that, we'll work 
in co-operation with those 
that can. 

"We have also divested 
those parts of our operation 
that are not complemen- 
tary to what we see as our 
mam market potential 
areas. It’s in bioteumology 
that we really score — the 
life sciences. 

"The future looks prom- 
ising if we follow through 
on our strategy of co- 
operation. It could be that 
the opening up of the EC 
into one large market will' 
make . further establish- 
ment in that market for 
Finnsugar more attractive. 0 
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Italy urges Nigeria to free 
ship in ‘toxic waste’ row 


BY JOHN WYLES M ROME 

A HESITANT and somewhat 

bewildered Kalian Foreign Minis- 
try urged the Nigerian Govern- 
ment at the weekend to release 
an Italian cargo ship detained In 
Lagos harbour fallowing a sud- 
den political squall over alleged 
damping of toxic waste. 

. The vessel, the Piave, was 
boarded by the Nigerians five 
days ago and ordered to sail 
south to Port Koto. The authori- 
ties demanded that it be loaded 
with about 2,000 tonnes of waste 
which the Lagos Government 
claims has been iii pg »n y dumped 
near the coast in the southern 
state of BendeL 
Following the captain’s refusal 
to move his ship, Nigeria recalled 
its ambassador to Rome for con- 
sultations. The I talian Foreign 
Ministry has been *ngi«*ing that 
the whole affair derives from a 


legal agreement between two pri- 
vate companies, one Nigerian, 
which accepted the waste, and 
one Italian, which shipped it. 

The Ministry said at the week- 
end that Rome was ready to try 
to help clear up the problem, 
implying that it would even seek 
to have the waste removed. Italy 
has clearly been taken aback by 
Lagos' swiftly aggressive 
response to disclosures about 

alleged du mpin g gf tnrlr. ehemi- 
cals published In the Nigerian 
newspaper. The Guardian, eight 
days ago. 

It was still not clear at the 
weekend whether the Ministry 
actually knew the identity of the 
Italian company involved. Offi- 
cials may, therefore, have been 
alarmed by a report in yester- 
day’s edition of the Turin news- 
paper La Stampa, which 


riot Bafians were at 
ends of the transaction 

La Stampa said tire Nigerian 
dump was brill by a Nig erian 

ZXU1 by *** P oHiin fttnH 

Livorno. The repor t claims the 
Nigerian company was author- 
ised last spring to handle chwnt- 
ral products. 

It says that the waste was 
shipped out of Pisa in Italy by 
two vessels which had been con- 
tracted far the operation by an 
Kalian co mp any set np last year 
to handle shipments of waste to 
Nigeria and other Third World 
countries. 

If true, the report is bound to 
raise fears in West Africa of an 
attempt by Weste rn c ompani es to 
dump in the region tome waste 
whose disposal in Europe Is 
hiffrearfrig i y challenged by envt 
romnental groups. 


De Mita pledge on EC rules 


BY JOHN WYLES 

MR CIRIACO De Mita, the Italian 
Prime Minis ter, has pledged that 
his Government will adopt a 
reform aimed at curing Italy's 
long-standing difficulty in 
promptly applying European 
Community directives. 

The Prime Minister said the 
cabinet was moving towards “a 
swift approval” of a draft law 
which “will enable ns to keep in 
line with Community laws". 

The draft has been prepared by 
Mr Antonio La Pergola, the min- 


ister respanNbtelteaMKtfliiatbiB 
Italy's EEC priides. 

It envisages a toiler use of gov- 
ernment powers to translate 
Community directives into 
national law. a request far more 
delegated powers from Parlia- 
ment, and a dearer definition of 
which directives agreed in Brus- 
sels In any one year should have 
the Italian Parliament's approval. 

Italy been waHng quiet 
progress in recent months in 
reducing the mountain of 2S0 


at the 


directive s 

beginning of the year, 
dal powers delegated by Pariia 
ment last year, more than 100 EC 
directives have recently boss pot 
on the KaHan st atute book - in 
some cases mare than five years 

hdifaiH w ja di ilfl. 

“Therefore, compared to the* 
recent past, our backlog is much 
smaller and not much greater 
than that of other European 
countries,” said Mr De Mita. 
Monday page Interview, P10 


Afghan army 
‘ kills dozens 
of rebels’ 


AFGHAN ARMY units have 
killed dozens of rebels in Rapisa 
Province north of Kabul, the 
Soviet news agency Tass said 
yesterday, Reuter reports. 

Tass did not specify when the] 
operation took place but said the] 
army had seized large quantities] 
erf rebel arms. 

“Dozens of extremists were! 
killed, and mortars, rocke 
launchers, ammunition and] 
heavy machine guns were cap- 
tured," it added. 

Under accords signed ini 
Geneva, the Soviet Union began] 
to withdraw its troops from] 
Afghanistan on May 15. 

The accords - signed by] 
Afghanistan. Pakistan, the Soviet 
Union and the US - do not pro-| 
vide for a ceasefire between 
theAfgfaan army Mwim reb- 
els fighting the left-wing govern- 
ment in Kabul. 


OBITUARY 


Giuseppe Saragat, former 
Italian leader, dies at 89 


MR GZUSEPPE SARAGAT, a for- 
mer President of Italy and 
founder in 1947 of its Social Dem- 
ocratic Party, has died aged 89. 

He was a major figure in the 
history of Italian «nH«Hsm , hav- 
ing joined the party in 1922, risen 
to a leadership role and then 
been forced into in 1925. 

He returned to Italy in 1943, 
t] being imprisoned by the Ger- 
mans. In the early post-war 
years, he came into conflict with 
Pietro Nexmi, the Socialist Party 
leader, aver the party's subordi- 
nation to the itafian Communist 
Party and, ultimately, to Moscow. 

Mr Saragat rejected the heavily 
Marxist orientation of Socialist 
policies which excluded the pri- 
vate sector from any ri gnWwmt 
economic rate. 

So he founded the Social Demo- 
crats in 1947 and for the next 20 
years his new party stood along- 


side the Christian Democrats, 
both as a p a r t n e r in governing 
coalitions and as a strong! 
defender of the democratic chofcet 
matte fur Haly ]q the first Awatte 
after the war. 

By the mid-1960s, the Socialists 
had broken away from Commu- 
nist iirfi«Mm«» , but an at fr v n pj at 
reunification with the Social 
Democrats in 1966 foundered 
three years later after, the two 
parties polled less-together 
in 1968 titan they- had individu- 
ally in 1963. 

By find time; Mr Saragat was 
already in the Qririnale Palace, 
having been elected the first 
Socialist President of Italy in 
1964. He saved until 1971. 

in recent years, he no 
secret of his belief that the sodal 
democrats and the Socialists 

nhimlH aim far w miiimv 

JOHN WYLES 


Palestinians 
blamed for 
outbreak of 
forest fires 


By 

m 


A WAVE of fires which has 
destroyed te"* of of 

acres cf forest and grazing land 
over the past few weeks appears 
to be the work of Palestinian 


wr wn l- B tw hitting Te rawtis at QM nf 

their most sensitive points. 

Ova: the weekend, weary fire- 
man were battling an unprece- 
dented rnimlmr of npar-pmnfltfr. 
neons o u t b reaks, running from 
the Golan Heights in the north to 
the Jerusalem district in the cen- 
tre (rf tiiA f« mp ty y fm«l farming 
ises prehminarfiy yftftnftwi at 
over tl pm (gjJSm) 

The arson attacks, described by 
the Government as the latest 
focus for the uprising in the occu- 
pied territories, were discussed at 
yesterday’s Cabinet meeting. 

Aftaw ga rt te PnHrn Wrriafcw- Haim 

Bar-Lev said there was no doubt 
rtw p iif nwiMnm yaa “part of the 
intifada [uprising] and all that to 
opening in the territories”. 

\ clandestine leaflet from the 
underground Palestinian leader- 
ship called publicly last week for 
the first time far damage to the 
“means of agricultural produc- 
tion in Israel”, setting June 22 as 
a special day for such attacks. 
“The Arabs if they wanted 

mnlH him this rv mwfr y Mack,” 
said Mr David Angel of the Jew- 
ish National Fond, responsible 
far Israeli aff orestation prqjec 
siwffl file te gfaii i i n g of May, he 
said, over 100,000 dunams (25^000 
acres) of grazing and forest land 
had been burned, com pare d with 
15-20,000 dunams in a tynf 
year. At least 400 fires have b 
wrted, many of thgm starting 
ty a few hundred yards from 
another Una. 

Israeli strikes 


threatened 


THE brad! Government the 
Histadrut labour federation look 
set to dash this week over ptrific 
sector pay, with the unions 
tfarratunjny g series of paralysing 
strikes from tomorrow, writes 
Andrew Whitley. 

The annual trial of 
between the two has 
on additional importance this 
year because of the Treasury's 
alarm over the impact of rapidly 
rising real wages on Israel’s 
i nt e r natio n al com p et iti vity. 


Both the Government and the 
private sector employers axe rat' 
using to grant across-the-board 
wage increases if these are nob 
compensated far by correspond- 
ing productivity increases or cuts 
in public sector payrolls. 



What could 

the British Heart Foundation 

do for you? 


Working with a well known 
charttviiketheBHFdoesmorethan 
improve your image. As recent 
on-pack promotions by Flora and 
Hi lo Crackers have shown, it can 
have a dramatic effect on sales too. 

But that’s only one way of 
developing a promotional partner- 
ship with us. you could sponsor ads, 
adopt us as your staff charity or, as 
the Co-op have done,sponsora new 
fund-raising event 

we urgently need help of this 
sort If we re to continue to fund 


much needed heart research. And 
help defeat the country* biggest 
single cause of premature death. 

That* why we've set up a 
professionally staffed department 
to work with you in developing a 
promotional programme that Is of 
mutual benefit lb find out more 
about this scheme, caliourNaflonal 
Appeals Manager Adefe Hodgson 
On 01-935 0185. 

Because if you look after 
our heart, it could start looking 
after you. 


The more you help us, the more well find out 
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The heart research charity 

The British Heart Foundation, 102 Gloucester Place, London W1H 4DH 


Maggie Ford in Seoul reports on a growing consensus, for change 

Optimism emerges in South Korea 


FRONTED by sweeping, well- 
manicured lawns; its entrances 
blocked by security guards to all 
but official visitors, the mono- 
lithic South Korean NationaL- 
Assembly bufldtog cannot yet be 
regarded as a citadel of people's 
democracy. 


day, on the first anniversary jof 
last year's street demonstrations 
against the military regime of 
former President Chun Doo 
Hwaa, was more than just a sym- 
bolic tpradwi . 

For tile majority of Assembly- 
man now occupying seats in the 
Parliament are members of the 
Opposition parties. They are led 
by three politicians. Sir Kim Dae 
Jung, Mr wim Young Sam and 
Mr Kim Jong HL One year ago 
the three men Were respectively 
confined under house arrest,- 
deprived erf any rivfl. rights and 
charged with corr u ption. 

■' Few people befieved that the 
three were united enough to hold 
a civil co n v er sation, much less 
draw up a joint policy pro- 
gramme for the parliamentar y 
session addressing the basic 
problems which sparked public 
year. 

All three politicians know 
the fight to turn South Korea 
into a democratic country has 
only just begun. But they are all 
encouraged by the strong 
national consensus that has 
emerged last year’s demon- 
strations- Agreement has now 
been readied by the majority, 

■ml fta pprfally hy flu* irrlrtitte Man. 

sqs about tiie way the co unt ry 
needs to change, politically, eco- 


nomically and increasingly in its 
frwrign affair*. • • • 

The reality, as -Hr Kim Dae 
Jung, leader of the' largest party 
commented recently, is that tittle 
of substance has happated so fax. 
As inany as LOOT political priaori 
era remain in jail, riot poBce com' 
tin ne to battle and arrest stu- 
dents, much abrup t ion, remains 
qgtnvitjgalBd, -and the instru- 
ments of gov ernm ent control, 
such as the police' and security 
forces, r pirgrin m 
But the thinking behind the 
pnMfa «wfeimn test year to dem- 
onstrate for political change has 
now spread far wider than the 
initial: demand for fine elections. 

RiUmrin g the disappointment of 
President Roh The Woo's minor- 
ity victory in the Presidential 
election last December, the sur- 
prise parliamentary election 
result, in which the Government 
lost its majority, has revived opti- 
mism that -change can be 

achieved. - 

Wide ranging debates have bro- 
ken out in the 



where s u pporters of "free market 
forces are arguing against gov- 
ernment control of finance, bank- 
ing and companies. University 
awl tiwMng staffs, pa rents and 
students are discussing ways of 
authoritarianism in the 


A student plan to meet their 
counterparts in North Korea 
along with a number of anti- 
American demonstrations have 
focussed attention on reunifica- 
tion and South Korea's relatkma- 
withtheUS. 

a move reminiscent of the 


KimYopngSam 

Soviet UhSon’s'giasnost strategy, 
a conference is Shortly-fobe held 
to look into thaperfod before and 
dnrmg-the-Karean War, to con- 
sider the. realities of history. 

TM» iTw n t i gn t nm , - l p»n* Ht*nlBrly 

In terms of relations with the 
North, has dearly surprised the 
Government, Jong used to using 
tiie threat of communism as a 
to subdue debate pnd stifle 
what it regards as radical views 
against its policy. 

Many fed that September’s 
Olympic Games - to be bfeld in 
Seoul and attended bv China and 
the Eastern Bloc - , provide an 
excellent context fora'lessening 
of bn ft* »hH 

an effort to Improve a relation- 
ship forged at tiie start of the 


Cold. W91 and little changed 
since. 

This issue to only one that the 
p8rtteroent:wfll pursue. Among 
othfiis, all guaranteed to face the 
^strongest -resistance- from the 
government side, are the facts of 
the Kwangju incident, in which 

at least 200 people were KUfed by 

troops in a provincial city eight 
years ago, corruption committed 
by former President Chun and 
■' his family; the removal of unjust 
laws used - to persecute Govern- 
ment opponriots and alleged eleo 
■ tion fraud. The latter investiga- 
tion could affect the position of 
President Boh, who has said he 
will hdd ftomelktad of. referen- 
dum on fads' presidency after the 
Olympics. : . . 

The Opposition will face strong 
resistance from the ruling Demo- 
cratic Justice Party in the Parlia- 
ment. The DJP plans to focus on 
the redrafting . of authoritarian 
laws, an approach which could be 

timo -w wairnhig OT'A In the end 

fruitless jn tight of the lack of 
independence of tfaejudidary. 

Movement to democracy in 
Smith Korea, as in other authori- 
tarian societies, is often a matter 
of two steps for war d, one step 
back. Its success will partly 
depend on the unity and political 

sMB of the n pp n Kfi inn and on its 

ability to read pabfic opinion cor- 
rectly. ' • 

But one year after last year's 
riots and less than 100 days 
before' the Olympic Games, opti- 
mism continues to prevail that 
positive flhflng g ; ' along with sta- 
bility, can be achieved, even if 
there are bumps along the way. 


Air fare costs hit Japanese 


By Carla Rapoport In Tokyo 

THE STRENGTH of the yen and 
the high cost of goods in Japan to 
wmrthq f record nu m ber s of Japa- 
nese an shopping sprees overseas 
where just about everything they 
buy fa a b a rga i n' from HBO B 
jam to French, 

As they travel, though, mure 
Japanese are noticing that t*»f» 
cost of getting out of Japan fa 
Ugh, co m pared with the cost of 
ring bock. Japanese air fares, 
ig the subject of overseas trade 
complaints, are now of domestic 
concern. 

This week, a senior official of 
Japan's Transport Ministry 
admitted, “tiie gap fa still large” 


between fares for flights from 
japan and flights back, although 
Japanese air fares were cut this 
year. 

To many, tiie official's words 
represented a nrigf ii, y understate- 
ment. Government figures show 
tbat the fare from u»ng Kong to 
Japan fa 50 per cent of tiie fare 
far flying the other way. Flights 
from South Korea, China and 


Britain, far example, are 40 per 

wmt low 4fi«m fo r the Oppo- 

sate mrectKHL _ 

Japanese consumers, well 
known far their starictam, have 
begun to step out of character 
and protest at tiie inequities in 
angry tetters to magazines «wi 
newspapers. Some are securing 
air tWnifat from Hang How by 
post for their journeys from 
Tokyo. Airline* flying out of 
Tokyo are now cracking down on. 
thfe practice by charging the cus- 
tomer tiie fun Japanese fare at 
check-in if the n»ng Koog-Tokyo 
portion of the ticket fa unused. 

“We cant win," said Mr Geoff 
Tudor, a public relations execu- 
tive far Japan Air Lines, yester- 
day. Be painted out that 85 per 
cent of JAL passengers use dis- 
count group fares, which are well 
below, the nnrp^l fintttjnd “per- . 
factor legal" _ . 

• However, govkn l raa t sta ti stics, 
show that regular Japanese air 
fares have been more pg Hwriro 
♦but Brimh fares on the Tokyo- 


London -route since 198L 
tiie yen’s, strong 



SHIPPING REPORT 


World tanker market 
remains depressed 


BY HUGO DIXON 

THE WORLD tanker market 
remained depressed last week, 
with rates for very large tankers 
from th * Arabian Gulf dipping 
considerably. 

One French-controlled vessel 
from Saudi Arabia to the US 
Gulf, for example, was fixed at 
Worldscale 27.5 and fixtures for 
mflUon-barrel-size vessels were 
conspicuous by their absence, 
according to Galbraiths, tiie ship- 
' ig broker. 

lowever, tiie broker said tiie 
market had touched bottom; “If 
owners can maintain a cool head 
and not panic into fixing their 
mage, they Should be fable to 
claw tiie lost around after 
the forthcoming Opec delibera- 
tions." 


EJL Gibson, another shipping 
broker, was less bullish, arguing 
that, although any attempt ' 
Opec to stabilise oil prices wot 
brin g sa ne welco me sta bility to 
tiie market, "any of 

output can only result in reduced] 
fjermntfi fry tanker tannage.” 

There was also disagreement 
about the West African sector, 
which has recently been the 
brightest area of the market Gal- 
braiths said it continued to be 
the “best hunting ground” for 
130,000 tenners, while Gibson 
said the sector had been 

miiwi iriy fflmp p o i nting . 

Gibson also reported that the 
M e diterra nean market continued 


its steady decline. 


Malta extends EC accord 

BY GODFREY GWUA IN VALLETTA 


MALTA’S’ association agreement 
with the European Community 
under which the is allowed 
access to several community 
institutions has been extended by 
the new government of premier 
Dr Eddie Fesech AdamL It wSl 
now nm on a contractual basis 
until 1990. 

The agreement, originally 


signed in 1970, was reviewed by 
the previous Socialist administra- 
tion but lapsed is 1980 with tiie, 
EC unilaterally extending it per- 
iodially. 

The new protocol awards Malta 
new concessions far the expat at 
some consume- goods 
beer and potatoes. 


fares ate stiH 49 per cent higher 
than British ones, as they were In 
October of 1985. 

JAL’s personnel costa have 
Inc rease d then but are «Hif 
only 27 per cent of total costa: 
J AL’s expenditu re cnfu el has 

l^percert afeostsfortto 5 
two yean down from 81 per 
rant earrHer in tiie decade.. 

The Transport Ministry esti- 
mates ***** Japan’s three ******* 
gWfapB saved a total of YlOObn 
(£432m) In fiscal 1988 alone 
because of tii e drop In ofl. prices 

jhH tin* yen's ^pppriuHnn . 

- JAL admits that tiie nitngtinn 
b far from ideal. “We’re going to 
have to cnf 'fazes again. I can't 
.say.wheaJtans can name down, 
but not drastically* overnight in 
a unilateral action;”" said . Mr! 
Tudor 

Although the ministry would 
not comment officially On the 
matter, it is understood to be 
aiming at a 29 per cent differen- 
tial between J apanese air fares 
and foreign fares. 


Japanese join 
Soviet salmon 
fishery venture 

By tea Rodger In Tokyo 


JAPAN and the Soviet Union are 
to establish a joint venture on 
toe Soviet far eastern island of 
Sakhalin in July far the artificial 
incubation oT salmon and trout 
. Japan's National Federation of 
Salmon Drifinet Fishery Cooper- 
atores, consisting of medium and 
small fishermen an Hokkaido, 
has agreed with the fishery office 
fn jjgfrhnlm in manage jnhttiy the 

venture, in. a river In the 
northeast of the **i*ml- 

Thfa fa the first Japanese-So- 
viet fishing venture. It is aimed 
to provide an alternative- source 
of rkh far tiie Hokkaido fisher * 
men when a- Soviet ban on off- - 
shore sahndn and trout finhiwg In 
the northern Pacific comes into 
effect in 2S92L ' . ~ 

The Soviet side will provide 51 
per cent of the toe 

Japanese 49 per cent The plan is 
to build a hatchery on Sakhalin, 
the n stock the ri ver with 80m 
salmon and trout fry. 
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BANQUE PARIBAS 


U.S. $200,000,000 
Undated Floating Rate Securities 

la acasdance witb dm provisions of toe Secnriries. notice to 
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13fo June, 1988 to 13th September, 1968 toe undated 
Securities wifl cany an Interest Haze of 8% per annum. 
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US. £20.44 per U.S. 51,000 undated Security. 
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qj, Hattersley seeks to head off 
^ opposition split oyer defence 
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BY CHARLES HODGSON 

MR Hoy Hattersley, depnty leader 
of the opposition Labour Party, 
yesterday sought to bead off a 
potentially Aamagmg split within 
the party over defence policy. He 
rejecting left-wing charges that 
the leadership had abandoned 

Unilateral Trarf«nr . (B«irmamcnt | 

Mr Hattersley denied that com- 
ments last week by Mr Ndl Kin- 
nock, the Labour leader, that 

recent developments In arms con- 
trol neontiations Had made the 


of “soanething far notb- 
_ _ unilateralism redundant, 
si gn a lle d a departure from the 
base tenets of Labour's 

poBcy. 

Mr Hattersley also welcomed 
last week^s decision by the Trans- 
port and General Workers Union 
to postpone endorsement of the 
existing leadership, saying it 
wonld focus attention in the 

party leadership campaign on the 

currant policy review. 

Rejecting that Mr 

K m no ck had mrferf w #? a funda- 
mental shift on mnlaterahsm, Mr 


Hattersley said: "There is no 
hope, risk, chance or fikebbood 
of moving away from: the basic 
principles which characterised 
our defence policy." ' 

"What he [Mr Kmnock] is say- 
ing . . . is that those of ns in the 
pastwho advocated mu lti teteral- 
ism have d^tna it from the thsad- 
u ani^ i p* of multilateral- disarma- 
ment never actually working," 
Mr Hattersley said. 

“Thanks to *Ha Reagan-Gorba- 
chev summit there have been 
some negotiated reductions. Very 
clearly we would want to take 
part in a worldwide system in • 
reducing nuclear weapons 
because our objective is to free 
the world of unclear weapons.” ■ 

Hie idea that this precluded 
some unilateralist progress or 
that Mr Kfrinock wanted it pre- 
cluded, “never entered my mind,” 
he told BBC radio’s The World 
This Weekend programme. 

Mr Kmnock’s remarks, which 
enraged the party's left wing, 
were designed to open the debate 


on defence policy, which was 
only briefly mentioned in the 
recently-completed first phase rtf 
the policy review. 

The party will not be asked to 
endorse any revised defence pol- 
icy until the 1989 conference. 

The Labour leader strongly 
defended the need for broader 
policy changes in a speech at the 
weekend in which he signalled 
determination to meet the dear 
challenge now eme r g in g to the 
Policy review led by Mr Tony 
Beam and Mr Erin Heffier, candi- 
dates for the leader and deputy 
leadership respectively. Mr H er n 
and Mr w pffpr have accused the 
leadership of abandoning social- 
ist principles. 

Mr Klnnock Had dismissed, his 
opponents as "dreamers” and 
urged Labour s u pport er s to "free 
youselves from impossible prom- 
ises and address yourselves to 
the realities of today and tomor- 
row. produce the policies and get 
the power to implement them far 
Britain as it will and will be.” 


Breakaway mine union set to 
soften stance on pit sell-off 

BY CHARLES LEADBEATER, LABOUR CORRESPONDENT 
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LEADERS OF the Union of Dem- 
ocratic Minewor ker s, the Notting- 
hamshire-based breakaway min- 
ers’ onion, seem set to 
significantly soften their opposi- 
tion to government plans to pri- 
vatise the coal industry. 

Mr Roy Lynk, the DOM’s presi- 
dent, speaking yesterday in Wey- 
mouth before the opening today 
of the union's animal ranfprf»nf*> 
«rfd thut w hile the union’s offi- 
cial policy was to oppose privati- 
sation. tte lraderamp also had a 
mandate to pursue their mem- 
bers* interests. 

Mr Lynk did not rule out the 

jnadhnWy rfflio nwlnn h umming 

involved in worker buy oats, or 
employee shareownership 
schemes to if the indnstry was 


privatised. 

He said: “No one is going to 
boy pits over our heads, while we 
sit. there, like feudal serfs. If 
there is a p rofit to be mole we 
want our share of it No one is 
going to get fat at our expense.” 

None of the motions on privati- 
sation to be discussed later this 
week calls for opposition- T ire tPgr! 
they call on the union's executive 
to determine the Government’s 
plans fbr the industry and pursue 
policies to protect the i nterests of 
UDM members. 

The UDM ’5 willingness to con- 
sider support for privatisation of 
the industry, will be welcomed by 
Ministers. Any moves to privatise 
the industry would be clouded by 
opposition from the National 


Union of Mmewmkers, and other 
energy unions. 

UDM leaders hope that Mr 
Michael Spicer, the coal industry 
minister, will disclose more 
about plans for the indnstry 
when he addresses the confer- 
ence on Tuesday. Sir Robert Has- 
lam, British Coal's chafrman will 

address rialopatac today 

Mr Lynk «Hd the mttnn Had no 
plans to attempt to establish an 
alternative TUC with the EETPU 
electricians' wwinn should it be 
expelled from the TUC aftgr ref- 
using instructions to withdraw 
from two strike-free agreem ents. 

However, he said it was almost 
inevitable that the two onions 
wonld draw closer should the 
EETPU leave toe TUC. 


«• 


Civil Service use of local 
pay ‘a dog’s breakfast’ 


BY JOHN GAPPER, LABOUR STAFF 


WIDE discrepancies have 
emerged between government 
departments in their use of new 
local pay supplements of up to 
£600 intended to combat prob- 
lems recruiting and retaining 
Stag in the south-east of England. 

The range of supplements now 
being paid is said ny.dvfl service 
unions to . show .incoherence in 
Government pay policy. How- 
ever, the Treasury, which told 
individual departments to plan 


their own local pay additions 
(LPAs) after failing to agree a 
framework with the Council of 
CJvfl. Service Unions, believes it 
shows there was a need for flexi- 
bility. 

Mr Peter Jones, secretary of 
Cocsn described the emerging 
arrangements as a "(teg's break-, 
fast” that had damaged the 
chances, of .the Treasury ’main-. 
termin g a coherent approach to 
recruitment of civil ser va nt s . 



LONDON CORPORATE 
FINANCE HOUSE 
SEEKS PARTNER 

Chairman of small independent and specialist 
corporate finance house operating in the City 
of London would like to hear from a potential 
institutional partner, especially from overseas, 
interested in forming an association with this 
company. 

The existing operation, founded in late 1986, 
already has professional staff, first class 
shareholders, excellent premises and the 
appropriate regulatory consents. A wide range 
of contacts- has already been established, both 
in the UK and overseas , and a number of 
transactions completed. 

Write Box F822St Financial Times, 

. ID Cannon Street, London EC4P 4BY 
All replies wilt be treated lit the strictest confidence. 


Minimum 

wage of 
£135 urged 

By Charles Loadbaater 

THE PHASED introduction of a 
national minim um wage, which 
would rise from about £100 a 
week, or half average earnings, 
to about £135 a week, could tend 
to higher emptoymenf and effi- 
ciency, according to a report by 
the Low Pay Forum. 

The Forum, made up of trade 
unionists, academics, church 
leaders, and poEticfams. described 
the report as the most compre- 
hensive and dEdafled examination 
for more than 20 years of the 
effe cts of a legally enforceable 

inptnuinn wage. 

The report argues that with 
more than 9m British workers 
paid below the Council of j 
Europe’s decency threshold of 68 
pm- cost of average earnings - 
worth about £135 a week in 1986/ 
87 - there is an urgent need for 
a minimu m wage on grounds of 
social Justice. 

However, the report argues, 
the phased introduction of a min- 
imum wage would help to steer 
the economy towards high wage, 
high productivity forms of 
employment. 

It argues that moves to create 
pay flexibility have encouraged 
employers to adopt co mp eti tiv e 
strategies based on low wages, 
low productivity and poor qual- 
ity. 

The National Minimum Wage, 
A Consultative Paper, £2.00 from 
the Low Pay Forum, c/o 9 Upper 
Berkley Street, London W1H SBY. 
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Young gives 
go-ahead to 
‘efficient’ 
takeovers 

By Tarry Dodsararth, 

Industrial Editor 

THE UK Government would be 
willing to accept large take, 
overs which resulted in tempo- 
rary reduction in competitom 
if these were substantial effi- 
ciency benefits to be gained. 
Lord Young, the Trade and 
I n dustr y Secretary, said. 

"Our concern is to encour- 
age effective competition 
within open markets,” he said 
in a speech to the London 
Chamber of Commerce . “Hut 
is absolutely consistent with 
the creation of large, interna- 
tionally competitive UK com- 
panies with a large share of 
the UK market, as long as 
there is intenathmal competi- 
tion in that market.” 

Lord Young’s address was 
dearly intended as a definttve 
statement of UK policy on 
m er gers following the intense 
debate on takeover policy in 
toe wake of toe Wd by Nestle 
at Switzerland for Rowntree, 
toe York-based confectionery 
group. 

Bfis own responsibility, lie 
said, could only be for the 
state of competition in the UK, 

ami the wuHirfamnai of rfmiea 

in toe market whether that 
market was local, national or 

ii rtim 'iiatininnl 


UCL picks industrialist for top job 


BY DAVID THOMAS, EDUCATION CORRESPONDENT 


UNIVERSITY College London 
will tomorrow name Mr Derek 
Roberts, H*»Hnip*i director of the 
General Electric Company, 
Britain's biggest manufacturing 
company, astts new provost The 
appointment is believed to be the 
first time a major British univer- 
sity institution has chosen as its 
full-time head an industrialist 
who has never been an a eademip. 

Mr Roberts's move could also 
Iterate a reshuffle of senior posi- 
tions at GEC, where he is also 
joint deputy managing director 
and is overall char ge of research. 
Mr Roberts’s departure comes 
after a reorganisation of GECs 
extensive research facilities, 
although both GEC and Mr Rob- 
erts deny this hue any hearing os 
his decision to leave. 

The appointment cranes at a 


crucial time for UK universities, 
whic h are under pressure to 
attract more private funds for 
their research, suffering from low 
Morale and concentrating 
research at a limited nnmhar of 
centres of excellence. 

UCL, the largest college in Lon- 
don University, ranks as the I2th 
largest British university Institu- 
tion with 7,550 full-time students. 
It has been running an early 
reti rement scheme for aea/temw*: 
in a drive to balance its awnnai 
budget of EBOm. 

Mr Roberts, aged 56, has bad a 
distinguished industrial career, 
first with Plessey, where be rose 
to become director of 

toe electronics company’s micro- 
electronics division, and then 
with GEC which he joined in 1979 
as director of research. 


GEC refused to be drawn on 
how it would replace Mr Roberts, 
pointing out that he would 
remain full-time with toe com- 
pany until the end of the year. 
Mr Roberts will work part-time at 
GEC from then to next April, 
when he takes over at UCL. He 
will remain as a non-executive 
GEC director. 

However, there might be some 
reorganisation at the top of GEC, 
in part to reflect changes to its 
research activities over the past 
nine months. Mr Roberts’s post 
as joint deputy managing direc- 
tor may not be filled, leaving Mr 
Malcolm Bates, the other deputy 
MD, even more clearly as number 
two to Lord Weinstock, GEC 
fnanug in g director. 

Mr Roberts has managed an 


annua] research and develop- 
ment budget of about £730m, of 
which about two fifths comes 
from GEC resources with toe rest 
from other sources, mainly the 
Ministry of Defence. GEC has 
about 17,000 scientists and engi- 
neers working on research and 
development, of whom about 
S.200 are at four main research 
laboratories. 

Operational responsibility for 
three of these labs has recently 
been taken from the GEC centre, 
reflecting Lord Welnstock's 
desire for GECs research activi- 
ties to be closer to the market. 
Two of them, at Stafford and 
near Leicester, now fall under 
GEC's power engineering busi- 
ness, while the third, near 
Chelmsford, has been given to its 
Marconi electronics division. 


State plans five more technology colleges 


BY OUR EDUCATION CORRESPONDENT 


THR GOVERNMENT is planning 
to unveil up to five new city tech- 
nology colleges in the next few 
weeks in a burst of announce- 
ments intended to revive the 
credibility of thin central pfcmir of 
its education policy. 

City technology colleges, 
designed for 11- to 18 -yearolds 
with an aptitute for science and 
technology, will be independent 
of local authorities. They are 
intonrfpd to meet skill shortages 


in technical subjects, to raise 
educational standards in 


Britain's urban areas and to 
encourage business involvement 
in education. 

Mr Kenneth Baker, Education 
Secretary, set a target of 20 of the 
colleges when he announced the 
scheme in 1986. Their capital 
requirements were to be funded 
by industry, usually to toe tune 
of at least film. 

However, some observers have 
described industry’s response as 
lukewarm. Finn proposals have 
been announced for only six of 
them so far, and the colleges 


have recently been attacked by 
Mr Jack Straw, education spokes- 
man for the opposition Labour 
Party, as a costly flop. 

The Department of Education 
and Science believes it is now on 
course to have a total of 15 firm 
anno uncements by the end of the 
year. Moreover, some local educa- 
tion authorities, including Kent 
County Council, are now inter- 
ested in sponsoring their own col- 


The first of the new batch of 
colleges to be announced will be 


in the north of England. This will 
be followed rapidly by others in 
the London Docklands, in Man- 
chester, in Dartford. Kent and 
possibly a further one in London. 
These have attracted firm com- 
mitments of almost £Bm from 
companies, individuals and other 
private sources. 

In addition, the Government 
has received a proposal backed 
by £lm of private money for a 
college in Scotland, which so for 
has fallen outside the scheme. 
Other potential sponsors are also 
apparently interested in the idea. 


SIEMENS 


There’s a new world-class contender 



Imagine a microchip no bigger than a 
fingernail, cut, along with many others, from 
a 6T diameter disk of pure silicon. 

Into it is diffused logic circuitry so 
minute that it can be seen wily through a 
powerful electron microscope. Circuitry so 
complex that it haslhe capacity to hold the 
equivalent of 500 pages of information. 

Itfc technology at the frontiers of micro 
electronics, manufactured not in North 
America or the Far East, but In Europe by 
Siemens as part of their MEGA-ProjecL 
And it's only the initial step towards 
even more powerful - and affordable - 
integrated circuits. A 4 megabit chip Is 
already on the horizon. 

All to ensure that, in the race towards 
tomorrow is more powerful systems, 
European technology will be up there 
contending for the lead. 

Semens is one of the world's largest 
and most innovative electrical and 
electronics companies, with a clear 
commitment to providing a consistently 
high standard of service to our customers 

— particularly in 

• Medical Engineering 

• Factory Automation 

• Communication and Information 
Systems 

• Electronic Components 

• Telecommunication Networks 

In the UK alone we employ around 
3000 people in five manufacturing plants, 
research and development, engineering 
service and other customer related 
activities. 

For further information on Siemens 
send for our new booklet 'Semens in 
the UK'. 

Siemens Limited, Siemens House 
Windmill Road. Sunbury-on-Thames 
Middlesex TW167HS 
Telephone: 0932 785691 



Semens megabit chips in production 
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Moore stresses choice but 
free care in NHS reform 


BY CHARLES HODGSON 

REFORM OF the National Health 
Service must give psHtmtc wider 
choice and encourage a greater 
role for the private sector in pro- 
viding health care, Mr John 
Moore, the Social Services Secre- 
tary, sa M y es t e r day . 

Mr Moore, giving his clearest 
public Indication to date of the 
thinking emerging from the Gov- 
ernment's current review of the 
NHS, insisted that the fundamen- 
tal principle of providing compre- 
hensive care free at the point of 
acc e ss to all irrespective of abil- 
ity to pay would remain one of 
the prime gnaia of the health ser- 
vice. 

However, he added that the 
present system for delivery at 
health care was clearly unsatis- 
factory. 

Mr Moore's remarks, in an 
interview on BBC television, con- 
firm that the Government's 
approach to NHS reform will be 
evolutionary rather than revolu- 
tionary. 


Mr Moore said the review 
would also contain proposals for 
encouraging more private care as 
a supplement to the state spend- 
ing on health provision, which 
would remain predominant 
T hat could be do ne either cm 
the demand side, by offering 
incentives through the tax or 
national insurance systems to 
encourage people to join private 
health schemes, or on the simply 
side, by attracting the private 
sector into joint ventures with 

MBS hntjiHah 

Mr Moore refused to rule oat 
tax or other incentives to individ- 
uals in spite of opposition from 
Mr Nigel Lawson, the Chancellor, 
on the ground that they would 
complicate the tax system. 

He rejected Labour suggestions 
that that would lead to a two-tier 
health service. In which those 
who could afford to would be able 
to buy better health care. 

An wnwg in g consensus among 
Conservatives on NHS reform is 
identified in the latest issue of 


the rigbtwing Bow Group quar- 
terly magazine, published today. 

It points to agreement on three 
principles, that state funding of- 
the NHS should remain predomi- 
nant, that the NHS should be 
subject to gre ater com pet itl 
both from an internal market a 
from compulsory tendering of 
certain services, and that there 
would be competition but also 
co-operation with a growing. 

Government-encouraged private 
sector. 

Mr Frank Dobson, Labour! 
frontbencher, said most of the 
ideas coming from the Prime 
Minister's health service review 
were “dapped-out Tufas" rejected 
by past governments. 

A repeat published yesterday 
by NHS Unlimited - a leftwing 
think tank of which Mr Dobson Is 
fhnirmflTi — sets out to challenge 
health se rvice poli cy p roposals 
streaming from rightwing organi- 
sations believed to hold sway 
with Mrs Thatcher. 


MP to question 
plans on secrecy 

By Charles Hodgson 

THE GOVERNMENT is expected 
to come under pressure this week 
to provide further details of its 
proposed reform of the Official 
Secrets Act 

Mr Tam Daly ell, the Labour 
MP, is to question Mr Richard 
Luce, the Civil Service Minister, 
on conflicts of conscience facing 
civil servants who disagree with 
government action. 

The Government is due later 
this month to publish its white 
paper on proposed reforms of the 
secrets act, which will for the 
first time define categories of 
information to be protected. 

The aim is to close loopholes in 
the catch-all Section 2 of the 
existing act. which is considered 
ineffective. 

According to a press report 
yesterday, the Government will 
seek to ensure that journalists 
who receive information and offi- 
cials who leak or publish infor- 
mation can be effectively prose- 
cuted. 

The report said the new mea- 
sures would outlaw the defence 
that information was leaked in 
the public interest It would also 
end the justification that the 
material was already in the pub- 
lic domain. 


Poll shows big opposition 
to privatisation proposals 


BY OUR POLITICAL STAFF 

SIX OUT of 10 people oppose gov- 
ernment plans to privatise the 
water and electricity industries, 
according to a public opinion poll 
published yesterday. 

The poll, carried out by Market 
and Opinion Research Interna- 
tional for The Sunday Times and 
London Weekend Television’s 
Weekend World programme, «isn 
shows that opposition to the com- 
munity charge, or poll tax, is 
growing and that there is wide- 
spread support among Conserva- 
tive and Labour s u ppo r ter s alike 
for continued state ftmding of the 
National Health Service. 

It found that a majority of peo- 
ple favour a “mainly so cialis t 
society" in which public interests 
and a controlled economy pre- 
dominated, and where caring for 
others was more highly rewarded 
than creation of wealth. 

However, the poll shows that 
the Conservative Party has wid- 
ened Its lead over Labour in 
party ratings. The Conservatives 
lead Labour by 47 per cent to 40 
per cent compared with a 3 per- 
centage point gap in a similar 
poll two weeks aga 

The merged Social and liberal 
Democrats were unchanged at 7 


per cent, while the SDP slipped 2 
points to 4 per cent. 

The Conservatives continue to 
rely on economic and defence 
policies to maintain their lead. 
While biggest Hariritawp faring 
Labour is the perceived high 
level of influence of trade unions 
over the party. 

Sir John Nott, the former Con- 
servative Defence Secretary, 
questioned on Weekend World 
about the poll results, said It 
showed that the party was “going 
too test” in the second phase of 

its programme, 

“Privatisation, council house 
sales, the removal of con- 
trols. . . need not provoke a 
great deal of opposition," he 
“When you get into redistributive 
areas where there are losers as 
well as gainers - the reform of. 
the health sendee, the reform of 
education, the reform of welfare 
- then you are in file second 
phase of radical reform which 
will undoubtedly be very, very 
much more difficult to imple- 
ment” 

Sir John suggested that the 
government tone was “too stri- 
dent". 


Authorities 
try to allay 
fears about 
tap water , 

By Hugo Ww» 

BRITAIN'S water authorities 
yester day sought to play down 
r eports that drinking tap 
water could cause zeniflty. 

However, they confirmed 
that a C omm ne n tdpanfliwfl 
study had shown that there 
was a “positive relationship” 
between aluminium in tap 
water and Alzheimer's disease. 

The Water Authorities Asso- 
ciation, the industry’s trade 
association, said that there 
was “no real erase for alarm. 
We can assure people that fire 
water is t * M 1 ”ifa to drink." 

That view contrasted with 
the minutes of an associatio n 
Q"g, leaked by Friends of 
the Earth, which reported a 
“growing concern” about an 
unpublished study by the Uni- 
versity of Southampton, indte- 
atta g a co rrelation between 
flVnmtiiliim mm! BfnfWjTe 

Alumini u m is found In tap 
water, either because it Is 
there in the first place or 
because It Is used by water 
authorities to remove the 
brown colour from peaty 
w a ter. B may also seep into 
water as a result of acid rain. 

Friends of the Earth said 
that aluminium levels In 09 

water m wJtot in England and 

Wales breached the legal limit 
set by European Cammisslan's 
directive on drinking water. B 
said: “A pos sible link with 
brain damage provides a pow- 
erful -spur for more ef fe ctive 
action on add rain." 

However, the association 
said the link between alumin- 
ium and Alzheimer’s disease 
was only a pr eliminar y resalt. 
It bad already started examin- 
ing ways in which aluminium 
could be removed from tap 
water and was supporting for- 
ther study by the University of 
Southampton. 

It saM: “If there Is a real 
Bnk there, fire water industry 
will be taking action to reduce 

awwntt nf alnwfahmL" 

Mr David Young, Labour MP 
for Bolton South, said he 
wonld demand assurances 
from the Government about 
the level of metal in tap water. 

1 am particularly concerned 
that legal machinery should 
exist to ensure that after pri- 
vatisation the companies 
involved will be required to 
remove metal from water sup- 
plies." 


Despite a difficult market 


ANOTHER YEAR 
OF PROGRESS ! 





Let's be clear. 19S7 was a tough year 
for most of the banking world. However, 
we at Nuovo Banco Ambrosiano can still 
claim it as a very positive year for our 
growth. 

True, margins were lower. All the 
same, most of our business activities 
showed great progress and our profits 
were slightly increased. 

This final result was achieved after 
making substantial allocations to reserves 
and amortization. In fact, our results were 
well above the national average. 

Our expansion continues. 

Together with our banking subsidiary, 


Banca Cattolica del Veneto, and our chain 
of financial service companies, which 
range from merchant banking through 
leasing, factoring and real estate finance 
to the management and marketing of 
mutual funds, we are now offering a very 
competitive and comprehensive service in 
all areas. 

In territorial terms, apart from 
opening new branches in our traditional 
areas, we are now acquiring five branches 
near Naples in a zone of great potential 
economic development. 

We look forward to the future with 
confidence. 


NUOVO ^ BANCO 


Representative Offices: 
New York, 

Hoag Kong 


Ambrosiano 

BANKING AND FINANCIAL SERVICES 


John Hunt on the issues behind , this week’s European pollution talks 

Acid test for environment ministers 


ENVIRONMENT ministers will 
gattiw in Luxembourg on Thurs- 
day for a crodal meeting of the 
European Community Council, 
where important decisions will 
have to be taken an tire contro- 
versial subjects of add rain and 
depletion of the ozone layer. - _ . 

Officials of EC governments 
have already been in intensive 
discussions to pave the way for 
fire mating; Lord Caithness, the 
British Environment' Minister, 
has 1 held preliminary talks In 
London with Ida West Goman 
counterpart. Dr Klaus Topfer, 
who wiu chair the Luxembourg 


This will be the last cxnrinro 
meat meeting under the West 
Goman presidency of fire Coun- 
cil of Ministers. In view of that 
country's fafarwm interest In con- 
servation, particularly the effect 
of add rain an its IbrartsJDr Top- 
fer is determined to reach some 

W s^l^eqSlly 

anxious to cUspel the impression 
nmnng Trig community partners 
that Britain is the bad boy of 
Europe when it comes to pollu- 
tion. The Government Is 
extremely sens iti ve to such accu- 
sations and maintains that they 
are not justified. 

The comes at a diffi- 

cult time for fire British Govern- 
ment At the weekend it came 
muter criticism from the Royal 
Commission on Environmental 
Pollution for felling to meet the 
safety criteria for disposal of 
Industrial waste laid down by the 
commission in 1385. • 

In addition . The Labour Party 

rig fra uri font B ritain train the 

"dustbin of Europe" on environ- 
mental matters. Mr John Cun- 
ningham, Labour environment 
spokesman, has wr itte n to Mr 
Jacques Defers, president of the 
European Commission, asking 
Mm to nut p r e ssu re on Britain to 
meet its international environ- 
mental obligations. 

On top of that. Labour Efero 
MPs have drawn up a “charge 



Lord Caithness: Anxious to 
riump Britain’s feage 

sheet” allftg fn g that Rrftafn is 
guilty of 22 infringements .of EC 
pollution regulations. • 

Heading the agenda at. the 
meeting will be the formulation 
of a draft directive for large 
plants to tighten control of 
smoke emissions... These coma 
mainly from coal-burning power 
stations and are a big contributor 
to acid rain. 

The question of the threat to 

thg iwflne larcr — sf ter Hta nte 

co very of a hole in the ozone 
leyer over Antarctica - wflJ 
arise at the meeting with the rati- 
fication of the Montreal Agree- 
ment, drawn up last September. 
Its aim is to reduce the produc- 
tion of chlorofluorocarbons 
(CFOs), which are used in aero- 
sols, plastic foam and refrigera- 
tors. CFCs are believed to cafise 
thinning of the ozone layer 
around the earth which could 
toad to a dangerooar increase in 
fire ultraviolet teach- 

ing the earth's surface. 

The controversial topic of 
tighter controls on vehicle 
exhaust emissions will also be 
discussed. 

In a recent speed:. Lord Caiih- 


EC environmental measures to 
see if they were too. rigid or 
unreasonably discriminatory 
against tip/OK. He tiainred that 
Britain was jbeing miked to.i 
agree Knriia m fmkdmt fr om 
large combustion plants that 4 
were scientifically unattainable 
anffnqttf iipwsr baieflt to fhq 
environment : ' •* T - ' - *. 

The ferge plant d ire c ti ve con- 
cernrendstians of toW™* diox- 
ide and nitrogen oxide, which 
contribute to add rain. Some 
countries^ notably in Scandina- 
via, have complained that British 
pdfintton fg rbrmaping their for- 
ests and feQfing fbaa. 

TMLilq i rffl fjtpl ft rilTfimTt tQi 

meet the ; standards -pro 
under the German presidency. 
Tire su g ge ste d draft directive on 

sulphur ifuttMn would mean that 
Britain would have to reduce 


to the meeting. Britain, he 
warned, would need to scrutinise 


45 per cent by. 1998 and 70 per 
cent by 2003. - 

On nitrogen oxide, from a base 
linq set' |n 1989, Britain would 
have to cutentfsstoasby 25/per 
cent by 1993 and .40 per cent, by 
1938. Britain is hoping for a com- 
prorctise over the sulphur figures 
tat behoves fiat such a compro- 
mise will be much more difficult 
on nitrogen oxide. Some otiier EC 
countries are also unhappy about: 
the NOz proposals. 

Britain argues that ft Is already 
doing all it can to reduce pollu- 
tion and that it has the most 
expensive programme in Europe 
for cleaning up power station 
emissions. Its published target is 
to reduce both sulphur and NO* 
emtestons Trjj 30 per cenLby:tife 
end of the 1990s. 

• The ; Central EtettdcBy Gener- 
ating Board has' a £lbn pro- 
gramme to reduce harmful emis- 
sions over tire next 10 years. AH 
new coal-fired power stations win 
be fitted with destxlphuriSatkm- 
equipment to remove 90 per cent 
of sulphur dioxide. Three existing 
power stations are being simi- 


larly equipped. 
In addition. 


burners that win 


reduce nitrogen oxide emissions - 

by 40 per cent are bring fitted to 

12 existing power stations. 

- Environmental groups such as 
Friends of the Earth segue that 
Britain Is stfll dragging its feet in 
this area and seesttreEC ta&sas 
a useful lever to force tougher 
controto uufoe Gov ernment . ^ 

Ratification of the Montr eal 
Agreement, which was drawn ap 
by about 40 test Septem- 

ber, should not present much dif- 
ficulty. Its ahn is to halve GFC 
production by 1999. 

Mr Chades Secrett, campaigns 
coordinator for Friends of the 
Earth, believes that does no t go 
far enough and that the target is 
already out of date. . 

He believes an 85 per cent cut »- 
in cnrenimp lton ana production 
of CFCs as soon as possible is the 
only way to stabilise the ozone 
layer. However, chemical compa- 
nies argue that such a move 
before production of an alterna- 
tive to CFCs would only create a 
cri sis - in the market for such 
pr o ducts - - 

The- main controversy over 
exhaust fumes concerns the sec- 
tad stage in control of emissions 
team car engines of 1.4 litres and 
less; Nitrogen oxide and hydro- 
carbons in the fumes are thought 
to be leading cc ct rifrnt o re to arid 
rain. 

West Germany, the Nether- 
lands, Denmark and Greece are 
proposing, tire toughest limit for 
testa on ; such engines of five , 
grammes per test. That would 
require the fitting, of an expen- 
sive catalytic c u fl v e rt er. 

Tfae commis sion pr opo ses an 
eight-gramme- Jhnit and is sup- 
ported by Ireland, Luxembourg 
and Belgium. Britain, Spain, 
France ami Italy are likely to 
ptess for a Omit as high as 12 
grammes, which existing lean 
buritengiires could cope with. 

All in all. it looks as if Lord 
Caithness, who only took up his 
present post in January, is going 
to -have a very HHWmit thnw in 
Luxembourg an Thursday. 


Monetary policy attacked 


Copies of our annual report will gladly be sent on request to our Ext ern al Relations Dep artm ent 
Pass Paolo Ferrari 10, 20121 Milan 


BY PATRICK DANIEL 

THE GOVERNMENTS policies 
on sterling and interest rates 
have resulted in a monetary 
mutate while the large Increases 
in public-sector charges have 
buoyed op the UK inflation rate, 
according to economic reviews by 
City brokers. 

Economists at CL*Alexanders 
Turing & Crtdckshank say the 
Rank of England and the Trea- 
sury are no longer fn control of 
UK interest-rate policy, which is 
now being run by foreign-ex- 
change dealers. In their view, tire 
anflmrfito fl have been temporary 


Two reports shandy criticise 
tire Governments inflation pol- 
icy. One, lor James Capel, blames 
higher local-authority rates and 
increased utility charges ahead of 
privatisation as a gigwfflcant rear 
son that tnfiatfnn has remained 


fly let off fire hook by sterling's 
recent fafl. 


stock at 3% to 4 per cent 
The other report, by Sheazson 
r^hman Hntffrn. focuses on the 
acceleration in money growth, 
currently overshooting its target 
1 to 5 per cent range. It com- 
ments: “Were. . . a sharply fall- 
ing exchange . rate, [to] threaten 
an u pturn jn-fnthtfo n^ the Prime 
Mbaster^ feift m, racket sover- 
eignty wouM.be sotely tested." 


‘Basic weakness’ in Wales 

BY ANTHONY MORETOtfc WELSH CORRESPONDENT 


IT IS still too early to say that 
tire Welsh economy has turned 
the comer and Ib on an upward 
path, according to a new review 
published today. 

Wales is attracting 
in a number of growth industries, 
such as electronics, but there is 
evidence that fnwdaiiiantai weak- 
nesses remain. 

Those are the. main conclu- 
sions of the : first issue of Welsh 
Economic Review. The publica- 
tion is produced by tire Cardiff 
Business S c h o ol, part of tire Uni- 
versity of Wales: Institute of Sci- 
ence and Technology in Cardiff; 


and part-ftmded by the Institute 
of Welsh Affairs. -> 

The sceptical approach by the .%* 
review flies in the face of much , 
establishment thinking which 
has it that Wales is moving for- . 
ward strongly. 

The etfitors of the review, Mr ‘ 
Steve Hill and Mr Bob McNabb. , 
detect indications that the tradi- 
tional weaknesses of foe Welsh 
economy remain apparent. The 
likelihood of becoming unem- 
ployed in the country fs'Mgher 
than elsewhere fn Britain. 

Welsh Economic Review. Car- - 
(Off .Business School, UWIST. 
Aberamway Bufltifep, Cardiff. 


(BagSatmd in England No. 445790 ) 

NOTICE 

to the holders of those of the £115,000,000 
4 per cent. Convertible Bonds 2002 
of Ttesco PLC outstanding . 

NOTICE IS HEREBY GIVEN to foe holders of tire 
above Bonds that, at the adjourned meritag of such 
holders convened by foe Notice published in tire 
Financial Times on 27th Mqft 1988 and held on 9fo 
June, 1988, the E xt raordinary Resolution set out in 
such Notice was duty passed. 


Dried 13th June, 1988. 


By Order of the Board 
MJ. Bacall 
Secretary 


■ ’ft. imlV .i.i.Driro«c.B«»d, Ow » bnin .HertigN8B8U 


US. $50,000,000 



Credit Chimique 

Floating Rate Notes due 1996 

lo accordance with the provisions ofthe tote*, notice is hereby prwn 
that lor the traaretf Parted from June 13.1988 to Dacantrert 3.1988 ttw 
Notes win cany an Mareat Rato of 7%% par annum. The interest 
payable on lha relevant Interest payment date, Deoeinberl3,lS88 wfli 
ba UjS. $40031 par LLS. $10,000 principal amount and US. 
$10,007131 per ILS.S25Q.000 principal amount. 


By: The Chasa 
London, Agrat 
Juno 13, 1988 


Bank. NLA. 


U.S. $300,000,000 

ysSfa, 


Midland Bank pic 

O nconxnMwfOtOmi^llMtmylnena^Kl) 

Undated Floating Rate Primary Capita! Notes 
(Series 3) 

In accordance w&h flw provisions of the Notes, notice ia hereby 
given that for tha Interest Period from June 13,1988 to December 13, 
1 988 the Notes wffl carry an Werest Rate of 7^75% per annum. Tho 
Mara* payable on the interest payment date. December 13, 1B88 
wB ba LLS. $405^0 and U.S. $4,053.96 far Notes ki denominations 
of U.S. $10000 and U.& 8100000 respectively. 

ey.Tbo Chat* Manhattan Bank, NA. 

London, Agent Bank 

June 14 1988 


o 


FINANCIAL TIMES CONFERENCES 

DOING BUSINESS WITH EASTERN EUROPE 
Budapest, 21 & 22 June 1988 

The Budapest conference, the first ever East/West forum 
sponsored by the Financial Times, is to be opened by Mr 
Karo la Gross, Chairman of the Council of Ministers of the 
Hungarian People’s Republic who now combines the 
Primemlnlstershlpand Party Secretary Generalship in 
Hungary. 

An interesting new speaker from the USSR is Professor 
Mine! Voznesenska j a. Chief of the Joint Venture Section of 
the Soviet Academy of Sciences. She is known to be a 
lively and controversial speaker. 

Delegates from seventeen countries are registered for this 
Important Centenary conference. 

TELECOMMUNICATIONS AND THE EUROPEAN BUSINESS 
MARKET 

27 A 28 June 1988 

The Financial Times* fourth conference on 
Telecommunications and the European Business Market 
will provide a timely opportunity for manufactureres. 
operators and users to come together to review the great 
changes that are taking place and the trends emerging 
from the integration of traditional telephone systems with 
new ways of manipulating electronic date and transmitting 
it over vast distances. For companies world-wide an 
effective communications system is a more important 
business tool than it has ever been- before. Faced with a 
variety of new products, the erueiai issue for corporate 
tetecommunfcatfonetaefs is how to -Invest productively to 
meet immediate needs and maintain flexibility for the 
future. 

Speakers will include M. Michel Carpentter, Director 
General of Telecommunications at foe European 
Commission, Mr Cor Wit of the Netherlands PTT, Dr lan 
Dewis of Butler Cox & Partners Limited, Mr Roland 
Underoth of Volvo Date AB and M. Jeah-Phillipe Gallant, 
Director of IBM’s Telecommunications Strategy. 

black Monday - nme months after 

London, 6 July 1988 

The Internationa) Stock Exchange has now arranged to 
participate in this significant London conferences on G July. 
Mr lan Dippo. Vice Chairman of_the Quality of Markets 
Committee of the Exchange is to give a London view of the 
events of last autumn and of the ability of the markets here 
to withstand any further storms should these occur. 

This one-day conference Is linked to the Financial Services 
Act - Legislation In Action, to be held on the previous day 
with Mr David Walker as principal speaker. 

All enquiries should be addressed to: 

The Financial Times Conference Organisation, 

2nd Floor, 126 Jertnyn Street London SW1Y4UJ, 

Tot 01-325 2323 {24-hour ans werin g sendee) 

Taler 27347 FT CONF G, Far 01-925 2125 
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Treasury under 
pressure to lift 
spending target 

BY PHILIP STEPHENS. ECONOMICS CORRESPONDENT 
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THE TREASURY is feting strong 
pressure to raise its public speno- 
ing target for the third consecu- 
tive year after bids for eztra cash 
running into several b illio ns of 
pounds from major departments. 

The bids, for the 1989-90 finan- 
cial year which begins next April, 
are being collated in the Trea- 
sury. Whitehall officials acfcnowl- 
that they point to a subs tan- 
overs hoot In the £l67bn 
$ target set for that year. 

Initial projections of spending 
by local authorities and by the 
Department of Health.and Social 
Security alone are said to be op 
to £5bn higher than envisaged at 
the time of the last public spend- 
ing White Paper In January. 

The Home Office and the Min- 
istry of Defence are among other 

riftpar hwonte g pplnng substantial 

additional:'; resources, while 
Britain's contributions to the 
Europe an Community are also 
likely to be higher than planned. 

The result is that the total of 
new bids is substantially higher 
than the additional £6bn that was 
being sought by spending depart- 
ments at. this time last y ear . 

At the end of those negoti- 
ations. Mr Nigel Lawson, the 
Chancellor, was 'forced to agree 
to add £2.6bn to the overall 
spending target far 198890, while, 
meeting -some of the other 
demands from :the traditional 
contingency reserve 

For 1989-90 the contingency 
reserve now stands at £7bn and 
Mr Lawson may be prepared to 
allocate half that in the present 
negotiations, which culminate in 
the annual Autumn Statement In 
November. 


The Treasury is also confident 
t j i ^t many of fbeinitial bids from 
departments are deliberately 
“padded" and will be easily 
scaled down. 

£t is acknowledged, however, 
that a large proportion of the 
requests for additional funds are 
concentrated in areas where the 
Government is politically vulner- 
able or in those where it has rela- 
tively little direct control over 
spentSng. 

For example, nearly £lbn of 
extra spending on the Health Ser- 
vice, raafrity cm nurses’ pay, has 
been forced , on the Government 
this year, and was not allowed 
for in the 1989-90 Budget. 

Other areas where the Trea- 
sury will find it difficult to reject 
ijmnHTuiy for additional resources 
indude housing benefit, where 
higher rents than forecast are 
expected topurii up expenditure 
significantly, and disability bene- 
fits. 

The Ministry of Defence mean- 
while is thought to be arguing 
that enforced cuts in its expendi- 
ture over the next few years may 
involve a noticeable weakening 
in Britain’s front-line defence 
capability. 

The Home Office is anxious for 
more money to meet successive 
government pledges to accelerate 
the prfson-biiQdmg programme. 

The Treasury meanwhile has 
afan penrillsd in hopelessly unre- 
alistic targets for local authority 
spending, over which it has little 
control, ft has already acknowl- 
edged that the authorities will 
overspend by £lbn in the present 
financial year and the overrun tn 
198990 is ***** to be much 
higher. 


Building output reaches 
15-year peak of £6.73bn 
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BY ANDREW TAYLOR . 

CONSTRUCTION output in 
^Britain during the first three 
1 months of this year was the high- 
est for 15 years, according to fig- 
ures publis hed by the Depart- 
ment of the Environment. 

Mr David Trippier, Construc- 
tion Minister, said output of 
£6.73bn at pwngfamt prices was 10 
per cent higher than in the first 
three months of last. year. - 
Output by private house build- 
ers during the first three months 
was 27 per cent higher than at 
the same stage a year ago. ■ ; ; ; 

private commercial output was 
9 per cent higher and private 
industrial activity^ IS per cent 
higher than in the corresponding 


three months last year. 

Fears had arisen last autumn 
that the construction boom might 
have started to run out of impe- 
tus this year, after file October 
stock market crash. 

The rise in output, however, 
looks like being sustained. Con- 
struction order figures published 
by the Environment Department 
at the end of last month showed 
that orders during file first three 
months of this year had 
increased by mcae than 20 per 
cent ■ ■■ 

Mr Trippler - said: “These fig- 
ures confirm that the hea lthy 
-state of our construction industry 
will be maintained during 1988." 
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US$350, 000,000 

Undated Boating Rate Primary Capital Notes 

ki accordance with foe Terms and Conditions of the Note^ 
notice is hereby given that for the Interest Period from 
13th June 1988 to 13th December 1988, the Notes wiB beer 

a Rate of Interest of 8 Vi6% per annum. The amount of interest 
payable on 13th December 1 988 wil be US$409.84 per 
US$10.00q NoteendUS$10^46.09 per US$250,000 Note. 

Agent Bank 

CHARTERHOUSE BANK LIMITED 
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Identity 
cards urged 
to cut youth 
drinking 

By Usa Wood 

THE WINE and Spirit Associa- 
tion, which represents much of 
the UK drinks industry, has 
called for the introduction of. 
identity cards to help publicans 
dt»gi with under-age drinking. 

Mr David Rutherford, new 
chairman of the association, 

S oke at a press conference about 
cohol abuse, particularly 
among the young. He said. - ** We 
believe that the time has come 
for the Government to take the 
bull by the horns and bring in 
identity cards.” 

Mr Rutherford discussed the 
industry’s work in educating 
young people about alcohol. He 
added that the Government 
should provide- as much money 
for education on sensible drink- 
ing as it did for warnings on 
: d rinking and driving. 

Environmental issues were 
another area of concern for the 
industry, said Mr Rutherford. 

He called for greater use of bot- 
tle banks. Last year local coun- 
cils and industry parwwd nearly 
£7m by collecting glass but more 
than £43m worth of glass was 
thrown away instead of being 
recycled. Yet Britain imported 
2,000 tonnes of refuse glass for 

glflgft . maTring in 1987. 


Michael Smith reports on a shipyard dominated by a dispute over holidays 

Share-owning workers consider strike option 


THE THEORY is simple enough: 
if waters own a large block of 
shares in their company, they 
will have a vested interest in its 
future and industrial relations 
will improve. Try telling that to 
Mr Frank Ward. 

Mr Ward is a union leader in 
Barrow-in-Furness, a town at the 
tip of a peninsula jutting out 
above the Lake District in the far 
North West county of Cumbria, 
where the naval shipyard VSEL 
is b ased, Two years ago the com- 
pany sold more than a quarter erf 
its shares, in one of the UK Gov- 
erment’s many sales of state- 
owned assets, to its workforce. 
T oday it is on the brink of faring 
a by a large majority of its 
workforce. 

"Nobody gives a bugger about 
fire shares," said Mr Ward, secre- 
tary of the Barrow Confederation 
of Shipbuilding and Engineering 
Unions. “They never saw buying 
them as anything other than a 
transaction which would help 
them to put down a deposit on a 
house or buy a bathroom. 

“Workers still have no say in 
the running of the company. 
Owning shares has made no dif- 
ference to the attitude of the 
workforce to the company." 

The employees’ feelings will be 
tested today when the results are 
announced of ballots on whether 
to strike over the company’s 
plans to introduce a fixed two- 
week summer holiday. 

Should a strike be called, the 
impact would he considerable on 
both, the company and the town 


it dominates. VSEL is by fer Bar- 
row's largest employer, account- 
ing for about 13,000 of the 45.000 
workforce and its local weekly 
wage bill is about £3m. 

The company has been in Bar- 
row in one form or another since 
1871. It took on its present shape 
in 1986 when it was hived off 
from British Shipbuilders in a 
privatisation which gave shop- 
floor workers the chance to buy 
500 shares each. About 82 per 
cent took up the offer. 

T hat hag been no guarantee of 
industrial harmony, however. 
Last week VSEL suspended 30 
workers wbo refused to work 
overtime in protest against the 
company’s holiday proposal. The 
result was a walk-out by virtu- 
ally all workers. 

As employees began voting on 
Friday about whether to make 
the strike official, the mood 
remained flg fiawt. "Our motiva- 
tion to stay out is overwhelm- 
ing;” said Mr Mark Newsham, a 

22-year old instrument techni- 
cian, whose attitude was typicaL 

Mr Newsham. who still owns 
500 shares, says that recent rela- 
tions between management and 
workers have been poor. He sees 
the holidays issue as a matter of 
principle on which he is prepared 
to strike. 

Not everyone agrees that 
industrial relations have deterio- 
rated. Mr Terry Wright, a senior 
engineer who also still owns 500 
shares, believes management- 
worker links may have improved 
but he voted for a strike. "We are 



not asking for anything new on are airing grievances over two 
holidays; we Just want to keep other recent disputes, both have 


what we have," he said. 

As a white collar worker Mr 
Wright lias never had to taked a 
fixed summer holiday during his 
17 years with the company. But 


which have led to lock-outs in 
recent weeks, one of a group of 
boilermakers and the other of 
electricians. 

Mr Rick Ernslie. personnel 


manual workers only won their director, firmly rejects union 
right to take summer holidays claims by Mr Ward of "abysmal 
when they wanted in 1984. industrial relations" and says the 

Both types of workers believe number of days lost through dis- 
that that the reintroduction of putes is declining. He does, how- 
fixed holidays would be costly ever, admit that the management 
and disruptive to their lives, is taking a tougher line in negoti- 
They say holidays would be more a tea ns with unions because of the 


expensive because demand for 
package trips would rise. Coor- 
dinating time off with families 
would also be more difficult 
In the emotive atmosphere sur- 
rounding the ballot the unions 


harsher competitive environment 
in defence contracting. 

VSEL has been shielded from 
the shipyard depression of recent 
years because of orders from the 
Ministry of Defence for warships 


such as the Sheffield and Invinci- 
ble and submarine ranges such 
as the missile-carrying Trident 
As a result its workforce has 
remained at between 11.000 and 
13,000 during the last is years. 

Barrow is the only UK ship- 
yard which builds Trident sub- 
marines but work on the pro- 
gramme will decline in the early 
1990s and the company has to' 
find work elsewhere. It is bidding 
for a £3bn contract to supply 12 
submarines to the Canadian 

Navy- 

"We have to make sure that we 
can take on any type of competi- 
tion in the future," says Mr 
Ernslie. Swan Hunter, another’ 
shipyard, recently implemented 
the fixed holiday and VSEL 
believes it imperative it follows 

SU “This is a highly integrated 
workforce," says Mr Ernslie. “If 
too large a percentage of employ- 
ees is away at one time it effects 
the output of the yard." Workers 
would still be able to take two 
weeks off at a time of their 
choosing even after a summer 
fixed holiday was implemented 
because of a more flexible 
approach by the company to stat- 
utory bank holidays. 

These arguments have not 
fallen on deaf cars - particularly 
among management unions 
- and some workers were saying 
over the weekend that the unions 
had called for a strike ballot too 
quickly. Few doubted, however, 
that a strike would be avoided. 



What Vivaldi did for the seasons 
we’re doing for the office. 
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In the same way that different sections of an orchestra 
play different melodies as part of a perfectly orchestrated 
whole, so each company department can now have 
individual information systems that are at one with 
corporate strategy and objectives. 

At ICL, we call this concept The Orchestrated Office. 

ICLs office and departmental systems are designed to 
deliver true competitive advantage to each and every 
department in your organisation 


Specialist applications and sophisticated office func- 
tions are combined to provide a level of information that 
will enhance the quality of service you can give to your 
customers. 

To hear more about a whole new way to conduct your 
business, call Patricia Leigh on 01-785 2060 or complete 
the coupon and send it to ICL Infopoint Bridge House 
North, Putney Bridge, Fulham, SW6 3JX. 

It could be the start of a truly great performance 


Tod: Pdtfte to hear more aba4 the Orchestrated Office Please send me a brochure. 
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Tax campaign 
threat to pension 
funds lifted 


BY BARflY RILEY 

THE THREAT of a concerted 
I n la n d Revenue campaign 
against pension tends has been 
lifted, according to a bulletin 
issued by fee investment commit- 
tee of the National Association of 
Pension Funds. 

It had been feared that sharp 
increases in the rate of turnover 
of many pension fund portfolios 
in the past few years might lead 
to transactions being classified as 
trading rather thaw investment. 
In that event the normal ptmcfnw 
fund exem pti on from tax 

and capital galng tar ni mM p ry t 

apply. 

The pensions' industry has 
been swept by rumours about the 
activities of the Special Office of 
the TniawH Revenue in Sh ef fi eld 
But at a meeting at Somerset 
House between Investment com- 
mittee members and Revenue 
staff* including the director of the! 
Sheffield unit, the NAPP was 
given “highly favourable" assur- 
ances. 

The only condition on the 
fends is that they should observe 
the levds of transaction gener- 
ally prevailing. 

In its latest bulletin, the com- 
mittee concludes: “As long as 
fends have proper regard to their 
investment Intentions, the NAFF 
is confident that the recent 
generalised concerns about 'trad- 
ing and taxation' may be put 
behind us alL" 

However, the bulletin notes 
that particular areas of difficulty 


remain. *nsey fedude: 

Dividend washing: If securities 

are bought cam-dividend and 
sold ex-dmdend within a month, 
the gals counts for tax purposes 
as income which is taxable. 
Funds axe warned about inadver- 
tent dividend washing which 
may occur where fends use more 
than one investment manager. 
Such managers may sometimes 
buy and self the same stock. 

Stock lending: Income from 
stock lending is no t exempt from 
taxati on and ahonM.be declared. 

Certificates of deposit: The 
Lihffl j Revenue is dmiwwg that 


selling them before maturity 
could be regarded as trading. The 
NAPF disputes that and discus- 
sions are continuing. 

Another unresolved matter 
concerns the sub-underwriting of 
new issues by pension ftmds. The 
rise in the volume of sub-under- 
writing during last year's new 
issue boom led to soggesfems by 
the Revenue that this amounts to 

t rading in yimo 

The NAFF has accepted an 
invitation from the Revenue to 
pursue farther farfmirai discus- 
sions In this area. Meanwhile, 
fends are told that it would be 
“nnhelpfol" If any of thom were 
to accept a liability in this area. 

Discussions are also continuing 
on the tax treatment of unit 
trusts held by pension fends and 
on the taxation of futures and 


Lloyds expands funds arm 


BY OllR FINANCIAL STAFF 

LLOYDS BANK is to re stru c tur e 
and expand its I n vestment man- 
agement arm, which manages 
£5.4bn for external clients and Car 
the hawk thurif 

Five companies are being 
established as subsidiaries of' 
Lloyds Investment Managers. 
They will cover UK pension 
fends, other UK clients, specialist 
products, and international cli- 
ents divided for regulatory pur- 
poses into US and non-US. 

LIM expects to benefit from 
Lloyds Bank's decision to Mil 
only its own retail Investment 
products under the polarisation 
rales that caim» into farce at the 


end of April and is pTnwwftw to 
increase its staff from fewer than 
120 people to nearly ISO by the 
end of the year. 

At present LIM manages only 
about £l00m far Black Horse life, 
which writes almost all of Lloyds 
Bank's endowment mortgage and 
other life business. That figure is 
likely to increase rapidly. 

Lloyds Bank's own pension 
scheme accounts for more than 
£2bn of the £&5bn of UK pension 
fend investments managed by 
I2M. However, LIM has recently 
won large contracts from Glou- 
cestershire County Council and 
the London Borough of Islington. 


Start date 
for Glasgow 
airport 
expansion 

By James Buxton, 

■ Scottish Correspondent - 

BAA, FORMERLY fee British 
Airports Authority* Is to begin 
work in October on a £46m 
prefect to expand Glasgow air- 
port to meet growing demand 
far space and sente far fee 

mid-1990s. 

BAA announced a note to 
spend up to SllQm at the air- 
port at Abbotshich, west of the 
city. In February last year. The 
project was reconsidered last 
November by the board, which 
has now tedded to proceed 
with it in phases. 

The scheme to based on pro- 

]m«Hiw« fran wi i i wit truffle at 

the airport. In the year to 
March 31 1888 &45m passen- 
gers passed through. The num- 
ber is expected to increase to 
5m by 1995. 

It im p mui H g termi- 

nal facilities, doubling fee sfr* 
of the check-in area, and a new 
layout Ear roods and car park- 
ing. 

BAA says that a phased 
development is essential to 
isovtte flexibility in fee . tigh t 
of completion of the E ur ope a n 
internal market “which coaid 

d r jn i willff lly fha 

between domestic and totem* 
tional traffic.” 

However, it apparency takes 
no account of possible changes 
in the role of Prestwick air- 
port, which handles Scotland’s 
transatlantic services. The 
Gommnenfi is due next year 
to review fee status of Pres- 
twick airport, which is also 
ran by BAA. 

The c w dbnwd restriction of 
Scottish transatlantic flights 
to Prestwick has lately come 
under increased criticism from 
business leaders and parts of 

the inrih hi SM ilm wI. 

Prestwick, which handled 
about 800,000 passengers in 
the year to March 31 1988, and 
is inconveniently located far 
many people traveDing in and 
out of Scotland, is increasingly 
regarded as a serious brake on 
the development of interna- 
tional air travel to and from 
.Scotland. 

If transatlantic flights were 
to be moved from Prestwick, 
feat would affect Glasgow and 
Edinburgh a irpo rts . Increased 
facilities would then almost 
«wt*iniy be mH*4 at Gtah- 
guw. 


David Thomas examines the tasks facing the new Provost of University College London 

University challenge for senior industrialist 


WHEN Mr Derek Robots brake 
fee news of his app o intment as 
next Provost of University Got 
lege London, to his boss at fee 
General Electric Company, ‘Lord 
Wdnutock's response was that he 
would have taken fee job tint 


That two senior iuduhlilHlMs 
- Mr Roberts in reality and Lard 
Weinstock even as a fantasy - 
would entertain taking a substan- 
tial pay cut to move into acade- 
mia speaks volumes far the man- 
agerial challenges thrown 
up by the 

For Mr Roberts is being 
recruited essentially fig his expe- 
rience as a manager , first of Ples- 
sey*s research and semiconductor 
activities and most recently of 
GECs massive research offert. 

Ttue, Mr Roberts has acquired 
more than a nodding acquain- 
tance with academia over the 
years, as a visUma wrofessnr at 
Lancaster University te at UCL 
itwTf He also w ffri ai the consid- 
erable distinction of having been 
elected a Fellow of fee Royal 
Society tor hiswork at GEC and 


Yet a college that has notched 
up nine Nobel laureates could 
have had the pick of Britain’s 
dona if it bad been looking far a 
iU cH npi|jgte»ri Bw w ipmte fO adnm 
its most important seat Instead, 


fee oldest 
institution after Oxford and Cam- 
bridge has tamed to an industri- 
alist to sort out ite problems. 

Wwt among fly 1 * 0 is fin mi ra 
Sir James Tj gWMii, fee 
Provost, gave a warning Last 
month ft** tiie might be 
Insolvent by fee end of next year 
unless it could persuade 60 aca- 
demics to retire early. ' 

For Hr Roberts, the toy neces- 
sity to talk hi such shows 
feat fee Government’s squeeze 
on mrivesrstiy funds has gone too 
to. “Can you imagine opening up 
fee French newspapers and read- 
ing that the French Government 
was letting the Bade Polytechnic 
qua go bankrupt?” be 

UCL has so far avoided the 
gaps in its most prestigious 
chairs feat have recently brought 
Oxford much nutijcltv. a ltb o p ah 
it waited six years before 
recently filling its senior profes- 
sorship of pbfloBapby. But it h— 
“had to freeze new 
twice this decade, wife the latest 
freeze &t31 in piim. 

It has kept its faQ4zme aca- 
demic s taf f at aro und 800 p artly 
through mergers, such as wife 
Middlesex «wi few insti- 

tute of AlChaeoikXZV. It alien 
increased the number of staff 
sustained by research grants ami 
con tract s to GQQ by whoring more 



Derek Roberts 

wo rk fro m industry, whi ch no w 
accounts far name than a sixth of 
its research budget of overturn. 

Yet Mr Roberts is eager to dis- 
pel fee notion that he wHL bring 
UCL a pot of gold simply because 
he h as sp ent all his Ufa in Britfah 
industry. He argues: “I don't 
believe it’s realistic to asstone 
the Anara-tai problems of the uni- 
versities wm be overcame simply 
by persuading industry to put its 
hands deeper into its pockets. 

Mr Roberts doubts whether a 
company, such as GEC could jus- 
tify to its shareholders funding 
pure university research unre- 
lated to commercial applications. 
Conversely, academics would, suf- 


fer if they relied on wirnmawntiii British university, which typi- 
fhnds for pure research fwwnww caHy carries a salary of about 
they would have to worry about £30400, they tee faced the pros- 
the needs of their sponsors. 

He sees the solution more in 
changing the «Hmat» of public 
opinion about fee value of fee 
untoreftire art thereto pasoad- 
ing tire Government to return, to 
-a more generous tending path. 

Xu saying-feat, Mr Roberta is 
by no mrans a kneojeik critic of 
all that the Government h4s 
done. He accepts the shift in 
enqgihaslsawaymm 
fee social sciences. 

He doubts, whether academic 
.tenure is tD araAmrfn 

'freedom, although he questions 
fee tinting of us removal. He 
befleves the financial squeeze of 
the eariy 3980 b was probably nec- 
essary to fa qffl fiiwndai discL 
ptine. ' 

However, he argues that the 
squeeze has gone mi too long, “ff 
it continues for the next few 
feft titortto becatoeg seri- 
ous." 

Meanwhile, fee new Frovost of thing dreamt of in the university 
UCL will have a host of subside sector. Yet Mr Roberts behaves 
jary issues to sort out, jndndfng: the management techniques used 
Mor al e: MT Roberts acknowi- in a company such as GEC can 
low morale among be transferred to fee puhhc sec- 
tor. Many people in Britain’ s uni- 
versities will be waiting to see 
whether hfe confidence is home 
ouL 


Demography: UCL. is gearing 
up to the severe decline in its 
main, market - 18 to 20-year-olds - 
in the eariy 1990s. Xt Is now think- 
ing hard about copying the 
American habit of using its 
phmprt to sell its virtues in the 
schools. 

HiB tPv lw^ r Mr Roberts will 
probably have to cope with some 
tricky decisions about iodfrritftnal 
departments as a result of an 
exorcise by the authorities 

rtaffrynnlTy to i nflflnwtim* twar-bin g 

mil facilities. UCL has 

already felt some chill winds: it is 
under orders to dos e its d enial 

school and was disappointed wife 

the grading recertify given to its 
earth department. 

The former GEC technical 
tfiTgq fo r wIU be bring in g to all 
these questions experience of 
managing a research and devet- 
feat dwarfs, any- 


BritainV academics, partly 
became, of .poor pay. When his 
scientists have contemplated 
leaving GEC to take a chair at a 


Irish accord faces court test 


BY KMRAN COOKE M DUBLM 

IRELAND’S constitutional law- 
yers are going to have a busy 


Tomorrow Mr Christopher 
McGimpsey and his brother 
Michael, Unionists from North- 
ern Ireland, are brfwgftg a case 
in High Court in Dublin 
armffri at rigriaring flwt the 1985 
Anglo-Irish Agreement is con- 
trary to the terms of fee Irish 
Constitution. 

At first the McGimpseys were 
dismisse d as mavericks, their 
case termed a piece of political 
fflimWtaE.wmiring '. But many now 
fed th«* the brothers fran the 
north, bah company directors in 
the building trade, have found 
tiw judicial Jugular. 

The McGimpseys will be put- 
ting forward two main points. 
They argue that Article 1 of fee 
Anglo-Irish Agreement recog- 
nises the right of Umomsts in the 
north to remain British and 
fee norfe as a separate 
entity. That, they say, fa 
contrary to Articles 2 and 3 of the 


Irish Constitution, which lay 
abriwi to Northern Ireland. 

The agreement also breaches 
articles of the Irish. Gonstitutian 
stating that the gove r n m ent has 
no right to cede the free exercise 
of powta* to a foreign a u tho rit y. 

Hr MctSmnsey save: 

“We are saying that by marrying 
the foreign policy of the Irish 
Republic into the MOryfidd Sec- 
retariat they have given away 
s ome of their free exercise of 
power." 

A similar ar gmuwit* was 
hi a successful action In 1987 
• gmfatt the tm m of file Single 
European Act The Dublin Gov- 
ernment was forced to hold a ref- 
erendum to gain approval for sig- 
nature of the act 

The McGimpseys have raised 
abefcit £80,000 to their action and 
have fee backing of a number of 
senior Untodot politicians. Same 
of the top constitutional lawyers 
fa Dublin have been «»q g *y q to 
fight the McGimpsey case: 

Mr Mtehari McGhnpeey says: 


“What we want is to discredit the 
whole process which tire Anglo- 
Irish Agreement involves and put 
in place new proce dur es to the 
good of everybody. 

The agreement does wn* faim 
in the political realities of the 
si tu ation. We fast want the judt- 
dm fa Dublin to — ■w rf ntm ths 
states of Nathan Ireland." 

The McGimpseys, like most of 
their fellow Unionists, fed. that 
the Anglo-Irish Agreement 
Ignored tire position and aspira- 
tions of the Unionist www mnni t y 

Mr Michael McGimpsey says: 
The agreement was brought fa 
over the heads ct one million 
Unionists. It prechided ns com- 
pletely from its processes." 

The brothers refect the argu- 
ment put forward m Dubfin that 
they have no “locus standi" in 
this case. 

"Under fee Irish Constitution 
we are recognised as Irish citi- 
zens. They cannot say we have 
no wMrfwiai interests fji the Irish 
C o n sti tution." 


Scots CBI calls for better 
links to Channel tunnel 

BY JAMES BUXTON. SCOTTISH CORRESPONDENT 

TOO MUCH emphasis is being consulted thrt do not now export 
placed on im p r ovin g transport 


hrf iWM i T fmAtn\ mril tto rtumnrt 
fenrnd jmfl Twi t wvrmg h rm ensur- 
ing feat naswi north 

of London have good access to 
tiie tuned, acc or ding to the Con- 
federation of British Industry 
Scotland, the Scottish division of 
fee or g an is at ion. 

Mr John Davidson. CBI Scot- 
land’s director, said feat viewed 
from Scotland, “the 
tunnel is obscured 
of barricades." 

Addressing a conference in 
Edinburgh on the Channel tun- 
ned, which is due to open in 1998, 
Mr Davidson said the current 


WOUld frairfrijw flrmimfintal mar- 
kets when the tunnel opened; 
half of those which do export 
expected significant growth- The 
tourist Industry wouM also bene- 
fit. 


Mr Davidson said the number 
a Scottish companies interested 
fa raring the roLL-on rofl-off shut- 
tle to lorries through the tunnel 
was higher than the national 
average. .That un derlined the 
need for unproved road connec- 
tions to fee south of England. 

Mir Ian Lang, the Scottish 
Office Industry Minister, told fee 
co nfer e n ce there was no excuse 
emphasis in transport studies far the benefits a£ the tunnel 
Was on improving rail links staying fa fee southeast, 

lmliwm TmAm amA of England ~ftrr»iWh Bail services* - 

“That is not good enough for far Scottish freight must be the 
Scottish ' exporters and will not same as thn*g far the rest of 
help to att r ac t inward investment Britain and he hoped there would 
to Scotland." be daily through passenger- ses> 

A British Sa& surrey showed vires to tifeCautfaestt from Bdfa- 
tirnt half the Scottish companies burgh and Glasgow. 


100 years ago, 
there was only one 
choice in retail systems. 
So whats new? 


A century ago, the cash register was the 
first piece of transaction processing equipment 
available to the businessman; ours were 
die first in a long line of innovative retail 
products. 

One hundred years in .the vanguard of 
retafi technology give us an unrivalled baitage 
and impeccable credentials; in feet, we have 
customers today whbVe been with us since 
the begjbming. 

Thatis partly because we were at the 
forefront of developments in retailing which 



“UNIX iii uadt-nurfc of AT &T Bril Liboraioriei. 


are now taken for granted - such as self-service 
stores, scanners and electronic funds transfer 
It’s partly because leading-edge computer 
technologies such as fourth generation 


languages and UNIX* basedsystems enable us 
to suit all xetajOei^ requirements, both now and 
in die fixture -dais protecting then investment 
in software; hardware and staff bainmg. 

Itfc partly because we deliver solutions — 
integrated systems, not just pieces of 
equipment — backed by high levels of 
reliability service and support; an 
approach that enables our customers to 
improve the standard of service to their 
customers. 

However it's mostly because nobody 
understands the needs of the retail market as 
well as we da 

Retail systems from NCR -yet another 
example of treating value 11 through superior 
technology 

As we said at the start; whatfs new? 

Get in touch on (01) 724 4050. 


nIcIr 




Creating value 


* 






It's called less technology. 
Jlnd . it's what makes Toshiba's 
two new photocopiers, the 
BD-5110 and BD-7610, amongst 
the most reliable yon can bny. 
As well as the least expensive 
in their class. 

Because instead of overload- 
ing onr machines with super- 
fluous functions, we've actually 


taken the unprecedented step 
of leaving some features ont. 

As a result, we've produced two 
new streamlined copiers that 
consistently do the one thing 
yon really want. They work. 

Now, just because we’ve kept 
things simple doesn't mean our 
copiers are unsophisticated. ^ 
Both have all the 


capabilities you’ll ever need. 
For instance, the BD-5110 and 
BD-7610 will provide 18 and 30 
copies a minute respectively, 
while handling original and 




copy sizes from A5 to A3. And 
both offer a 3-Way Paper Supply 
with options of Automatic Docu- 
ment Feeder and Collater. 

Finally, to make sure all this 
paper does what it's meant to 
do, our copiers boast a Short 
Straight Paper Path. Which, by 




rg-~ - ’UJ 


___ sending paper in the 

**■ __ ^ most direct route 


through the copier, virtually elim- 
inates the chance of misfeeding. 
It’s simple when you know how. 

To discover more about our 
radical new copier technology, 
phone 0932 785666 or write to 
Toshiba Information Systems 
jUKl Limited, Toshiba House , 
Brooklands Close, Sunbury-on - 
Thames. Middlesex TW16 7DX . 
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Financial Times Monday June 13 1988 


«hwtiSfln»rtf « Issued In compfonce with the requirements at the OouncBaf The International Stock 
^change of thoLkvMKingdoni and the Repubftc of Ireland Limited CThs Stock Btciimga’}. 

K does not consmute or comain an offa or tnvttvfon to any p&son to subscribe for or 
purchase artv Securities In BJMngsgata Cfty Securities PubRe Limited Company. 


Billingsgate City Securities 
Public Limited Company 

(ItKxiipoMaaunilwamCBmpm to Aaff^Rag ut unitmEi&mltlo. a tsnm) 


Billingsgate City Securities Public Limited Company (“the Company'’) owns 
and manages 10 Lower Thames Street, London EC3R 6AE, the headquarters of 
Midland Montagu (Holdings) Limited. 

The allotted cumulative preferred ordinary shares of ip each in the Company (“the 
Preferred Shares") have been admitted to the Official List of the Council of The Stock 
Exchange. The Preferred Shares are also listed on the Luxembourg Stock Exchange. 
The ordinary shares of Ip each in the Company (“the Ordinary Shares”) are wholly 
owned by an associated company of S. & W. Berisfbrd PLC. 


Share Capital as at 15th March, 1988 


Authorised 
ARotted and fully paid 
Reserved for issue 


Ordinary Shares 
£3,100.000 
3,050,000 
50,000 


Preferred Shaes 

£350,000 

257,942 

92,058 


Listing Particulars relating to the Company are available in the Extel Statistical Services. 
Copies of such Particulars may be obtained during usual business hours on any 
weekday (Saturdays and public holidays excepted) up to and including 15th June, 1988, 
from the Company Announcements Office of The Stock Exchange, 46 Finsbury Square, 
London EC2A 1DD and up to and including 27lh June. 1988, from the Company’s 
registered office in Berisford Wing, 1 Prescot Street, London El 8AY and from: 


Baring Wilson & Watford, 
8 Bishopsgate, 
London EC2N4AE 

13th June, 1988 


Goldman Sachs Equity Securities (ILK.), Limited, 
5 Old Bailey 
London EC4M7AH 


NOTICE OF EARLY REDEMPTION ON 29th JULY, 1988 



BARCLAYS OVERSEAS INVESTMENT COMPANY B.V. 

U.S. $200,000,000 

Guaranteed Floating Rate Notes 1995 

Guaranteed on a subordinated basis as to payment of principal and in te r es t by 

BARCLAYS BANK PLC 

NOTICE IS HEREBY GIVEN iliu Barclays Overseas Investment Company B-V. (die “Campeny") will an 29th 
Juki 198S I'bdng the nan Interest Payment Date for (be Nous) redeem all of the outstanding and unconverted 
Ll.S. S200,00(MX)0 Guaranteed Houma Rate Notes 199$ of the Company (the "Notes") pursuant to Condition 
6{c1 tu.i of the Terms and Conditions of the Notes. The Notes wil! be redeemed at their pnncipel amount together 
with interest thereon accrued to the said date of redemption. 

This Nodoe of Early Redemption docs not apply in relation to any Notes wfaidi . hare bee n converted into per 
mi|. Guaranteed Bonds 1995 a f the Company in ac cordance with Co nd ition 5(B) of the said Terms and 
Conditions- The right of coo version is no longer exercisable. 

Payment of principal and interest will be made against surrender af Notes and Coupons No.26 at the specified 
office of any cf the Raying Agents for the Notes, as set out below. Sncfa payment will be madeeither at .the specified 
office of the faying Agent in New York Gty in UJS. dollars or, at the option of the holder at the specified office of 
any of the Paying Agents by transfer toa U.S. dollar account maintained by the payee with, or ty US. dollar 
cheque drawn on, a bank in New York Gty, subject in each case to any applicable fiscal or other laws or 


_/lbe said Terms and Conditions!. It should be noted that holders surrendering Note and Coupons at die 
specified office of the Paying Agent in New York Gty may be subject to applicable US. information rcportbqj 
back up withholding regulations. 

MttfT “-nh all uimunmiilpjiipmf appprraming iliaeM. 6riKng which payment m reaped 

of such Notes will be made subject u> such terms as to indemnity with regard to the mining tutmaoved Coupons 
as the Company may reasonably require and on payment to the Company of ad expenses incurred mconncciiaa 
therewith. Unmanned Coupons I whether or not so surrendered' shall become said after the said date of 
redemption. 

Save as provided in the said Terms and Conditions, interest on the Nates wiB cease to accrueas from the said due 
of redemption. 

PRINCIPAL FAYING AGENT 
Barclays Bank PLC 
54 Lombard Street London EC3P 3AH 
England 

PAYING AGENTS 


Algcmcne Bank Nederland N.Y. 
32 Yijzeisuaat 
1017 HL Amsterdam 
Netherlands 

Banque Nationak de Paris 
16 Boulevard des Italicns 
75009 Paris 
Prance 


Dale: 13th June, 198S 


Banque Bruxelles Lambert SJL 
24 Avenue Mamix B-1050 Brussels 
Belgium 


Bardavs Bank PLC 
75 WaU Street 

New York N.Y. 10265 LISA. 

Union Bank of Switzerland 
45 Bahnbofcnassc CH-8021 Zurich 
Switzerland 


Banque Internationale 
a Luxembourg S.A. 

2 Boulevard Royal L-2953 
Luxembourg 

Dresdner Bank 
AkucngeseUsdiaft 
Jurgcn-Ptato-Platz 1 
D-6000 Frankfurt am Main U 
Federal Republic of Germany 


Bardavs Overseas Investment Company B.V. 


PRIVATISATION 


Mexico’s state sell-off continues apace, as David Gardner reports 


PRIVATISATION Is not a void 
the Mexican Government likes to 
use, preferring the politically 
mote neutral and less Theological 
•nUslnconwratlon**. But after five 
years of mostly talk the lame- 
dock administration of President 
Miguel de la Madrid has. 
launched a sell-off of public sec- 
tor assets which is turning back 
five decades of state ex p an si o n . 

Mr Carlos Salinas de Gortari, 
the former Planning Minister 
who is President de la Madrid’s 
virtually certain successor after 

pbriinM Jq J uly , has declared his 

intention to take divestitures fur- 
ther than could have been Imag- 
ined even a year ago. 

In recent weeks, the Govern- 
ment has closed Aeramexlca, the 
wholly-owned state airline, prior 

to opening up routes to foreign 
and private regional carriers 
alongside a shrunken Aeromex- 
ico htvIw trade union and private 
ownership, and selling off its 
majority stake in Mexicans, the 
other flag airline. 

It has also sold the Cananea 
copper mining company. 
Mexico's largest, and published a 
substantial new list of companies 
to be divested soon. This includes 
major sea-food, sugar and vegeta- 
ble oil processing chains, some 
significant engineering' and spe- 
cial steels companies, a tropical 
woods group, gold, stiver, barite 
and graphite mining concerns, a 
shipbuilder and two petrochemi- 
cal plants. 

Before it leaves office In 
December, say, the Gov- 

ernment intends to have 463 com- 
panies in the so-called “parasta- 
tal" portfolio against the 1,155 it 
inherited in 1982. 

Mr Salinas has meanwhile 
caused a flurry by announcing 
that he intends to open up Tele- 
fonos de Mexico (Telmex). the 
state kwipftwnm unlca tioru monop- 
oly, to private, and, officials say, 
probably foreign investment 

A stnifnag administration wiQ 

- his advisers say privately - 
almost certainly also privatise 
the Sidermex steel concerns, the 
bulk of petrochemicals produc- 
tion, and the remainder of the 
state mining industry. 

These are changes of historic 
magnitude. State involvement in 

fiw amnrnn y hag Iwwi hammer ed 

home ideologically since the 
1910-17 Mexican Revolution, from 
which the ruling Institutional 
Revolutionary Party (PRI) 
emerged, as synonymous with 
national sovereignty. 

This Involvement encompasses 
not only strategic industries like 
oQ, power and communications, 
but had encroached on widely 
diverse activities such as ceram- 
ics, cabarets, spas and sporting 
clubs, the national newsprint 
monopoly and national lottery, 
and. perhaps as evidence of its 
quixotic intent, windmill manu- 
facture. 

Mr Saima a himsplf has kept tO 

the letter of PRI orthodoxy by 
making punctiliously clear that 
“strategic" industries - as 
defined by the 1917 Constitution 

- will stay state-owned. Petro- 
leos Mextcanos (Pemex), the state 
oil monopoly: the Federal Elec- 
tricity Commission; the railways; 
Conasupo, the subsidised baric 
foods distributor, the banking 
system expropriated by Mr de la 
Madrid’s predecessor, Mr Jose 
Lopez Portillo, at the height of 
the 1982 foreign debt crisis - all 
have been placed explicitly off- 
limits. 

Mr Salmas, notably in a confer- 
ence last June addressed by a 
galaxy of foreign economists, has 
tried to place Mexico somewhere 
in the international mainstream 
of industrial restructuring 
between, say, Mr Gorbachev’s 



Th* protagonists: lUgoel da la Madrid (MR) 


Carlo* Safinas de Gortari 


Going back to 
the future 


perestroika, Mr Felipe Gonzalez's 
aggressively capitalist Spanish 
socialism, and Mrs Thatcher’s 
“deliberate reversal of the post- 
war consensus" (to quote the 
opening remarks of Kent Mat- 
thews mid Patrick Mmfbrd’s “Mrs 
Thatcher’s Economic Policies”, in 
last October's Economic Policy, a 
paper much admired by Saunas 
associates). 

But within Mexico’s tradition, 
the de la Madrid measures and 
Salinas plans are widely viewed 
as revolutionary - or as count- 
er-revolutionary by the re sur gent 
nationalist Left. Led by Cuauht- 
emoc Cardenas, a regime dissi- 
dent, it is splitting the hitherto 
monolithic FRL 

Mr ftredanaa jg the s on of the 
revered late President Lazaro 
Cardenas, the dominant political 
figure in Mexico this century. He 
nationalised the ml industry 50 
years ago — the second dawning 
act of the PRI-moulded nation 
after the 1910 Revolution Itself! 

Cuauhtemoc Cardenas accuses 
the de la Madrid /KaTfnna group of 
fvy League-trained technocrats of 
selling the nation’s birthright. He 
calls for a strong but more demo- 
cratic state intervening on behalf 
of workers and peasants to 
recover ™tkmai sovereignty be 
argues has been hocked to the 

hanks, the multinationals and hig 

Mexican capitaL 

Though the PRI has never 
allowed itself to lose an election 
for president, state governor, or 
even a single senate seat, this 
message has already built the 
biggest mass movement in 
Mexico since the Carden is ta 
upsurge orchestrated around the 
1938 ml expropriation and simul- 
taneous handover of land to the 
peasants. 

In Mexico, in other words, pri- 
vatisation carries a particularly 
high political voltage which 
could short-circuit Mr Salinas’ 
radical strategy to modernise the 
economy. This strategy foresees 
consolidating the new open fron- 
tiers trade policy and more 
opportunity for foreign invest- 
ment, as well as a smaller state 
spreading thinner resources with 
strategic care. 

Mr Salinas seeks to dodge 


charges that he is only offering 
mas de lo mismo (more of the 
carTw 2 play in Spmnsh on Mig- 
uel de la Madrid’s initials) by 
promising the Three Big “Ds": 

• Democracy - a reiterative 
commitment to more democracy, 
without which Mexico will at 
best stagnate anyway; 

• Disinflation - now being pur- 
sued under a stabilisation shy J t 
SSS bStaK advis- 
ers; 

• Debt - a cut of 35-48 per cent 
on servicing the SlOSbn foreign 
debt, ideally via negotiation, but 
if not, unilaterally. 

In theory, this offers a return 
to the remarkable average of 6 
per cent growth per annum 
Mexico enjoyed from 1933 to 1S8L 
But the state sector remains a 
difficult issue, not least because 
one in 20 Mmrieans works for the 
state, which probably means a 
quarter of the population 
depends on it Some 54 per emit 
of dlsincorporations planned are 
closures, not sefl-ofis. 

One of the reasons the “paras- 
tatals” expanded from 391 in 1070 
to 1,155 in 1982 was precisely the 
institutional weakness and finan- 
cial irresponsibility of Mexican 
capitaL which could rely on the 
state for guaranteed contracts 
and markets and if not, to take 
over lame-duck companies, the 
last of them Mexicans in 1982. 

Privatisation, moreover, has 
been a messy, aid hoc affair with- 
out structure or method, widely 
perceived as favouring a capital- 
ist elite of large industrialists 
and financial speculators. 

In addition the Government 
has only recently - faced with 
tiie neo-Cardenas phenomenon - 
sought to win the intellectual 
argument for what it summarises 
as a strong and effective, rather 
than obese and ubiquitous state. 

"We haven’t really made a 
dear statement of purpose” on 
privatisation, admitted one offi- 
cial close to Mr Salinas last 
month. Indeed monitoring priva- 
tisation is like trying to keep 
track of a clandestine movement, 
whose members, when run to 
earth, give widely varying figures 
of its strength. 

The Government produces con- 


tradictory and overlapping lists 
of companies “sold", year after 
year. In February 1986, for 
instance, then Planning Minister 
Salinas told the FT the sale of 
Mexicana “is a fact”; It may 
finally be sold before December, 
now that has dismem- 

bered Aeromexkn *nA the airline 

unions. 

Though woefully presented, 
the reasons behind the unprece- 
dented divestiture drive are prac- 
tical as wen as pMtosop&IcaL 

After the trauma of the 1BB2 
financial collapse and bank 
nationalisation at the end of the 
Lopez Portillo administration, Mr 
de la Madrid urgently needed to 
rebuild business confidence, 
attract foreign investment, and 
entice back capital flight esti- 
mated at S45bn. (By contrast; 
divestitures have probably real- 
ised less than tahn, though bud- 
get savings are estimated to dou- 
ble that). 

The state therefore pulled in its 
horns. In the dl and credit boom 
of the 1970s, 43 per cent of non-oil 
industrial investment was paras- 
tataL On the eve of the debt cri- 
sis, public capital investment 
reached a high of 129 per cent of 
GDP; last year it was 55 per cent. 
Though this represents a huge 
cost in foregone infrastructure, 
thp parastatals* inflationary defi- 
cit was cut from J16hn in 1981 to 
S200m last year. During these 
process there were a number of 
symbolic derisions, such as the 
1986 closure of Fundidora de 
Monterey, Latin America’s old- 
est atari company. 

In 1984. Mr de la Madrid 
returned assets in 339 of 483 com- 
panies in the bank's portfolios to 
former bank shareholders, 
including stock brokerages, 
insurance and leasing companies, 
and mutual fimds. These became 
the core of a private, parallel 
financial s y stem competing effec- 
tively with tiie banks. By October 
1987, just before the stock market 
crash, the brokerages controlled 
33 per cent cf national savings 
compared to 8 per cent in 1982. 

Lamentably, however, Mexico's 
emerging bourse would have col- 
lapsed last October even without 
international pro m pting because 


of a major — two ministers now 
privately say “scandalous" - 
error in privatisation strategy. 
Mr de la Madrid redeemed his 
1963 pledge to sell off 34 per cent 
of bank equity last year, but the 
shares were hugely underpriced 
and pre-placed not only with 
hank employees ‘but often with 
clients selected according to PRI 
norms of political pa trona ge, 
such as businessmen disaffected 
. by Mr Lopez FOrtiUo's last fling 
of stafism or Journalists. 

Shares in the two main banks, 

Banamex Ban comer, rose 

3,170 per cent and 2J90 par cent 
from issue on. February 6 1987 to 
the end of September. In the 
third quarter, the five m a in 
fmatmial gbateS !TOS£ OVfiT 300 per 
cent in dollar terms. Fain tate 
fortunes were made, and lost, 
before the bubble burst- Banamex 
acquired, a market valuation over 
S3on, on a par with Chase Man- 
hattan or Bankers Trust, while 
.the leading brokerage, Operadora 
de Balsa, was valued at its height 
at g2j3bn, rather mote than Mor- 
gan Stanley. 

The hawks shares issue frit- 
tered away an opportunity to 
start nring the market for priva- 
tisation. as well as discrediting 
the idea itself. 

The s»ihing team nonetheless 
hopes to try using the market 
a gain, and is preparing white 
papers on Telmex ami Sidermex 
for December. “If Telmex is to be 
privatised it really has to be (a) 
transparent (process)," one 
adviser argues. 

The team is also responding to 
criticism. It is looking more criti- 
cally at whether the chronically 
monopolistic structure of Mexi- 
can Industry and distribution is 
being worsened by the current 
drive — which same observers 
see as an endef-tenn fire-sale, a 
counterpoint to the Lopez Por- 
tillo bank exprop r i ation. 

“The rash is perhaps unwise. 
Ton can't do in six months what 
you should have done in six 
years", argues Mr Jesus Silva 
Herzog, tne respected former 
Finance Minister who fell out 
with President & la Madrid and 
. Mr Saimaa In mid-1966. 

Gard Crespo, the soft drinks 
concern, was sold to the Visa 
g ro u p, to give it a total monopoly 
in the sector. By contrast, Cana- 
nea, the copper mining company, 
was sold to Protexa, a construc- 
tion group (admittedly one with 
strong links to the PRI) against 
bids from the xnqjar mining com- 
panies. 

Philosophically, however, radi- 
cal import liberalisation is seen 
. as the main weapon to inhibit 
monopolies, “changing the Who's 
Who of capital and labour”, in 
Planning Minis ter Pedro Aspe’s 
words. But one senior minister 
riatms none the less that “in at 
least three (privatisation) cases 
involving goods not tradeable 
internationally we didn't sell to 
the major company In the sec- 
tor". 

But for all the fuss, longer 
term analysts are already looking 
beyond privatisation. “Far more 
important than the possible pri- 
vatisation of Sidermex is what’s 
going to happen with trade liber- 
alisation," argues Peter Hutchi- 
son, Vice-President, Corporate 
Finance and Planning, of Grupo 
Alfa, Mexico's largest private 
company, whose core businesses 
are steel an d petrochemicals. 

Mr Timothy Heyman, formerly 
of Rothschilds and one of 
Mexico’s most respected financial 
analysts, goes further and says 
“the serious challenge for the 
next Government will be to apply 
private sector disripfine to the 
strategic companies it has no 
in to ntinn of privatising." 



THEY MAY HAVE THHR DIFFERENCES, 
COMPUTER SOFTWARE ISN'T ONE OFTHEM. 

Choosing rite right software nowadays is vffa! to the success of any 
business. That's why most top companies, like Courage Breweries, choose 
Lotus software. 

Lotus Symphony 2 is the ideal software package for the manager of a 
business of any size. Although it's very powerful, it's also very easy to use, 
offering you everything you need from occonnfing, letter writing and record 
handling, to producing graphs and communicating with other computers. 
Symphony 2 is an integrated software package which means that each 
element will work easily with all the others. 

Lotus is Britain's leading software company, so when you buy 
Symphony 2 the unrivalled back-up and expertise we offer to oil aw 
customers, large and small, comes with it. 

There's Lotus HoHine, a free service you con call atony time to get the best 
out of your software. There's o large network of Lotus Consultants, including 
the UK's top ten accountancy firms, who can supply your every need. There 
are odd-ins that work with Symphony 2 to give you added power and even 
one that lets you analyse your computerised accounts if they're on Pegasus. 

So whether your company's mainstream, or special reserve, fill in the 
coupon today and find out how Symphony 2 can help your business flow. 




To: Lotus Development (UK) Ltd, Consort House, Victoria Street, Windsor, Berks SL4 1EX. 
Telephone: (049 481) 6667. 


Rasa send ne hfannoltn on lotos Symphony 2. 
Mane 
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AftEGtSlcKU) TRMOURK OF ATiT M THE USA AND OTHER COOKTRCS C1K8 AT*T 



•’ THET DISCOVERY OF THE TRANSISTOR EFFECT AT ATaT BELL LABORATORIES IN 1947 CHANGED THE 
• •' COURSE OF HISTORY SUDDENLY MINIATURISATION WAS POSSIBLE AND THE AGE OF ELECTRONICS HAD BEGUN. 
'• lit THIS FIRST TRANSISTOR THE CONTACTS WERE MADE OF GOLD AND THE SEMICONDUCTOR WAS GERMANIUM. 



THE PRECURSOR OF FIBRE 0PTIC5 FIRST SAW THE LIGHT IN I860 WHEN ALEXANDER GRAHAM BELL WROTE OF HIS 
EXPERIMENTS WITH THE “PHOTO PH ONE". “I HAVE HEARD A RAY OF THE SUN LAUGH. COUGH AND SING. - 



SCIENTISTS AT AT&T BELL LABORATORIES INVENTED THE FIRST ELECTRICAL DIGITAL COMPUTER 
IN 1939. ALMOST 50 YEARS LATER. THE 6386 MICROCOMPUTER 15 ABLE TO SUPPORT AS MANY AS 
32 USERS SIMULTANEOUSLY. A CONTEMPORARY COMPUTER INDUSTRY BREAKTHROUGH. 


“Mr. Watson, come here;’ were the 
words that announced the invention of the 
telephone way back in 1876. 

Unknowingly, they were also the words 
that announced the birth of an organisation 
that would ultimately be known as AT&T 
A few years and thousands of telephone 
poles later; the people of Los Angeles were 
able to talk directly to the people of Boston. 
The nascent AT&T was on the move. 

In April 1927, a handful of New Yorkers 
glimpsed the future. AT&T Bell Laboratories, 
now the inheritors of Alexander Graham 
Bell’s inventor’s mantle, had developed a way 
to carry the first television image over tele- 
phone lines. 

Then, a few years later, in 1939, the 
world’s first electrical digital computer 
emerged from the same laboratory 

1947 saw a major breakthrough with 
three of our scientists inventing the transistor 
At the same time of course, they had 
no idea that this was the beginning of the 
microelectronics revolution. Each was later 
awarded the Nobel Prize. 

In 1956, AT&T and its partners laid the 
first transatlantic telephone cable, and the 
world suddenly seemed a lot smaller 

The world’s first satellite TV transmission 
was made possible in 1962 thanks to AT&T’s 
Telstar satellite. And one of the first stations 
to receive Telstars messages was built at 
Goonhilly that same year. 

The UNIX® operating system was 


developed by AT&T in 1969 and has sub- 
sequently become an international computer 
operating standard. 

The story continues in a similar vein until 
today. In fact, AT&T have earned a patent every 
working day for more than 60 years, most of 
which have contributed to improving the 
world’s communication. 

Communication is the heart of AT&T’s 
business. And technology is our lifeblood. 
We see our job as connecting people to 
people, machines to machines, systems to 
systems, unhindered by geographic and 
technical barriers. 

Today, AT&T has co-operative ventures 
with over 100 nations. We’ve been working 
with British Telecom, and its predecessors, 
for over 60 years. 

Right now, the new transatlantic fibre 
optics cable is nearing completion, a result 
of an even stronger partnership between 
AT&T and the UK 

We’re providing jobs at our switch 
development and transmission manufactur- 
ing plant in Malmesbury and our micro- 
electronics design centre at Bracknell. 

We intend to invest more in Britain, 
to serve our customers better 

If you’d like to know more about AT&T 
in Britain, please write 
to AT&T, Information 
Office, Norfolk House, 

31 St. James’s Square, 

London SW1 4JR. 



We invented the phone back in 1876, and 
we’ve been ringing the patent office ever since. 
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APPOINTMENTS 
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Tarmac promotions 
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Legal Notices 


TARMAC QUARRY PRODUCTS 
has made the following promo- 
tions; Mr John Glares has hem 
appointed managing director of 
Tarmac Roadstone North West; 
Mr Roy Harrison becomes man- 
aging director of Tarmac Topmlz, 
and Mr Stuart Matthews is made 
regional general manager of Tar- 
mac Topmix in the North West 
and Scotland. 

* 

Mr Hairy Lee has been appointed 
production director of FINAN- 
CIAL PRINT & COMMUNICA- 
TIONS. 

* 

Dr Garry Host has been 
appointed managing director of 
LOGICA CONSULTANCY. He 


ager for PA Consultancy Group. 

♦ 

Mrs Panline Brown, who started 
as an office girl SO years ago. has 
taken over as chaw-man of LIN- 
DDM CONSTRUCTION. Lincoln, 
the first woman to oc cupy the 
post. 

* 

Mr Jerry Noble has been 
appointed to the board of BRIT- 
ISH ISLAND AIRWAYS as g ro up 
development director, looking at 
the acquisition of tour operators. 
★ 

The BRITISH WATERWAYS 
BOARD has appointed. Hr T.T. 
Lackcock as secretary and parlia- 
mentary adviser, a new post He 
has been secretary since 1968. 

* 

JJBL MENET & CO. has appointed 
Mr Alan Coombe and Mr Pieter 
Ovenden as executive directors of 
the North American division. The 
following have been appointed 
divisional executive d ir ector s: Ms 


fries 



Martina C o m pt on, fine arts and ~ 
jewellery; Mr Malcolm Long, 
management services; Mr Patriot - 
inner, oil and gas oflsbore; and > 

Mr Michael Screech, aviation. 

* >• 

Mr Malcolm Proctor, general £ 

manager of D.C. COOK SER- - 
VICES, part of the D.C. Cook ?■ 

Group, has been appointed to the 
main board. w - ^ 

* ;*£'■ 

THE MOLLINGTON GROUP has 
appointed Mr Gilbert Cooper as 
TruirmpSng ’ director. He was man- 
aging director of the foods dlvi- , 
non of Unigate. 

★ g 

ELDERS FINANCE GROUP has j r 

appointed Mr I. Mich a el Pu d- past five years, first as director <*«■" 


MIM BRITANNIA 
UNTC TRUST MANAGERS 
LIMITED 

Scheme or Amalgamation 
Britannia Arrow Japan Growth. 
TVustwhbMIM Britannia 
Japan PeLfiniuauue'TVust 


mi 


director. He joins from PB Trade 
Finance where he held, a similar 
post 

* 

Mr Ken Davies of Ametalco, and 
Mr Phillip C J. Crowson of Hie 
RTZ Corporation, have joined the 
board of THE LONDON METAL 
EXCHANGE. 

i k 

Mr Martin Henwood has been 
appointed sales and marketing 
director, and Mrs Lorfna Pilgrim 
has been appointed finance direc- 
tor of TOURIST TAX FREE 
SHOPPING. 

* 

The WATCO GROUP, GuOdford, 
has appointed Mr Christopher S. 
Cohaer as group marketing direc- 
tor. 

* 

Mr Howard Witte has joined EMI 
RECORDS (UK) as flnmce con- 
troller. He was finance mrnt mlW 
of Arlington Motor Holdings, part 
of Unigate. 


assistant treasurer of Marsh McLennan, Bowring's 
pany,.m New York. He succeeds Mr Marttn-Broui 
who leaves Eagle Star on June 30 to join the board of BJ 

which Eagle star is a member. 


Mr Martin Brooks has ham ynudq 
managing director of EXTEL 
FINANCIAL. He was previously 
director of the Financial Times 
Information Services Division. 

* 

COXMOORE has appointed two 
directors in the knitwear divi- 
sions from July L Mr Andrew 
Freem an joins the group as knit- 
wear divisional director with 
overall responsibility for Cox- 
Moore & Co., of. which he 
becomes managing director, and 
of Harold In gram He was manag- 
ing director of Viyella Menswear. 
Mr John Day becomes sales 
director of CoxMoore & Cb. He 
was with Crowthen. 

Mr Roger Spence has been 
appointed divisional managnr of 
REMFLOY UJNDIA. He succeeds 


Mr C harles Chapman who is 
retiring. 

* 

Mr Geoff France becomes manag- 
ing directs of DECOSOL from 
June 20. He is wimuipng iinwi^r 
trf Boydell and Jacks (Sales). Mr 
Brian Goddard has been pro- 
moted to the new post of 
operations (Erector. 

★ 

Mr Peter Jamieson is the new 
chairman of the BRITISH PHO- 
NOGRAPHIC INDUSTRY. He 
takes over for a two-year term 
from Mr Bob Diddns. 

Mr BiU McGrath has been 
ap point ed man aging director of 
WICKES BUILDING SUPPLIES, 
the Wickes group UK retailing 
subsidiar y. 


As a result or tee passing or 
Extraordinary Resolutions try 
the unitholders of the above 
Thais s separate meetings, the 
Scheme became effective on 
2nd June. 1988. The terms of 

exchange of units of Britannia 
Anew Japan Growth Trust for 
’’units oTMiMf Britannia Japan 
Perfbnnanee Thut Is as fbtiows; 

1 Unit or Britannia Anew 
Japan- Growth Trust— 
254548 *B" Distribution 
. Units of MIM Britannia 
- Japan Performance Thist. 

Replacement certificates 
wITl be despatched not later 
than 1st August. 1988- to the 
former hoWersoflncome Units 
or Britannia Arrow Japan 
Growth Trust 
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M.I.M. Holdings Limited 


US S100,Q00/)00 BotiOng Rafo Notes due June 1994. 

HoUers of Floating Rate Notes of the above issue are 
hereby notified thai for the interest period from 
June 14, 1988 to December 14, 1988 foe following 
information is relevant: 

1 Applicable - - 

interest rate: 7.975% per annum 

2. Interest payable on next Interest 
payment date; US$4,063.96 

per US$100.00aoo nominal 

a Next interest 

payment date: December 14, 1988 


Reference Agent 

BA Asia Umited 


June 13. 1988 


V* 


.c±> 






GENOSSENSCHAFTUCHE ZHNTHALBANK 
AKTIENGESHXSCHAFT 

Vienna 

U.S. $50,000,000 Floating Rate 
Subordinated Notes Due 1992 

For the three months T3th June, 1988 to 
13th September, 1988 the Notes win carry an Interest 
rate of 7% per cent per annum. 

Interest payable otvthe relevant interest payment date, 
13ft September, 1988 against Coupon No. 28 will be 
USL$100j63 

Listed ori the Luxembourg Stock Exchange. 

By: Morgan Guaranty Trust Company of Nw Yoi*, London 
Agent Bank 


The solution to any DP headache. 


In Information Technology, the forward-thinking solution 
is totally European. With 18 years accumulated PCM 
experience. The complete security of BASF and Siemens 
backing. A case-proven superiority of service and support. 
And a rationale that every board member understands: 
cost effectiveness. 

The solution is COMPAREX. 



THE MORTGAGE BANK AND 
FINANCIAL ADMINISTRATION AGENCY 
OF THE KINGDOM OF DENMARK 


COMPAREX 

A BASF and Siemens Company 


COMPARE* 

informanonssyaeme GmbH 
Gonleb-Daimler-Sirasse iQ 
6800 Mannheim 
Telefon 0621/40 09-0 


u.a$8oj)oo,ooo 

Guaranteed Floating Bate due 1990, Suite 84 
Unconditionally guaranteed^ 

The Kingdom of Denmark 

Notice is hereby given that the Rate of Interest baa been fixed at 
8 . 125% and that the interest payable on the relevant interest 
PavrTXrTtT^ate TVcwmbwe 13, IBM aphwt Gmjinn No. TV in 
ofUSSlO.000 nominal of the Notes will be US$413.08. 

By: O itfisaa^IA. tCSSI DejA). Agent Bank - CfHBANCO 
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Z> Mans. The scene of many a 

; v"j: memorable moment in motoring history. 

^- > j-.U w - 

And never more so than yesterday. 
When we had the undeniable pleasure 

flei h l ye n da* Im^ e t\tt 

even more significantly, our fourth victory 
in this year's World Sports Prototype 
.':; - -. ' Championship \ /if underlines the engi- 

*• ’- .'*"• ,: i o' & >■£ 

' t w .^Byi^^fiHnnM !$m$ neering excellence which is Jaguar today. 

-■yf'XC; }T-£\’:tf: 

^ind always remember that the heart 
ESMMBBfc^^ j^BBt' : r-^ : ^ C£-:ffi ; * : zwy much a part of everyday Jaguar 

1111^^ Daimler Double Six Saloons. But there 

& does so ra ther more quietly and 

jt !l|8St^i^®i®ili8®iiSii|S^^iii®8l8iiiB® unobtrusively. 
ft 1 lips||iilliiiii After all, not everyone wishes to travel 

W^^^K ^ K SIKm ** km/h. 150 mph ” should be 

Quite adequate ; where the law and 

circumstances permit 


of the XJR-9 the mighty V12 engine, is 
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ANTHONY HARRIS 
in Washington 

HALF EMPTY or half foil? That 
is the interesting question about 
the April US trade figures which 
will appear tomorrow. For as the 
OECD points out in' its mid-year 
outlook, it is the markets which 
determine whether the US cur- 
rent account deficit is regarded 
as an investment opportunity or 
a potential world crisis. 


It is difficult enough to detect 
the trend of DS trade, but it is 
even harder to guess the mar- 
ket’s attitude. The best known 
example of this difficulty is Step* 
hen Harris’s well-known predic- 
tions of a disastrous adjustment 
crisis as a result of the US defi- 
cit fie based his Diesis on projec- 
tions of the DS deficit and of the 
dollar exchange rate, which have 
so far proved almost uncannily 
good although the crisis he 
expected has not happened. 

What he did not allow for was 
the fact that central banks, who 
are major market players, would 
in their own interests spend so 
much money on preventing a cri- 
sis. For all his years in the OECD 
in Paris, he is still British, and it 
is difficult to allow folly for how 
unimportant Britain is in the 
world scene. When there is a 
British crisis, even Mends of the 
UK seem happy enough to let it 
stew in its own juice, and some 
less friendly countries gloat. A 
dollar crisis would be a crisis for 
tiie whole world economy, so we 
get managed adjustment instead. 

Things could be different In 
1988, however. The mere fact 
that we have got so for relatively 
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Guestimating US trade 


smoothly has reduced foreign 
worries about the dollar. Indeed 
the two most supportive c en tr a l 
banks, the Bank of Japan and 
the Bundesbank, might privately 
welcome a bit of trouble for the 
US. The Japanese have found it 
easier than they expected to live 
with a huge revaluation, and the 
Bundesbank has recently been 
unwinding some of its past dol-. 
for support Both would like 
some room to raise interest rates 
for domestic reasons and dollar 
weakness would help. 

The lame performance of 
Vice-President George Bosh 
could also be bearish for the dol- 
lar. In the past the Japanese in 
particular were prepared to 
spend a good deal of money to 
prevent any financial embarrass- 
ment for President Reagan. He 
was seen as the one man able to 
keep the protectionists in Con- 


gress safely caged. Mr Bus h does 
not look a promising Congress- 
tamer, even if the Japanese sup- 
posed that with their help he 
could win. Indeed, they may 
regard Governor Dukakis as a 
so un der fiscal investment 

This year, then, the judgment 
of the private sector markets 
may be as critical as Harris sup- 
posed it would have been before 
now, just as the OECD argues. 
Left to themselves, they would 
be wriiihpiy to produce stability, 
as my colleague Samuel Brittan 
pointed out last week. If inves- 
tors think the dollar is going to 
fall, they will refrain from 
investing, and so produce the 
resnlt they fear. If they think it 
has fallen far enough, the 
returns on US securities will 
look so attractive that their 
investment demand could easily 


swamp the current account defi- 
cit and drive it up. 

Foreign central banks are 
likely to limit any upward 
ho nppp, as they the chance 
to sell excess dollar reserves at a 
profit, as the Germans have 
begun to do. This is a tricky 
business, thoug h- If they try too 
hard grid give investors the idea 
that the dollar will never be 
allowed to rise, they will leave 
nothing but downside risk, and 
so create a market far more 
likely to provoke a crisis. 

In short, they should at least 
lnwp alive fear downside 
speculators could fall into 
another bear trap, as they did in 
■ January, but they cannot do 
even this without giving the 
world some frightening 
mrmiptrix, and are unlikely even 
to try to prevent a correction B 


the news is regarded as bad. 
Which is where we came In. 

What would be regarded as 

good news about US trade? One 
could simply say that the less 
the markets expect, the easier it 
will be to keep them happy, and 
leave it at that, hot it is worth 
trying to go a little further. It is 
a fair working assumption that 
the markets are taking the 
OECD’s projections as their own 
base-line, and looking for a 
fairly modest improvement this 
year, tewing to tapes' off later. 

What they may not have 
appreciated Is the enormous 
margin of error is any projection' 
at the moment. This Is partly a 
matter of arithmetic. The new 
smoothed, revised and seasonally 
adjusted figures for US trade 
which appeared last week make 
It possible to calculate some rea- 
sonably reliable trends, and they 


are startling. 

Imports have tended to grow 
at a bit under fire per rent e*c& 
half year, except for an accelera- 
tion in the period which led up 
to the Wall Street crash. Ex ports 
are quite a different samovar 
the two half-years up to March 
1987 they grew in dollar terns 
by 1.6 and 3.4 per cent, but in 
the last two half-years have risen 
by 12.5 and 1&3 per cent. The 

OECD, which talks of a 70 per 
cent rise In manufactured 
exports over three years, evi- 
dently Monies that this rocket 
font <imup staying power. 

Unfortunately it is ver y dlfl l- 
cult to project the gap between 
an accelerating one and a fiat or 
faiHwy o ne if yon assume that 
the developments of the l ast half 
year are a picture of the future, 
the whole trade gap vanishes 
within another two years - and 
at least one Harvard analyst. 
Professor Paul Krugman, is 
expecting this to happen. Stretch 
the base period to a year, and the 
gap will take four years to dose. 
On a trend starting two years 
bark. US trade win still be in 


deficit for more than *1* iw, 
« ail gets much more eompU' 
eate d when you bring hi the rest 
of the economic pkim 
likely to happen*® 

savinga-inVMtroent *£»“**• 

which Is the 

» §£r 

ffis-STSa? 

a-sartgrtg 

the DS investment boon*, which 
Is reliant on much impor ted 
equipment, stop U» correction, 

« wSit qnicUytogw US 

competitiveness still tether? 

I murt offer « least * 
answer and it leans totto opti- 
mistic. The consumer boom does 
seem to have 

it is largely a reflection or 
battle for ear 

would expect to see Unporte tew 
off a bit (except from Japan, 

which provides the investment 
goods). Export order books 
remain promising, and Import 
substitution is just beginning in 
earnest AU this fanpB» that the 
trade gap should get reliably 
into stogie figu res before long* 


INTERVIEW 


Shepherd from the south 


WHATEVER may emerge from 
the World Economic Summit in 
Toronto this weekend and the 
European Council in Hanover at 
the end of the month, there is 
one novelty already guaranteed 
- the debut on the international 
stage of Ciriaco De Mita. He may 
be the third Italian Prime Minis- 
ter in the last 12 months, but in a 
land which stamps them out In 
profusion, he is no ordinary poli- 
tician. 

Mr De Mita, a Christian Demo- 
crat and a southerner to bis last 
adenoidal consonant, has held on 
to the leadership of Italy’s domi- 
nant party for an unprecedented 
six continuous years. Yet he 
remains strangely anonymous to 
many Italians. The ft* Han ver- 
sion of the “Spitting Image” satir- 
ical television programme por- 
trays him as a shepherd with a 
pious concern for his Christian 
Democrat Dock. 

But Mr De Bfita is no country 
bumpkin and Kalian journalists 
frequently quote Gianni Agnelli's 
description of him as “an intellec- 
tual from Magna Greda* — the 
President of flat's elegant way of 
saying "he is a southern intellec- 
tual”. This can imply a florid pat- 
tern of thought and certainly Mr 
De Mxta’s favoured approach to 
any question is to pull up its pre- 
sumptive roots and then to exam- 
ine it with meticulous, frequently 
long-winded, care. 

Moreover, despite some minis- 
terial experience in the 1970s, he 
has. always seemed more a man 
of party than of government, 
excited by the broad brush- 
strokes of power rather than the 
chiaroscuro of policy. 

Not without chagrin, he may 
soon be ready to acknowledge 
that the party must give way to 
government He has said publicly 
that combining the party secre- 
taryship and premiership is too 
fatiguing and that he will not 
stand again for the leadership 
when the party congress meets 
during the next nine months. 

If he means this, then at least 
he is confident that his coalition 
will match the Italian post-Sec- 
ond World War governmental 
average of 10 months’ longevity. 


John Wyles meets Italy’s Prime Minister 


In advance of his appointments 
with the long-serving Ronald 
Reagan. Margaret Thatcher, 
Francois Mitterrand and Helmut 
Kohl, did be not feel that the 
turnover of prime ministers and 
governments tended to weaken 
the Kalian voice at summits? 

“Any government is weak 
which has a Hnritafl hnriiqn. thin 
is without doubt It is difficult to 
establish relations at the top 
knowing that your interlocutor is 
temporary" says Mr De Mita in 
quiet measured tones. “But we 
have overcome this problem in 
recent times. The government 
which preceded me. headed by 
Craxi (the Socialist Party leader) 
lasted more than four years. This 
government has a horizon of 1992 
and while I don’t know if every- 
body will remain in their jobs, 

that is the pnlitiraj design.” 

In fact, there have been two 
governments since that headed 
by Mr Craxi- The first was a four 
month caretaker regime led by 
Mir De MIta's veteran party col- 
league Amintore Fanfani, the sec- 
ond a hapless, accident-prone 
administration led by his young 
prettied. Giovanni Goria, which 
ended in April this year. 

Memories of the Goria Govern- 
ment cannot fade quickly enough 
for the Christian Democrats. The 
desire of some party barons to 
replace him as leader is only part 
of the reason Mr De Mita finds 
himself at the Palazzo ChigL 
Equally important is the fervent 
hope of the entire party that a 
period with Mr De Mita in the 
driving seat win achi eve a lasting 
improvement in its fortunes. 

Wracked by years of scandal 
smd internal division, the party's 
vote was brought to a post-Seo- 
ond World War low of 32J) per 
cent in 1983. Then. Mr De Mita 
was criticised for fighting a cam- 
paign seen as vaguely Thotcher- 
tana with its stress on fighting 
inflatio n and public spending dis- 
cipline - an approach some 
thought out of character from a 
man identified with the party’s 


left But left-right labels are not 

particularly useful in understand- 
ing the Christian Democrats: for 
the last 20 years public spending 
in support of social populism has 
been the order of the day, and 
when Mr De Mita reverted to 
these more traditional colours 
last year, stressing family values 
and collective welfare, the party’s 
vote modestly recovered, to 34-3 
per cent. 

Recent local elections, which 
suggest that Christian Democrat 
support is now slightly above 36 
per cent, appear to have given Mr 
De Mita new confidence in the 
future. Bettrno Craxi, his great 
adversary, may dream of overtak- 
ing the Communists to build a 
“left alternative” and consigning 
the Christian Democrats to oppo- 

• PERSONAL FILE 

1928: Bom, Nusco; took a degree in 

Jurisprudence at the Catholic Uni- 
versity of HBan 
1963: Began care e r as HP 
1974; Minister for Industry 
1976: Minister for Foreign Trade 
1978: Minister for MnTZoglomo 
1382: Secretary of Christian Demo* 

crafic Party 

1988: Became Prime M inister 

sition . but Mr De Mita counsels 
against premature obituaries. 

“This government is stable and 
durable. I would not say eternal 
because the legislature lasts only 
five years.” And the future of his 
party? "There is a discussion 
whether the party, which has 
been in government for a long 
time, can go on governing or 
should go into opposition. I pre- 
dict that the Christian Democrats 
will govern this country for some 
decades - no I am joking.” He 
was not, but he was smiting . 

Now installed in the Chigi, Mr 
De Mita is involved in careful 
image-building, in which his 
meeting with Ronald Reagan in 
the White House on Tuesday and 
the subsequent anrawiitg are an 
essential part Mr De MIta’s pub- 


lic statements, a staple of TV 
news before be became Prime 
Minister, are now infrequent and 
aimed at maximum political 
impact. Interviews such as this 
are carefully rationed by aides - 
who are inordinately curious as 
to what will be written. 

Given his total lack of ministe- 
rial experience in foreign affairs, 
Mr De Mita has crammed the 
past seven weeks with briefings 
and meetings with other leaders 
(such as Mr Kohl, Mr Takeshita 
and Mr Mitterrand). As a result, 
he is approaching the summit 
with songs to sang on all the key 
issues. 

Monetary cooperation between 
the top seven industrial countries 
is already producing results, he 
says - the worst effects of last 
October's crash have been 
avoided, "or at least contained” 

- and must be further strength- 
ened. West Germany must do 
more to reduce its trade sur- 
pluses with the US and other 
European countries. Happily, Mr 
Kohl bad recently given Mr De 
Mita the impression that "he 
does not intend to withdraw his 
country from its responsibilities." 

In conversation, the European 
Community’s future development 
and its 1992 HeaHiinp come across 
as De bfita’s preoccupations. His 
government’s domestic pro- 
gramme is based on the need for 
reforms “to keep us In Eu rope" 

- making the political institu- 
tions and public administration 
more efficient and b ring ing the 
public deficit and total indebted- 
ness under control by 1992. 

His view of the EC’s political 
future is more realistic than tra- 
ditional Italian rhetoric on the 
subject. He is convinced of the 
necessity of moving towards 
political onion and says "my 
opinion h that stronger political 
coordination could come from a 
European military grouping-'* At 
bis meeting with Mr Kohl last 
month It was agreed to study ftal- 
o-Gennan defence cooperation 
more closely. 


He discounts fears that Euro- 
pean military cooperation might 
weaken the American commit- 
ment to European defence. "It is 
overdoing it to link the two,” 
says De Mita. "because the US’s 
solidarity with Europe requires a 
greater European commitment, 
not on quantity but on coordina- 
tion and behaviour." Here he 
stresses that tbe Italian creden- 
tials are impeccable, having 
accepted the deployment of inter- 
mediate missiles, now removed 
under the recent Soviet-American 
agreement, and recently, the 
deployment of 79 US F16 fighter 
bombers which are being forced 
to move out of Spain. 

The Co mmunists and parties to 
their left are b reathing hard oh 
the permanent embers of Italian 
anti- milit arism to stoke up popu- 
lar opposition to this decision. 
They will not succeed in over- 
turning it. but the attitude of the 
Co mmunis ts in particular to the 
domestic reform programme 
could be more crucial to De 
Mita’s ambitions. 

He says he sees no opposition 
“in principle” but admits to being 
worried “about the structure of 
government and the institutions 
we have.” In a real sense, parlia- 
ment and the bureaucracy are 
required to reform themselves 
and if they fail to do so, the exer- 
cise of reforming public finances 
will almost certainly founder. 

“It will be difficult with the 
mechanisms we now have but 
the priorities are to make the 
parliament work properly, to give 
stability to the government, to 
re-order the powers of local 
authorities, to modify the public 
spending mechanisms and not 
just to adjust the public 
accounts, but also to bring them 
under control." 

But has tbe world not beard 
much of this from Italian govern- 
ments brinre? Does tbe political 
will to realise change really 
exist? “This government is 
founded on an agreement 
between the parties to make the 
changes we have agreed. I must 
believe the will exists.” But will 
the parties really support reforms 
which hit their powers of spend- 



ing and patronage - particularly 
his own which could have writ- 
ten the Tammany Hall handbook 
on the subject? 

In fact says Mr De Mita. such 
is the level of complaint about 
public administration ser- 
vices that it is difficult to find a 
satisfied clie nt ele in Italy. ’Tfce 
interests which may be affected 


by this programme are quite gen- 
eral and touch all parties, not 
just one. Seeing that the mecha- 
nisms do not work, citizens want, 
on the one hand, to preserve 
them because they confer certain 
privileges and on the other, they 
lam because they are not 


So, the campaign upon which 


he is embarked Is to persuade 
Italia ns that in public effi- 
ciency will outweigh loss of polit- 
ically mediated privilege. He. says 
be is prepared to struggle against 
public sector workers and any 
others who try to block his path. 
Since these win indude sections 
of his own party, the contest win 
be an absortnng one. 
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Making the process fit man 


A BESETTING but forgivable sin 
of the English legal profession 
has been its devotion to the prin- 
ciple that the legal system should 
aim at perfection in its practices 
and procedures for li t iga t i on in 
the High Court, irrespective of 
the cost Belatedly, the Civil Jus- 
tice Review (published last week) 
has at last grasped the nettle of 
change by proposing some more 
or less radical reforms of dvfl 
frtiprt i n Ur 

What are the peculiar charac- 
teristics of our system which 
appear to account far its relative 
perfection as they explain its rel- 
ative costliness? The most stri- 
king feature of the system is 

excessive centralisation. For 
small claims there has been some 
devolution of jurisdiction to 
county courts and to informal tri- 
bunals. The small claims proce- 
dure is to be enlarged and the 
County Court is to have its juris- 
diction greatly extended, with a 
top financial limit of £50,000, and 
organised in two tiers. 

Tbe Civil Justice Review had, 
.after hostile criticism of its ear- 
lier consultation document, aban- 
doned the idea of merging the 
High Court with the County 
Court. The cotoie of High Court 
judges will be preserved far deal- 
ing with those areas of legal dis- 
pute that call for the highest judi- 
cial qualities, freeing the judges 
from mundane disputes over per- 
sonal injury cases and the like 
which occupy so much time. 

A second characteristic which 
has undergone amp change In 
recent years is the contentious 
nature of the legal process. The 
obligation lies cm the parties to a 
dispute of proving their respec- 
tive cases. Judges and court offi- 
cials are not inquisitors, charged 
with making inquiries, but are 
merely there to adjudicate upon 
the material presented. The prin- 
ciple of party control within our 
system is modified only in a few 
instanniw such as wardship for 


tbe protection of ch ild r en. Any 
review of civil justice needs to 
ffypmwndat? all of human 
disputes. 

Allied to this is the oral aspect 
of court hearings. In tbe High 
Court great emphasis is placed 
on distilling the points at issue 
by an exchange cf written state- 
ments and Of a rming thp rival 
disputants by, for example, 
prwhTirrg to dfadosnre 
of documents. But it may be nec- 
essary to produce witnesses to 
prove that the documents are 
what they purport to say; in gen- 
eral their contents are not admis- 
sible as proof of the facts stated, 
except against the maker of 

tbfiSL 

The time spent in requiring 
attendance of witnesses 


and taking oral testimony isr 
recognised as capable of substan- 
tial modification. The recent 
development of judicial review, 
conducted almost entirely on evi- 
dence in the form of written affi- 
davits, has demonstrated the 
ability of the system to dispense 
with modi oral evidence. 

One characteristic above all 
which is engrained in the system 
is the idea in En gland t h a t man 
Is ma/to for the judicial urocess 
and not the judicial process for 
man. Too often in the past the 

idea has prevailed that, in provid- 
ing the machinery of justice, 

judges ere there as symbols of 
-the indicia] power of the state 
and as ceremonial enhancement 
of judicial dignity and prestige. 
The impression left in the minds 
of litigants is that everything is 
adapted to suit the convenience 
of tbe courts and far too litt le is 
done to meet the convenience of 
all tbe other participants in the 
process. 

One marginal issue suffices to 
make the point. Traditionally 
reserved judgments are read out 
in full by judges, thus absorbing 
precious court time. When Lord 
Donaldson became Master of the 


Rolls he instituted the practice in 
the Court -of Appeal of having all 
written judgments handed down. 
Indeed, he went farther and 
allowed counsel, solicitors and 
the parties to have advance sight 
of judgments on an embargo 
laris. This welcome attention to 
the needs of litigants has not 
been adopted in the Queen’s 
Bench division of the High Court. 

To add to the irritation, the 

law reporters are often supplied 
with typed copies of a reserved 
judgment delivered orally, and 
the parties are left to await tire 
production of the authorised ver- 
sion from shorthand writers. The 
practice deserves ahanAwmwit 

Above all there is a need for 
both individuals and groups of 


individuals to be able to come to 
court and co mplain of infringe- 
ments of the law, for there is in 
contemporary society much law 
which exists to protect the p ubl i c 
interest and not just tire interest 
of a particular member of the 
public. 

Where tire I nf ri ng e m ent of tire 
law is al leged against a public 
authority, tire new procedure of 
judicial review is capable iff 
meeting the need and does so 
with increasing success. But 
what about infringements by a 
“private” body? Unless tire com- 
plainant can allege that he has 
suffered personal loss or damage. 

he can only proceed with the 
leave of the Attorney General for 
relator proceedings. 



JUSTINIAN 


The activity by powerful 
groups of people or private bodies 
may or may not be criminal In 
nature. Which leads one to say 
that tire Lord Chancellor should 
now establish a criminal justice 
review to determine how best the 

legal system can cone with tire 
wide lunge of criminality and 
social irresponsibility. 
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The Cunning Little Vixen 


Andrew Clements 


■pavW Pountney^ rich staging of 
Jana cek s most elusive opera 
thieved wide currency when i± 
was first seen as part of the Jand- 
Wt shared between Welsh 
National and Scottish Operas. It 
has now been brought into the 
English National repertory, tak- 
ing over wholesale M»ri n Bjom- 
son’s desi gns anrf making good 
what the wear. tear of tour; 
ing had wrought upon their fab- 
ric, but almost entirely recast 
from ENO ra nk s. 

K provides stHI a bewitching, 
perfectly realised evening. The 
work's interlocking worlds of 
man and nature and its cycles of 
continuous birth and decay could 
so e asily be turned ftitn a sickly 
sweet confection of anthropomor- 
phism, yet that trap is almost 
entirely avoided. Taking his 
from the total absence of senti- 
mentality in JandCek’s music 
Fountnejr’s c on ce p t i on preser v es 
that cool-objectivity, though cute- 
ness is not as absolutely purged 
in this incarnation as memory 
suggests it was when Helen Field' 
sang the title role for WNO. 

Her successor here, Anne Daw- 
son, is ebullient, vocally agile 
and re presses the tricksy side df 
the Vixen’s character perfectly, 
but she misses something of the 
fierce Independence, and feminity 
that Field brought -to the role, 
and which acted as such a pre- 
cise foil to Potmtney’s busily 
inhabited stage pictures. A fetch- 
ing succession of foxcubs 
becomes just a little too fateMwg 
when their mother is not such a 
strong personality in her own 
right, while the courtship seme 
of the second act with toe Fox 
(Rita Cullis, here, nicely balanced 
between vulpine machismo and 


caddish opportunism) seems now 
just fractionally too comfortable. 

This is a small cavil, though, in 
a production whose essential ele- 
ments are generally held in very 
precise opposition. The cameos 
are just as vivid, as their Celtic 
counterparts - a splendidly stu- 
pid corps of bens and strutting 
Cock (A Ian Woodrow), vaguely 
.priapic Dog f Christopher Booth- 
Jones), and truculent Badger 
(John Tranter) - and the central 
roles from the human sphere are 
likewise excellently delineated. 
One recognises the outlines of 
Norman BaHe/s Forester in sev- 
eral of his other ENO portrayals 
- there is more than a hint of 
the Hansel and Oretel Father in 
bfm for instance - but it is a 
generous, fundamentally fallible 
portrait which handles the diffi- 
cult closing scene with an easy 

Both Terry Jenkins' School- 
master and Arwel How Morgan’s 
Parson axe finely drawn; indeed 
file whede of feat facet of fee 
story, of the three men in middle 


age all hankering after the unat- 
tainable eternal feminine in the 
p erson of the Terynka, 

who eventually marries the 
poacher Bara Sta, emerges more 
cogehfiy here than perhaps it did 
before. But every detail in this 
epigrammatic opera is ma^A to 
register most memorably, and 
Mark Elder’s control of the score, 
confidently idiomatic, naturally 
paced and marvellously realised 
by the ENO orchestra, binds its 
sharp^dged sequence of images 
securely together. For those who 
have not sought it out before, 
then, fee arrival of this Cunning 
Little Viren at the Coliseum in 
London is not to be ignored. 


Don Carlos/Bologna 

■ William Weaver 


Though Bologna’s Teatro Cbxntm* 
ale has gone through some 
changes of management in the 
past couple of seasons, it has 
maintained its position as one of 
the moat intelligent -and most 
reliable of Italian opera- houses. 
The high point of the season has 
been an elaborate presentation of 
Verdi’s Don Carlos* which is now 
wnriniHwg an exceptionally pop- 
ular series of pe rf ormances. 

This Dm Carlos well deserves 
its success, to a number of rear 
'sons, nearly aD Of them musical 
First, there Is fee edition.' With- 
out going into the tortured tex- 
tual history of Verdi’s master- 
piece, suffice it to eay that fee 
Comunale chose to present, 
essentially, the “Modena” «Hfir»n; 
that is to say, the five-act opera, 
in Italian, without the ballet But 
to this version, the Bolognese 
added some of the newly-discov- 
ered pages, bits Verdi cut from 
the score on. fee eve of the Paris 
premiere in .1867: This makes a 
lon^-evenir^^pr, performance 
began at 7pm am ended shortly 
before min night); and it means 
that the theatre must be aide to 
assemble a group of robust sing- 
ers and, to guide them, a conduc- 
tor wife a firm grasp of fee mnsF 
cal architecture of fee piece. 

Myung-Whun Chung - as his 
Simon Boccanegm at the Met two 
years ago indicated - is an excel- 
lent Verdian: concise, but not 
hasty; personal, but not quirkiah. 
He does not impose himself cm 
fee score, but allows it, and the 
singers, to breathe naturally, to 
live and swell and enfold. The 
tmislon never sags; and there is a 
welcome rightness about the 
whole reading. - 

Ruggero' Kahnondi has been 
singing the role .of Filippo tor 
almost two decades; and be has 


Grappelli at Barbican 

As part of the Images de France 
festival at the Barbican In Lon- 
don, jazz violinist Stephans Grap- 
pelli will play on Thursday Jane 
16 at 7.45pm, accompanied by gui- 
tarists Martin Taylor and Marc 
Fosset and bassist Jack Sewing. 


by now made it thoroughly his 
own. His monarch is younger 
than' go m* of fee great Filippos of 
fee past (Christoff, RosstLemeni, 
Sfepi); here Is a husband who suf- 
fers physically the rejection of 
his young wife. His loneliness is 
also deeply felt in the first scene 
with Rodrigo; in Bologna the 
chifHwg mnods, the snbtleties of 
this strange dialogue were beau 
tifolly rendered. 

- Raimondi had an excellent foQ 
-j and Carlos a convincing friend 
-* in the young baritone Paolo 
Coni, a Bologna discovery, an 
An g a g iw g artist clearly destined 
for adlstinguished career. Per- 
sonable, graceful, he has a warm 
voice, an easy range, excellent 
enunciation. 

In the apparent absence of any 
direction from the producer 
Andrei Serban, the singers pres- 
ented their own views of their 
roles. This was fine in the cases 
of Raimondi and Coni, but with 
some- of the'- other interpreters, 
thr Jack' oT Counsel provoked 
either hamming (the uneven 
tenor Antonio Ordonez, as Car- 
los) or abstraction (vocally, Giov- 
anna Casolla was a stirring Eboh; 
as an actress she was dignified 
hut generic). The Grand Inquisi- 
tor at my performance was Odd- 
jom. TennQord, whose resem- 
blance to Winston Churchill 
enforced the authority of his 

pharactorwiatin n 

The Elisabetta of Aprile Mfflo 
was grand, opulent, attuned to 
the rest of the cast This is not to 
say that she did not sing wife 
sensitivity, especially in the last 
act; but it was sometimes hard to 
believe in her fragility. 

Serban's production does not 
deserve much space: the Auto- 
da-Fe was a mess (all the musical 
suggestions were ignored or mis- 
read); Filippo was made to study 
Carlos's portrait before the Queen 
appeared, so its later revelation 
had no impact, and so on. Yannis 
Kokkos designed adequate cos- 
tumes and ridiculous sets (the 
old monk, or Charles V, arrived 
in a dumb-waiter). But the music 
was so powerfully presented that 
visual horrors passed almost 
unnoticed. 






John Simpson's imaginative new plans for Paternoster Square 

Architecture/Colin Amery 

In the shadow of St Paul’s 


Tomorrow a small exhibition 
winch should be of enormous 
importance to the fixture of the 
City c£ London opens in fee crypt 
of St Paul's cathedral. The Motm- 
tleigh Group, now sole owner of 
some 42 acres of the Paternoster 
Square development site to the 
North East of St Paul’s, has com- 
missioned Arup Associates, win- 


ners of the Paternoster Interna- 
tional Competition (held when 
the site was in different owner 
ship) to continue working on the 
Master Plan. 

There was enormous public 
concern last year about the 
future of this site, although at 
the time the public did not have 
the chance to see anything t rf 
Amp’s proposals. It is pertly to 
rectify this that this OThihirinn, 
Paternoster Work m Progress, has 
been arranged, but I thmk the 
public will be disappointed again 
because there is so little to see. 

Arup Associates, in the shape 
of Sir Philip Dowson, Mr Peter 
Foggo and their colleagues, has 
been working on an masterplan 
for fee area, but at this stage is 
only presenting “a plan to 
establish a framework for fixture 
development It will not deter- 
mine the detailed architectural 
Jftrig n of all the buildings but 
will require differ ent architects 
to be involved over a number of 
years.” Therefore the public will 
be invited to comment on some- 
thing that talceg a good d«ml of 
visualising. 

I hope the spirits of the artists 
who inhabit the crypt - Turner, 
Van Dyck; Alfred Gilbert; the 
great history painter James 
Barry ennobled; sanetffied, 
and adorned all his works;" and 
Lutyens, whose ashes lie there - 
wflj be sending messages to the 
architects and developers who 
are struggling with the land 


around the cathedral. What is 
involved - and 1 hope they real- 
ise it - is a rescue operation. 
This |g fee famo us second chauoe 
that the Prince of Wales referred 
to last December a chance to 
remove the eyesores of the 1960’s 
and to add to the public realm 
around the cathedraL The archi- 
tects might also look at fee strug- 
gles Wren had, all of which are 
well displayed in an pvhihitinn 
around his great oak and lime- 
wood model - and what a glori- 
ous thing it is. 

The object of the exhibition is 
to inform and consult the public 
before the presentation of a final 
master plan in the aut umn. The 
number of square feet of offices 
and shops asked for in fee origi- 
nal competition brief; 1,150,000 sq 
ft, is now to be spread more 
thinly over the whole seven acre 
site (the 43 acres belonging to Mr 
Tony Clegg of Mountleigh, the 
remainder to a variety of own- 
ersX A framework will he devel- 
oped from the Arup masterplan 
to show how this area of largely 
commercial building can be 
accommodated within the height 
restrictions imposed by the prox- 
imity of St Paul's. Four storeys is 
considered appropriate near the 
cathedral, eight further away. 

New e lements in fee master- 
plan include fee creation of a 
new cathedral Close incorporat- 
ing a ceremonial area, a quiet 
transept garden and terrace on 
tiie north side of the ca thedral; a 
new pedestrian route linking 
Cheapside end Ludgate Hill — In 
feet the entire ground level of fee 
site will be pedestrian; and the 
roof level landscaped as terraces 
and gardens (always a substitute 
for a good architectural treat- 
ment of the skyline this . . . ) 

What, you may well ask, is 
new about all this? The answer is 


very little. What we see is a seed 
to prompt ideas and discussion; 
what we do not see are the 
strange commercial and develop- 
ment facts about those interested 
in this site. I would guess Mr 
Clegg of Mountleigh pic will not 
develop this site. He is not a 
builder. He will probably sell it to 
one or both of the larger develop- 
ers who have already shown 
interest in the site. 

All this means the outline 
Arup proposals are ideas feat 
will pass away. The meaningless 
Paternoster Committee - headed 
by Lord StJohn of Fawsley and 
with representatives from the 
City Planner s, English Heritage 
et al - is also a phantom 
equipped with a bucket of white- 
wash. The public do, however, 
have a chance to make their 
views known. 

Space has been made in fee 
exhibition for some history of the 
site. (Why not just build the 
Hawksmoor proposals and have 
done with it?) There Is also a 
rival proposal, which will win aD 
fee public votes. This plan is by 
the classical architects John 
Simp6on and Partners to meet a 
new brief prepared by Dan 
Cruickshank (he erf London The 
Art of Georgian Buildings) and 
Leon Krier (theorist and 
propagandist). 

This proposal cannot just be 
ignored. Cries of pastiche will be 
heard, but Simpson and his team 
claim their scheme is viable. It 
relates brilliantly to the cathe- 
dral, and what is more important 
than feat? It has been submitted 
for planning permission, and 
deserves all fee discussion it can 
get fts architectural quality is 
hard to determine, but 1 suspect 
it may bring a smile to the death 
mask of Sir Christopher Wren, 
also in the crypt 


She Stoops to Conquer/Leeds Playhouse 

BJLYoung 


Goldsmith’s veteran comedy 
depends very much on its famil- 
iarity for its popularity, and John 
Harrison's production at the 
Leeds Playhouse stays firmly 
within the received areas. Even 
the “asides" are spoken so that 
no one else on the stage knows 
that anything is said, even when 
it is spoken in the middle of a 
sentence. 

If novelty is desired, there is a 
short scene to illustrate the pro- 
logue. a couple of pierrots solac- 
ing the dying spirit of comedy, 
and the act is brought back into 
the final dance, after the “mis- 
takes of a night" have been for- 
gotten or forgiven. It is played 
before a drop-curtain, and when 
we are ready far more serious 


drama, the curtain rises and Mr 
Hardcastie’s “old rumbling man- 
sion" is brought on in two halves, 
one from each tide, to meet and 
form a pleasant hall which is 
later feinted into an inn by 
reversing a couple of panels. 

Peter Birch's Marlow is admi- 
rably two-faced, so lost for speech 
when he first talks to Kate that a 
twiddle of the fingers will do as 
well as words, yet as arrogant as 
may be when he believes her to 
be a barmaid. He is particularly 
good at bewilderment, an expres- 
sion fee play is pretty rich in. 
Kate is more than his match, 
pretty and imperious in her 
“quantity of superfluous silks," 

They are partnered by an 
equally convincing Hastings and 


Constance from Stephen Simms 
and Lia Williams, who indeed 
have rather more opportunity to 
show off their gentlemanly dis- 
honesties. Tony Lumpkin, a well- 
fed figure in a smart Dowered 
waistcoat embroidered for him by 
his silly mother , goes through all 
his t ricks as if he truly meant 
them. 1 confess I was not sur- 
prised when Hardcastle admitted 
that he really was of age. 

John Dunbar is a dignified 
Hardcastle, who retains an amaz- 
ing courtesy when Marlow 
behaves so outrageously, and 
Linda Polan is wonderfully fool- 
ish as his wife. The production 
keeps astutely to the rules with- 
out ever Dotting over into bore- 
dom. 


Paul Bunyan/Aldeburgh Festival 


The “American" Britten and the 
music of Alfred Shnitke are two 
of the themes of the 41st Al de- 
burgh Festival. The high p oint of 
fee opening weekend was cer- 
tainly Saturday’s performance of 
Paul Banyan at the Snape Wait- 
ings - a concert with delightful 
outcrops of semi-staging (a poten- 
tially embarrassing business 
almost completely mastered here 
by the careful use of hat^ props, 
entrances, and lighting). 

The solo voices and conductor, 
Phillip BruneDe. came from the 
Plymouth Concert Series belong- 
ing to fee twin cities of Minnea- 
polis and St Paul. Minnesota, 
where this Britten work was 
recently put on wife huge suc- 
cess (they are the performers on 
the new Virgin Classics Paul 
Banyan recording). The English 
Chamber Orchestra and Phiihar- 
monia Chorus provided the 
English e leme nt; the happy meet- 
ing of national forces was a sub- 
sidiary part of the pleasure of 
bearing again the Britten-Auden 
American operetta, a work of 
quite special charm, freshness, 
a nd musical distinction. 

Paul Banyan was first given in 
New York in 1941, then set aside 
and forgotten until Britten per- 
mitted its revival In the mid- 
1970s (in a useful new libretto 


Max Loppert 

book, published by Faber, Donald 
Mitchell's afterword traces the 
stages of creation and rediscov- 
ery). It is of crucial Importance as 
Britten's first essay in lyric thea- 
tre. and as final product of the 
Britten-Auden collaboration (the 
composer returned to England, 
the poet stayed in the US). 
Because it is such an intensely 
enjoyable work, there is no need 
to hunt out paths from the past 
and into the future if one prefers 
cot to. But recognition of signs 
and portents - harmonic devices 
and instrumental combinations 
here trademarked for future oper- 
atic development - only add to 
one's amazement at the complete- 
ness of Britten's operatic gifts in 
this their first exercise. 

The knack of finding fee right 
melodic gesture, the very har- 
monic pattern that will sum up a 
moment or set a dramatic idea in 
motion, put me more than once 
in mind of the young Bizet (the 

blend of food-fantasy and absurd 
operatic parody in the Cooks 1 
Duet has the same hilarious exac- 
titude as Bizet managed in bis 
Omelette Quartet in Le Docteur 
Miracle). The ability to scale 
numbers small or big according 
to their required weight and posi- 
tion means that both the comic 
and the serious episodes achieve 


their due. The simple (but subtly 
varied) open-landscape musical 
language is extraordinary - Wil- 
frid Mellers has justly called this 
work Britten's "American idylL" 

Why Paul Banyan failed is 
nevertheless easy to discern. 
Auden’s wonderful way of balan- 
cing portentous concepts and pin- 
pricking irony led him to phrases 
that read better than they sing (It 
was a good idea to test out in this 
concert fee long-word Love Song 
for Johnny Inkslinger that Brit- 
ten discarded, but bis reason for 
doing so was proved to be a good 
one, since the jokes arc difficult 
to catch). 

And the subject matter Is 
enough for one act, not really suf- 
ficient for two - an operetta-pag- 
eant, however skilfully shafted 
wife wit and irony, is an awk- 
ward proposition to sustain on 
stage. This concert presentation 
seemed to me one way of tackling 
it, especially since the voices 
were all of apt quality, lightly 
musical and theatrically alert, 
and the accents and manners 
were bluff with just fee proper 
degree of send-up. I imagine this 
performance will have won many 
buyers for the new recording; a 
shame this Paul Banyan is not 
being repeated at the 1988 Proms. 


Between The Lines/Watermans Arts Centre 


Allan Cubitt's second play dealt 
sparely and squarely with fee 
internment and torture of an 
Ulster poet; his first, an overlong 
wartime epic with a cast of 17, 
rounds off a season of new writ- 
ing fostered by Bristol Express 
with a treatise on the upheaval of 
1914-18, as it affected both the 
“heroes" stripped of their virility 
by bullets not necessarily from 
enemy guns, and the women who 
lightened the toil of the muni- 
tions factories by stuffing billets 
doux into cartridge belts. 

It is nothing that hasn't been 
gairj before, apo certainly, nniitp 
Winter Darkness, there is a 
strong sense in Between the Lines 
of a first time playwright more 
concerned with ways of saying 
things ♦h«n wife the things he 
has to say. The play is structured 
episodically with two time scales, 
allowing designer Michael Vale 
to make imaginative use of the 
broad sweep of stage at Brent- 
ford’s Watermans Arts Centre. At 


Claire Aimltstead 

the front of it, fee injured troops 
recover from their wounds over 
an eight-week period, while 
hohind them their families have 
four days to prepare for their 
homecoming. 

Thus, Liz savours her last 
nights with her factory foreman 
lover and begins to agitate for a 
unio n of women workers, while 
her soldier husband languishes 
in a wheelchair in a military hos- 
pital in Belgium. Her newly wid- 
owed sister. Nance, consoles her- 
self with regimental letters of 
commiseration, forgetting that 
her husband's final present to 
her was a bad dose of clap. 

Whereas the home team are 
somewhat sketchily defined in 
terms of civilian activities and 
preoccupations, some of the ward 
scenes show Cubitt’s writing at 
its most forceful, aided and abet- 
ted by direction from Andy Jor- 
dan which erupts into strictly 
controlled explosions. Draped 
with Union Jack bunting and 


dragooned into patriotic poses for 
the folks back home, fee sick and 
the halt disrupt an official photo 
session with an impassioned ren- 
dition of “1 don’t want to join the 
army.” In a moment the scene 
pivots from the grotesque com- 
edy of an amputee trying to keep 
his balance for the cameras to a 
collective animal snarl of long 
pent-up frustrations. But there is 
tenderness, too. in fee classless 
companionship of soldiers and 
nurses - and a sense of calm 
before the storm of integration 
The performances are under- 
stated as they have to be to 
accommodate a situation so ripe 
with melodrama - drawing some 
touching ensemble playing from 
the lads. Although it seems 
churlish to discriminate, Adrian 
Hardwicke and Ben Foster spring 
to notice as the gentle paraplegic 
and the stubborn Cockney ampu- 
tee in a play, by an extremely 
able writer, the parts of which 
are too great tor fee whole. 


Nelson Mandela Concert/Wembley Stadium, BBC 2 


It was a very big party. Over 
70,000 people made it to Wembley 
and 200m more around the world 
popped in through thei r televi- 
sion sets as the conscience of the 
music world paid its tribute to 
Nelson Mandela as he approaches 
his 70th birthday in a South Afri- 
can prison. 

Pop and politics mix about as 
comfortably as petrol and milk 
bottles, one being ephemeral, the 
other immutable, and although 
every artist on stage made his 
and her personal tribute to Man- 
dela the best presents were pro- 
fessional performances rather 
than the ranting of slogans. So 
Derek B rapping out “Free Man- 
dela" was a pain while Mark 
KnopQer gliding Dire Straits 
through a selection erf greatest 
hits as the finale was a charm. 

There was an appropriate low 
key comment from Knopfler that 
the band was glad it bad had an 
album banned In South Africa 
but for the rest it was extended 
versions of global anthems like 
Sultans of Swing", with Eric 
Clapton helping out on guitar. 

Clapton's own “Wonderful 

T onig ht” was 8 hi ghlig ht of fee 

10-hour show - not perhaps 
politically correct but what bet- 
ter birthday gift than a sentimen- 
tal love song? 

There was a welcome lade of 


Antony Thomcroft 

posturing throughout, even 
though some of the ironies of the 
occasion were inescapable. Clap- 
ton has been pilloried in the past 
for some frank words about race; 
Dire Straits has been criticised 
for intellectual blandness, and. 
even worse, outrageous commer- 
cial success; while Whitney Hous- 
ton has been drubbed in the 
press because she sings songs 
rather than makes political 
speeches on behalf of black peo- 
ple. 

But, like the rest, the girl came 
good, wrapped up against the 
hostile weather in gloves and 
jacket and treating it all like a lot 
of ton and an opportunity to sing 
gospel to a fundamentalist audi- 
ence. 

There were performances of 
real passion, notably from Peter 
Gabriel, with “BUto", and Little 
Steven, the most politically com- 
mitted American artist, who 
rammed home “Sun City Soul", 
his attack on artists who perform 
in that South African Vegas, with 
an energy and wild eyed drive 
feat sent a current through fee 


motley crowd. 

The surprise guest was Stevie 
Wonder, whose appearance was 
delayed because some of his 
equipment had been filched (per- 
sonal morality does not always 
accompany political solidarity). 
When he did appear he caught 
the mood of the event perfectly 
with “We just called to say we 
love you (Nelson)", which, wife a 
chorus of 70,000. was the most 
heart-warming moment of a edd 
June night. 

The television coverage erred 
on fee pretentious. There were 
some tricky gimmicks, like gui- 
tars and saxophones disappear- 
ing from the hands of musicians 
to appear as TV visuals, and 
rather too many shots were 
taken from Outer Space. But the 
climax, wife Jessye Norman sing- 
ing “Amazing Grace" wife toll 
lungs and silencing the yob ele- 
ment which had come to Wem- 
bley for the wrong match, was 
simple, effective, and sobering, 
suggesting, at least for Saturday 
night, that good intentions are 
enough to change the world. 


Have your 
F.T. hand delivered 
in France 


If you work in the business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MONACO, NICE, 
PARIS (all arrondissements) plus 92000 postal 
code, STRASBOURG, TOULOUSE or 
MARSEILLES — gam the edge over your 
competitors. Have the Financial Times hand 
delivered to your office at no extra charge and 
you wifi be hilly briefed and alert to afl the issues 
that affect your market and your business. 



12 FREE ISSUES 


When you take out your first subscrip- 
tion to the F.T., well send you 12 issues free. 
Then see for yourself why William Un- 
geheuer. Time magazine's senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance. 
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MUSIC 

LONDON 

FUUuumonia Orchestra conducted by 
Kurt Sanderiing with Howard Shel- 
ter nlsno. Mozart and Shostakov- 
ich. Royal Festival HaO (Mod). (828 
3191). 

City of Loudon Slnfonfa with John 
Wallace, trumpet. Handel. Albinoni. 
Mozart imd Haydn. Barbican Halt 
(Wed). (838 8891). 

Academy of St. Martin-in-the-Flolds 
and chores conducted by Sir Neville 
Marriner. Handel, Tippett and Moz- 
art. Royal Festival Hall (Ttaur). 


London Mozart Players conducted by 
Jane Glover with Stephen Bishop 
KovacevJcfa, piano. Dittersdorf. Moz- 
art. Patterson and Haydn. Queen 
Elizabeth Hall CThur). (928 3191). 

TOKYO 

Seiji Ozawa conducts the New Japan 
Philharmonic Orchestra playing 
Mozart and Beethoven. Showa 
Women’s University Hitomi Memo- 
rial Hall, near Sangenjaya (Mon); 
Orffs Carmina B arena. Tokyo 
Bunka Balkan (Wed). (499 1531). 

Staatsknpelle Berlin, conducted by 
Otmar Sultner. Mozart, Beethoven, 
Brahms (Mon), Mozart. Beethoven. 


It’s attention to detail 

like providing the Financial Tunes to business 
clients, that makes a great hotel chain. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Sophia Antipolis, the Novotel Nice Cap 3000, 
the Novotel Strasbourg Sud, the Novotel 
Paris Les Halles and the Novotel Toulouse 
Centre. 
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Weber (Toe). Suntory Hall (235 
1681). 

Ruggiero Ricci (violin). Japan Phil- 
harmonic Orchestra, conducted by 
Jiri Belohlavek. Mozart, Bach. Men- 
delssohn. Suntory Han (Wed). (234 
5911). 

Cristina Ortiz (piano), NHK Sym- 
phony Orchestra, conducted by 
Leonard Slatkin. Mozart, Sibelius. 
NHK Hall, Shibnya (Wed. Ttaur). 
(465 1781). 

Wiener Kammermusllcer. Mozart, 
Schubert. Tokyo Bunka Kaikan. 
(Thor) (498 0859). 

PARIS 

Hermann Prey recital, with Leonard 
Hokanson. piano. Tb&tre de L’Ath- 
ente (MOO). (4280.1505). 

Ensemble Orchestral de Paris, con- 
ducted by Emanuel Krivine. with 
Augustin Dumay, violin, playing 
Mozart. Salle Pleyel (Tue). 

(45.63 -88.73). 

Yo-Yo Ma. cello. Emmanuel Ax. plana 
Beethoven sonatas. Theatre des 
Champs Elystfes (Tue, Wed). 
(47.2036.37). 

Les Arts Florissants. conducted by 
WOUajn Christie, with Charpentier’s 
David and Jonathan in co ncert ver- 
sion. Paris Opera (Tue.Tho r). 
(47.4157.50). _ 

Orcbestre de Paris, condncted by 
Erich Letnsdorf. with the Orchestra 
de Paris choir conducted by Arthur 
Okihas. Brahms's German Requiem. 
Salle Pleyel (Thurl. (45.6807.96). 

Organ Coo cert, with the Radio France 
choir conducted by Michel Tren- 
chant, playing Schmitt. Plerne, 
Vleme. Madeleine Church (Thur). 
(4230.15,15b 

ITALY 

Rome. Georges Prttre conducts Bee- 
thoven at the Auditorium in Via 
Delia ConcUianzione (Mon. Tue). 
( 6541034 ). 


NETHERLANDS 

Amsterdam. Karlheinz Stockhausen 
directing a concert performance of 
his Montag aus Llcht, with the 
Zaans Cantata Choir and the Radio 
Budapest Children's Choir con- 
ducted by Peter Eotvos, Janos 
Remenyi and Jan Pasveer, with the 
Netherlands Opera Choir and solo- 
ists June Card and Helnz-Jnrgen 
Demi to. Concertgebouw (Mon). 

Amsterdam. Schdnberg Ensemble con- 
ducted by Reinbert de Leeuw. with 
Arieen Auger, soprano; Berg. 
Webern. Scbonberg. Recital Han 
(Tue). (718 345k 

Amsterdam. The Netherlands Philhar- 
monic Chamber Orchestra play 
Haydn and Brahms. Boot (Stock 
Exchange. Damrak). Thur. (27.11 A). 

The Hagne. The Schdnberg Ensemble, 
conducted by Reinbert de Leeuw. 
with Arieen Auger, soprano: Berg, 
Webern. Schdnberg. Roninkllfk Con- 
servator) am (J. van Stolberglaan 1), 
Wed. (814 251). 

NEW YORK 

JmilUrd String Quartet, with Mahler. 
Babbitt. Janacek. Kau&naxm Hall 
(Toe). (996 1100). 

Hliaeh Wind Trio, Mozart, Bach Ros- 
sini, Gershwin. JuiOiard Concerts at 
the IBM Garden Plaza. 56th & Madi- 
son (Wed 12J0 Free). 

Philadelphia Orchestra, with Yuri 
Ten ir kanov conducting, Andre 
Watts piano. Britten. Shostakovich, 
Rachmaninov. Carnegie Hall (Wed). 
(247 7800). 

New York Chamber Symphony, with 
Luciano Berio conducting and Mark 
Hill on oboe. Madema, Berio, Cor- 
aJe, Manzoni. Kaufman a Hall 
CThur). (996 U00). 

CHICAGO 

Chlgaes Symphony, with Leonard 
Bernstein conducting Shostakovich. 
Orchestra Hall (Thur). (435 8122). 


Saleroom/Susan Moore 

Tempting wares 


Collectors of English ceramics 
should be armed wife their che- 
quebooks on Tuesday, with both 
Sotheby's and Christie's offering 
tempting wares. The Pitt-Rivere 
Museum in Dorset has consigned 
to Sotheby's a lively group of 
rare Staffordshire press-moulded 
9lipware chargers. One, a hith- 
erto unrecorded piece of around 
1690 depicting a goggle-eyed Wil- 
liam ID with sword and sceptre 
aloft, despite major repairs, is 
expected to realise £30-40,000. 

From another collection comes 
a royal portrait charger in Lon- 
don Delft ware featuring Charles 
II recoiling from his grimacing 
bride, Catherine of Braganza. 
Painted in deep cobalt-blue, with 
a decorative border of Italianate 
grotesques, it is an extremely 
pleasing piece (estimate £20- 

30.000) . An ever more substantial 
estimate (£4080.000) accompanies 
a pair of Staffordshire white salt- 
glaze pew groups, C1745, which 
are to be auctioned separately. 

In the evening, the personal 
collection amassed over the last 
SO years by New York dealer 
Price Glover goes under fee ham- 
mer at Christie's (not literally, 
one hopes). Unusually, almost 
fee entire field of English ceram- 
ics from fee mid 17th century to 
1800 is represented in this 
remarkably interesting - but not 
outstanding - collection. 

Among fee rare items are a 
crisply moulded Staffordshire 
bowl depicting The Seven Cham- 
pions of Christendom (estimate 
£6-8.000). a Delft plaque of Queen 
Anne (£12-20.000), and a Stafford- 
shire creamware figure. Whiel- 
don type, of Colly Cibber (£15- 

20 . 000 ) . 

Christie's Japanese works of 
art sale on Thursday incorpo- 


rates one of the best group of 
prints that saleroom has seen for 
some time, some 90 per cent of 
which come from private sources. 
The prize item is a beautifully 
composed design by Eishi 
(1756-1829). of three courtesans 
whiling away their time In front 
of a six-fold landscape screen. 
Especially large, (it is unusual to 
get a cherry wood block as big as 
50cm), fee print Is also one of 
only three known Impressions. 
Although not in pristine condi- 
tion. a figure of around £10-15.000 
is anticipated. 

There are also three major 
examples of kakiemon, including 
a rare kiku-shaped vase and 
cover, influenced by European 
porcelains, which bears a scat- 
tered design of floral sprays and 
insects. It carries a tag of £20- 
30,000. 

New York sees the lavishly 
packaged sale of the gold and sil- 
ver, jewellery, artifacts, coins and 
navigational instruments recov- 
ered from two Spanish galleons 
sunk off fee Florida Keys in 1622. 
Billed as “a guttering evening 
event," it will offer treasure trove 
as glorious as the 66in-long 
Renaissance gold chain (estimate 
£200-250,000). as well as more 
workaday plate of great historical 
interest. Perhaps the most beguil- 
ing work of art on offer this week 
can be found in a Christie’s Old 
Master paintings sate in Monaco 
on Sunday. It is an exquisite pen- 
cil drawing by that superb 
draughtsman Ingres, of Madame 
Victor Baltard and her young 
son, executed in Rome in 1836. 
Christie's expect this much pub- 
lished drawing, one of the artist's 
finest, to realise around £200,000. 
That would be a snip for «nrh a 
gem. 
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Ordering the 
land supply 


THE COMBINATION OF rapid 
economic growth and tight plan- 
ning regulations in south-east 
England was bound to cause 
chronic excess demand for hous- 
ing and land. The shortage seems 
to be getting steadily more acute: 
each week brings fresh news of a 
local clash between developers 
and conservationists. 

In theory, there are two ways 
to tackle the Imbalance: reduce 
the demand for land or increase 
Its supply. Conservationists 
glflim with some justice that the 
Government is willing to recog- 
nise only the second option. It 
will not, for example, consider 
scaling back the excessively gen- 
erous tax reliefs which artifi- 
cially boost the demand for 
houses. 

Nor, to the fury of the green 
lobby, will the Government con- 
template a more aggressive 
regional policy. The free market 
Adam Smith Institute argued last 
week that there is “no thing novel 
or extraordinary in changes In 
regional fortunes." Prior to the 
Industrial Revolution most of the 
UK’s population lived in the 
south - It was the availability of 
coal for steam power which pul- 
led industry north. It does not 
regard the reversal of that trend 
as the economy becomes more 
dependent on services and high- 
tech industries as a legitimate 
cause for concern. 


Restricted options 

In reality, however, the options 
at the end of the 20th century are 
somewhat more restricted than 
during the onset of industrialisa- 
tion. There is much less unspoilt 
land and many more people. Two 
centuries ago, the move towards 
the uncongested north made both 
economic and environmental 
sense. The move south today 
seems ill-advised on both 
accounts: industry ought to 
thrive where land and labour 
costs are relatively low, while 
society ought to place a higher 
value on the countryside in areas 
where it is relatively scarce. 

That said, the Government also 
has to find a way to satisfy some 
of the rising demands for build- 
ing land in the south-east The 
Adam Smith Institute points out 
that much of the green belt 
around London consists of inac- 
cessible wasteland, disused 
gravel pits and so forth. It sug- 


gests that developers be allowed 
to build on such damaged or der- 
elict land provided that for each 
10 acres consumed, they restore a 
further 90 acres to pleasant 
greenery. Such a policy, says the 
institute, would Increase the 
amount of land available for rec- 
reational purposes, at no net cost 
to the public. 

Development enthusiasts, how- 
ever, would do well to recall the 
purpose of green belts. As Profes- 
sor Peter Han of Reading Univer- 
sity reminded an Institute of Eco- 
nomic Affairs Conference last 
week, they may not be very beau- 
tiful and may not be very green, 
but without them towns would 
never stop. The brown bits of the 
green belt certainly require 
greening, but not at the price of 
more houses. 

Biggest challenge 

The biggest challenge for the 
Government, besides defending 
the green belt, is to find a fairer 
and more efficient way of regula- 
ting development elsewhere in 
the south-east. The powers of 
county authorities have been pro- 
gressively weakened since 1980: 
as things stand, the distribution 
of the one million new homes 
supposedly required by the year 
2000 will be determined by the 
land and the outcome of numer- 
ous local battles between district 
authorities and developers. As 
Professor Hall argues “at 5,000 
houses a time it is going to be an 
extraordinarily costly and time 
consuming 50510655." Games of 
chance, he thinks, shonld not 
determine whether and where we 
build new communities in Hamp- 
shire or Kent 

Professor Hall suggests that a 
return to strategic planning in 
the south-east would be prefera- 
ble to the present chaos and lack 
of accountability, which gives 
every community an incentive to 
shift development into somebody 
else's backyard. Such a view is 
unlikely to appeal to the Govern- 
ment, but it must recognise the 
need for a fair and orderly supply 
of development land. Local com- 
munities and developers are not 
in a position to assess the rela- 
tive social merits of different 
sites, nor do they have an incen- 
tive to worry about the wider 
infrastructural consequences of 
their decisions. This may be one 
of the few markets where some 
central guidance is needed. 


The lessons for 
Mr Shultz 


THE PAST seven days ought to 
have given Mr George Shultz, the 
US Secretary of State, reason to 
reappraise his faltering efforts to 
facilitate peace negotiations 
between Israel and its Arab 
neighbours. Last Tuesday, he 
ended his fourth shuttle mission 
to the Middle East this year with 
no progress to report Mr Yitzhak 
Shamir, the Israeli Prime Minis- 
ter, continues to reject his cen- 
tral proposal for an international 
conference. On Thursday, Arab 
leaders, meeting in Algiers, deliv- 
ered their own unanimous ver- 
dict on recent American diplo- 
macy, saying it remained biased 
towards Israel and hostile to Pal- 
estinian national rights. 

The message from the Arab 
summit was that there will be no 
Middle East peace without a com- 
prehensive resolution of the Pal- 
estinian issue. This, moreover, is 
not amply a matter of trying to 
reach accommodations with indi- 
vidual Arab states or of making 
territorial adjustments but of 
properly addressing the funda- 
mental question of Palestinian 
self-d e termination. 

None of this was new, bat it 
needed restating in the fight of 
the six-month-old uprising in the 
West Bank and Gaza Strip, which 
has changed the ground rules of 
the Arab-Israel dispute. 

New link 

The Algiers s ummi t demon- 
strated that the uprising has 
forged a new link between the 
Palesttnian-Israeli conflict and 
the broader confrontation 
between Israel and the Arab 
states. It has boosted the rote of 
the Palestine liberation Organi- 
sation. In the process it has made 
the foundations on which recent 
US mediation has been based 
look curiously irrelevant 

Mr Shultz's plan foundered in 
part on the old problem which 
has hamstrung US Middle East 
diplomacy since Mr Henry Kis- 
singer obliged the Israelis in 1975 
by promising not to talk to the 
PLO: that of finding someone to 
speak on behalf of the Palestin- 
ians. The PLO, arguing that his 
proposals showed no sign of deal- 
ing seriously with the Rdestinian 
issue, refused to have anything 
to do with him. The US Secretary 
did manage, twice in Washing- 
ton, to meet unofficial Palestin- 
ian representatives, but they told 
him that there was ultimately no 
way round the PLO. 

Now the largest gathering of 


Arab leaders in years has reiter- 
ated the same message. It was a 
measure of current pressures 
that even Jordan's King Hussein, 
who favours a Jordanian-Pales- 
tinian confederation and has 
been keen on maintaini ng a dia- 
logue with Mr Shultz, said he 
would not obstruct a call for an 
independent Palestinian state 
and argued for support of the 
uprising in order to hammer 
home Arab displeasure with 
American policy. 


Can to US 

Given that Mr Shultz has hith- 
erto seemed determined to pur 
sue his initiative, partly to lay 
the groundwork for action by the 
next US Administration, what 
lessons should he draw from the 
events of the last week? 

The first answer is that he 
should certainly not contemplate 
giving up. One of the more 
remarkable aspects of last week's 
summit was its implicit call on 
the US to stay engaged in Middle 
East peace efforts. The second is 
that he should make a more seri- 
ous attempt to involve the Pales- 
tinians. He will have to find ways 
Of assuring thorn that his ahn is 
not merely to get Israel out of its 
uncomfortable political predica- 
ment but to achieve a settlement 
which genuinely addresses Pales- 
tinian national aspirations. 

If he moves in this direction, 
the Palestinians, too, should be 
able to show greater flexibility. 
The US will not easily abandon 
its refusal to deal with the PLO 
unless it unequivocally recog- 
nises Israel's right to exist, nor 
will the latter be keen to make 
further concessions without 
American recognition. But there 
are many ways in which the two 
sides can talk to each other short 
of a full-scale official dialogue. 

Another important reason why 
an American rethink now seems 
in order lies in the rapproche- 
ment between the superpowers, 
which has raised hopes of US-So- 
viet co-operation in resolving 
regional conflicts. Mr Mikhail 
Gorbachev successfully urged 
last week's Arab summit to adopt 
a moderate stand which would 
not completely torpedo current 
peace efforts. The task for both 
Moscow and Washington is to 
build on the Arabs' restated 
readiness to negotiate in full 
awareness that the Palestinian 
issue lies at the core of the Arab- 
Israel conflict 
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Michael Prowse considers the state of higher education and argues that opportunities are being missed 


ONE WONDERS what some of 
the great literary and intellectual 
figures of the past would have 
made of the present debate about 
the future of Britain’s universi- 
ties. 

It is hard to imagine Ludwig 
Wittgenstein, for example, being 
greatly concerned about reduced 
public subsidies or tighter finan- 
cial controls. He lived frugally, 
had a lifelong contempt for “nine 
to five” academics and quit his 
briefly-held professorship at Cam- 
bridge to become a hospital 
orderly. He wrote most of his 
famous Tractatus while serving 
in the Austrian army during the 
First World War. The manuscript 
was finished in a prisoner-of-war 
camp - a far cry from the idyllic 
calm of an Oxbridge quad. 

And what would George Orwell 
have made of the bleats about 
loss of job tenure and threats to 
“academic freedom?" As some- 
body who deliberately lived the 
life of a down-and-out in Paris, he 
might be unsympathetic to dons 
who fear unemployment. 

As for academic freedom, can 
any employee of the state - 
whether run by Big Brother or 
somebody toore liberal - seri- 
ously expect to be free? Surely 
the values of any paymaster will 
make themselves felt over time? 
Dons who feel pressured by fund- 
ing councils or bureaucrats can 
always resign and write a book 
as a private citizen. Provided a 
government is committed to free- 
dom of expression in the broadest 
sense, does it have to provide 
extra “freedoms” for those on its 
payroll? 

The idea that scholarly 
research is possible only within 
the confines of a vast govern- 
ment-financed and supervised 
academic system is a relatively 
recent one. So is the concept of 
the full-time, tenured academic. 
Many of the greatest thinkers in 
the past combined academic 
study with other activities. 

Spinoza, Descartes, Hume and 
Schopenhauer were outstanding 
philosophers, but none spent 
their days in an ivory tower. The 
notion that scholarship is incon- 
sistent with other things, such as 
the need to earn a living, is a 
20th century invention - and 
quite possibly a confidence trick. 

The separation of universities 
from other aspects of life, includ- 
ing business and commerce, is 
probably detrimental to all con- 
cerned. Most dons have never 
done anything besides study and 
teanlr, their experience of life is 
thus often extremely limited. The 
narrow horizons are likely to 
stunt rather than stimulate cre- 
ative thinking; they certainly 
reduce the likelihood of academic 
research having relevance 
beyond the campus. 

Many people. Including bright 
graduates who left universities 
after completing their first 
degrees, perhaps have the capac- 
ity to do, say, five good years of 
research, but how many people 
are really suited to a lifetime of 
research? Yet the rigidity erf the 
present system obliges individu- 
als to make a once and for all 
choice at a tender age. This is 



The case for freedom 
before safety 


rationalisations, valne-for-money 
audits, and tighter management 
and financial controls. 

Students have seen the real 
value of their grants fall sharply. 
Dons have experienced! pay cuts 
relative to other comparable 
groups such as top civil servants. 
The no-nonsense approach has 
infuriated many academics, who 
sincerely believe their work is of 
nominal importance and signifi- 
cance. Their sense of alienation 
perhaps reflects the speed of the 
universities' fall from public 
grace. 

It is rally 16 years since Mrs 
Thatcher, then Education Secre- 
tary, published a white paper - 
Education: A Framework for 
Expansion - that exuded opti- 
mism. Mrs Thatcher, like many 
in the early 1970s. was still under 
the influence of the Robbins 
Report of 1963. Lord Robbins had 
preached a gospel of expansion 
that led to the construction of 
many new universities on green 
field sites. 

All wanted to do everything 
and most, consciously or uncon- 
sciously, modelled themselves on 
Oxford and Cambridge. Mrs 


of the value of higher education 
as a “contribution to the personal 
development of those who pursue 
it." 

The population or 18- and 19- 
year-olds rose steeply during the 
19705 and it was taken for 
granted that taxpayers should 
finance the pursuit of knowledge 
on an ever-increasing scale. 
Much play was made of interna- 
tional comparisons which 
suggested that access to higher 
education was excessively con- 
strained in Britain. 

In the event, the planned 


planning target of 750,000 
full-time and sandwich course 
places in higher education; the 
number available in 1986 was 
594.000, with less than half in uni- 
versities proper. 

The renewed vigour of the 
economy and the buoyancy of tax 
revenues have increased the Gov- 
ernment's room for manoeuvre. 
So too have demographic trends. 
The number of 18- and 19-year- 
olds is set to foil by nearly a 
third by the mid-1990s. The wid- 
ening of access to higher educa- 
tion dreamed of in the 1960s 


Most dons have never done 
anything besides study and 
teach; their experience of 
life is thus extremely limited 

expansion was derailed. Even i could become a reality. Equally. 


Thatcher’s 1972 paper antici- 
surely unlikely to be efficient If pated, without a trace of appre- 
the abolition of tenure for new henrion, an increase in full-time 
appointments loosens things up student numbers of no less than 
and encourages a bigger flow 59 per cent between 1971 and 


across university boundaries - 
both in and out - it will be all to 
the good. 

In the present decade, the 
Thatcher Government has 
refused to accord universities, 
dons or students a privileged star 
tus. like the rest of the public 


198L This was to be accompanied 
by a 63 per cent increase in real 
public expenditure on universi- 
ties. 

While conceding that the econ- 
omy's need for highly qualified 
manpower was an important con- 
sideration , the 1972 case for 


sector, universities have had to pumping resources into universi- 
contend with expenditure cuts, ties and polytechnics rested 
staff redundancies, departmental heavily on an explicit acceptance 


before the austerity measures of 
this decade took effect, outside 
events such as oil crises, near 
hyper-inflation and economic 
supervision by the International 
Monetary Fund prevented White- 
ball putting Mis Thatcher’s origi- 
nal plans fully into effect. Today 
an expansion of nearly 25 per 
cent in the full-time university 
student population would be 
required to raise numbers to the 
levels pencilled in for 198L And 
this does not just reflect the feet 
that this Government has shifted 
the balance away from universi- 
ties and towards polytechnics 
and sub-degree-level colleges of 
higher education. 

The 1972 white paper set a 


the cash exists to lubricate all 
manner of imaginative structural 
changes in the organisation of 
universities and the financing of 
students. Given the possibilities, 
the measures outlined in Mr Ken- 
neth Baker's Education Bill and 
elsewhere are dull in the 
extreme. 

The Thatcher Government is 
prepared to underwrite only a 
modest expansion in student 
numbers. By the year 2000, about 
18 'A per cent of British 18- and 
19-year-olds are expected to pro- 
ceed to degree level courses. This 
compares with about 14 per cent 
today. Yet in Scotland, where 
sixth form courses are hroader 
and the worth of education bettor 


appreciated, the proportion is 
already around 20 per cent 
In the US, participation rates 
exceeded present UK levels in the 
1940s ana are now two to three 
times higher - estimates vary 
wildly depending on the defini- 
tions adopted. Mr Baker and his 
immediate predecessors have 
surely taken the Kingsley Amis 
doctrine that “more means 
worse” too much to heart 
The structural changes envis- 
aged are even less inspiring. Most 
members of Mrs Thatcher’s Cabi- 
net are trying to extend personal 
choice, curb bureaucracy and fen 
market forces. In many spheres, 
such as health, this approach Is 
risky. There are many groups— 
such as children, the disabled, 
the old and the poor - who 
might suffer if left to compete in 
a freeish market Higher educa- 
tion is a more natural arena for 
experimentation. There is stiff a 
risk of casualties, but it is con- 
tainable. After all. students are 
by assumption of above average 
intelligence and they possess 
above average earnings potential. 
They should not neetinannying: 
indeed, if they cannot be relied 
upon to work a market mecha- 
nism, who can? 

Mr Baker might, therefore, 
have been expected to propose 
some experiments with market 
allocation mechanisms. As sev- 
eral pundits have pointed out. 
the direct subsidies which are 
doled out by the University 
Grants Committee could be 
phased out and institutions 
encouraged to raise fees to eco- 
nomic levels. Students meeting 
some agreed educational stan- 
dards at school could be given 
vouchers and left to purchase the 


tuition they want at the 
of their choice. This way stu- 
dent-consumers would determine 

which institutions and disci- 
plines flourish. 

The Government would be fin- 
ancing higher 

deciding m a high-toraRd man 
ncr what 

Science would not expand at live 
expense of the arts Just because 
SSepolitician thought iMs 
desirable. Business. «utw. 
could have a say by offering its 
own finance Or 

courses wwi degrees, wu it would 

not have undue influence. 

It would be natural to combine 
tuition vouchers with a move 
towards loans to covet living 
expenses - something that is 
being actively debated ^at the 
Education Department- Sweden 

- that bastion or NwtHc social- 
ism - started WP^***”®* 5 
with loans in the mid-1960sk The 
knee-jerk reaction that loans 
would penalise working claw 
teenagers may not be correct. 
The lowest socio-economic 
groups are already grossly 

under-represented in universities 

- much mare so than in the US 
where loans are the norm. 

It is crucial that loans be 
phased in very slowly (as was the 
case in Sweden) and offered with 
flexible repayment terms. A 
crude mortgage-type loan might 
well deter teenagers from less 
privileged backgrounds. But 
there are many possibilities: 
some countries, for example, 
ensure that loans are repaid by 
imposing a fractionally higher 
than normal marginal tax rate on 
graduates. 

Loans and vouchers would 
have the advantage of making 
students both 1 more discerning 
and more powerful as consumers 
of higher education. Universities 
would have to provide what was 
wanted rather than what suited 
them or a fending council The 
change would 1* likely to result 
in a greater diversity of courses 
and subject combinations. 

As In the US, stude n t s would 
probably be aide to take courses 
separately and buildup the cred- 
its needed for a fell degree in 
their own time. Perhaps most 
important, it would be possible to 
put much-neglected mature stu- 
dents on the same footing as 
school-leavers. 

At present adults who study In 
the evening or on day release 
have to pay feet out of their own 
pockets. Under the new rules, 
they could set tuition vouchers 
like everybody else and enjoy the 
same access to loans. The market 
In mature students is potentially 
vast and of Increasing impor- 
tance for universities In view of 
the dwindling teenage popula- 
tion. 

Mr Baker seems to be showing 
a conservative restraint towards 
the possibilities. His new Univer- 
sity Funding Council could be 
the creation of a 1960b* planner. It 
will have more-extensive powers 
than the existing UGC and oper- 
ate more nakedly as an instru- 
ment of WhitehalL 

Many dons may instinctively 
prefer the apparent safety of 
planning to the uncertainties of a 
student-driven, decentralised sys- 
tem. But if academic freedom is a 
real concern, they might be wise 
to press for change. No govern- 
ment guarantee of freedom would 
be wrath much if the financial 
strings are drawn sufficiently 
tightly. A multitude of student- 
paymasters, on the other hand, 
might prove extremely tolerant 


The poor go 
on puffing 

■ A study by the Institute for 
Fiscal Studies published today 
confirms what must have been 
becoming increasingly obvious 
from ordinary observation: smok- 
ing is on the decline among the 
higher income groups and rising 
among the lower. 

Stiff, the figures, which apply 
only to Britain, are worth noting. 
In 1970 just over 70 per cent of all 
households contained at least one 
smoker. By 1984 the percentage 
was down to 51. 

In 1970 the proportion of smok- 
ers tended to rise with income, 
except for a slight drop among 
the top 5 per cent of earners. 
Since then the trend has been 
reversed. 

The proportion of smokers 
among the highest earners has 
fallen by more than one third — 
from 74 per cent to 50 per cent - 
and is presumably still falling. 
Over the same 15 year period, 
smokers among the bottom 5 per 
cent rose from 29 per cent to 40 
per cent 

The figures also suggest that 
smoking is felting more rapidly 
among those in work. Among the 
“unoccupied”, a category that 
includes housewives, it has actu- 
ally risen. In general smoking 
has become less common among 
the younger age groups and 
among men. 

In regional terms smoking lias 
come down faster in the South 
and the Midlands than in the 
North, Scotland and Wales. 
Wales has moved from below 
average to above average. East 
Anglia has moved in the opposite 
direction. 

The findings must put a new 
light on any proposed increases 
in tobacco taxes. In Britain 
tobacco Is already more highly 
taxed than any other item at 74p 
in the pound. Yet, on the whole, 
the better off react to higher 
prices either by stopping or by 
cutting back; the poorer go on 
smoking. 

There must be other factors of 
course, like health campaigns 
and a change in fashion. But nei- 
ther the campaigns nor the fash- 


OBSERVER 


ion seem to have had much effect 
an the less well off 
Research into third world hab- 
its, one guesses from the anec- 
dotal evidence, would come to 
broadly similar conclusions. The 
smoke because they have 
other comforts. 


God’s children 

■ The super powers are ganging 
op on Margaret Thatcher. 

Eduard Shevardnadze, the 
Soviet foreign minister, told the 
following variant on an old story 
to George Shultz, his American 
counterpart, at their last meet- 
ing. 

Mikhail Gorbachev, Ronald 
Reagan and Thatcher go to 
Heaven on the same day. God 
says to Gorbachev: "Well done, 
my son. Come into my house and 
sit upon my chair.” He says 
much the same thing to Reagan, 
who is equally receptive, and is 
just beginning to say it to 
Thatcher when she interrupts: 
Tm not your daughter, it's not 
your house and you’re sitting in 
my chair." 


Bloomsbury alive 
■ Robert Medley is not quite the 
last surviving member of the 
Bloomsbury Group. Quentin Bell 
is still around and only 77. 

Medley is 82 and is having his 
first one-man show for years at 
the Louise Hallett Gallery in Lon- 
don W2 (until July 9X He was 
never the most prolific of artists 
and says that he was no good at 
the exhibition business, which 
means producing abont 40 paint- 
ings every two years for display. 
The present snow, he claims, 
could have been twice as big if 
had got all the available Medleys 


It Is selling well Almost more 
Interesting than the show, how- 
ever, is the awakening of interest 
in his book Drawn from the life: 
a Memoir which was published in 
1983 and not widely noticed at 
the time. 

Medley says that he was disap- 
pointed at the initial reaction to 



the book, but always thought 
that it would have a long shelf- 
life. It is one of the most fascinat- 
ing books about the younger gen- 
eration of the Bloomsbury Group 
ever written. In particular, it 
in c ludes the definitive account erf 
the Group Theatre in London in 
the 1930s, which was run by Med- 
ley’s life-long friend Rupert 
Dome. 

Those associated with the 
Group include W H Auden, T S 
Eliot, Benjamin Britten. Christo- 
pher Isfcerwood, W B Yeats and E 
M Forster, the young Alec Guin- 
ness was just coming on as an 
actor. 

Medley tells a story that has 
never been challenged since: 
Eliot inexplicably wrote his first 
version of Murder in the Cathe- 
dral in prose. It was rejected. 


Old school ties 

■ Medley remarks incidentally on 
the tendency of a group of subse- 
quently well-known people to 
have been at the «tme school at 
roughly the same time. In his 
case it was Gresham’s School 
Holt in Norfolk where among his 
exact contemporaries were 
Auden, Britten and Erskine 


Childers, who became President 
of the Irish Republic. 

A more recent example fa Char- 
terhouse where the now Lord 
Prior, the about-to-be Lord Wil- 
liam Rees-Mogg, Simon Raven, 
the novelist, and Sir Peter May, 
the cricketer, were all together. 

May is the man who keeps 
sacking En glish cricket captains. 
Prior writes of him in his recent 
book that he was “shy and unas- 
suming”. He could have been in 
the first XI in his first summer, 
but the house master, Robert Bir- 
ley, was against bringing him 
along too quickly. Prior seems to 
doubt that May learned the les- 
son. as chairman of the English 
selectors. 


Kuwaiti coup 

■ The melange of potentates and 
presidents at Arab summit meet- 
ings invariably produces the odd 
touch of theatre. 

The one last week in Algiers 
had several: the arrival of 
Morocco’s King Haasum in the 
Algerian capital for his first visit 
in 15 years - on a car ferry, the 
insistence of Colonel Mummar 
Gadaffi, the Libyan leader, on 
wearing a white glove during the 
meeting so that he would not 
have to touch the Moroccan mon- 
arch’s hand, which shook that of 
Shimon Peres when he was 
Israeli Prime Minister two years 
ago. 

The prize for the most subtle 
coup de thdatre, however, went 
to Sheikh Jaber al-Ahmad al-Sa- 
bah, the Emir of Kuwait, who 
arrived and departed on what 
was presented as the very same 
Kuwait Airways 747 that was 
hijacked to Aiglets among otter 
places in April 

The jumbo jet, named Al-Jabe- 
riyya after the ruler, sat on the 
tarmac on Algeria’s Houari Beret- 
medienne Airport until Friday - 
a pointed reminder both of 
Algeria's role in defoslng the cri- 
sis and of Kuwait's refusal to 
yield to the hijackers' demands. 


Back to smoking 

■ “Do you mind if I smoke?" 

1 don’t mind if you hurst into 
Dames." 
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Kenneth Gooding examines the background to the recent surge in base metal prices 
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the boom, the reckoning 


THE BASE METALS industry, mired in 
recession only a Hew years ago, has 
undergone such a revival in the past 12 
months that many in the sector are 
now talking OF a period of sustained 
resurgence. 

In the last year, the price of nickel 

hflB risen hy. gag p»r aTn wtoi ti mi is 

up by 173 per cent; copper by 65 pier 
cent and zinc by 56 per cent. Copper, 
aluminium and rme. have all reached 
new record levels on the London Metal 
Exchange. On March 28, niftAl 
hands for $23,900 a tonne, the highest 
ever paid for any metal on the 


In the past few weeks, the mood of 
metals' analysts has shifted, percepta- 
bly. They had expected the metals to 
show the traditional boom-bust pattern 
and begin to fall sharply in the second 
quarter. Th&t&mply has.oot happened. 
Instead, pricesaie expected to go even 
higher before Siring back, a little at the 
end of this year. ; 

“It seems to me that the investment 
community has not yet taken on board 
the pty^nTrTHf y fe at , rather th pp just, 
another cyclical blip, we are witnessing 
the renaissance of the base metal min- 
ing industry ” suggests Reg Eccles, the 
director of natural resources research 
for stockbrokers Ord Minnett. 

His message finds support even from 
the RTZ Corporation, which usually 
takes an exceptionally conservative 
view of the metals business. The 
group's economic .adviser, Mr Phfffip 
Crow son, acknowledges: “We expect 
the average level of base metals prices 
in the next five to 10 years to be higher 
in real terms feanihose in the past five 
toioyeaxa.* 

The analysts who believe the indus- 
try has moved into a new era also pmnt 
out that there is little evidence that 
mining 'companies are being encour- 
aged by current high prices Into mak- 
ing mistakes of the magnitude of the 
late 1970s. Then, they rushed into 
expansion schemes which eamg to frui- 
tion in the deep recessions seen in the 
first batf of the 1960s. 


The resultant flooding of the market 
at a time of falling demand led to over- 
supply and a perception that metal was 
immediately available - a perception 
which persisted beyond the start of the 
economic recovery in 1982 right 
to 1985. 

By that time continuing growth in 
demand .finally absorbed all the addi- 
tional supply with the result that metal 
stocks began to drop very quickly and 
prices surged. 

Now comes the reckoning. During 
fee recession, when the base metals 
industry as a whole was losing 10 cents 
on every dollar of metal produced, 
capacity was eroded and exploration 
curtailed. But during the period, there 
was still money to be made from gold, 
which became the focus of most activ- 
ity. “Nearly every exploration dollar 
was spent on searching ter gold,” says 
BIZ'S Mr Crowson. 

The impact on just one of the world’s 
major Twining countries - rtanaria — 
was outlined recently by Mr Norman 
Keevll, president of Teds Corporation, 
the Vancouver-based natural resources 
group. He pointed out that since 1981 
Canada's gold reserves had jumped by 
94 per cent but in the same period 
reserves of nickel had fallen by nearly 
20 per cent, those of copper by more 
than 21 per mid those Of rinc by 24 

per cent. 

“The . biggest challenge facing us 
today is to replace our waning produc- 
tion base, which is our reserves ” said 
Mr Keevfl. “We need more exploration 
and more effective exploration, particu- 
larly for metals other than gold.” 

His remarks echo those of Mr 
Andrew Buxton, RT^s director of met- 
als, who suggests that the mining 
industry has devoted too much energy 
to gold exploration at the expense of 
other, more useful metals. 

According to Mr Buxton, the present 
high prices for base metals can be 
traced, in part, to a gradual erosion of 
the mining industry's capacity to pro- 
duce. He suggests that the nominal 


capacities of mines and plants are often 
significantly in of their effective 
r apariHf»<> hallowing changes forced on 
the industry during the years of reces- 
sion. 

The mining industry has deliberately 
scrapped or down-graded outmoded or 
high-cost facilities and redesigned 
mines to produce at lower, more-com- 
petitive costs. Mr Buxton estimates, for 
example, that by the end of last year 
the effective capacity of the world's 
copper mines was “getting on for 1m 
tonnes below nominal capacity”. 

Another important factor is that fee 
last big investment in new facilities 
was in the early 1970s, so mines and 
plant* are now middle-aged and many 
are nearing the end of their useful 
lives. Older mines are less efficient 
because they are deeper, it takes longer 
ter people to get to the working faces 
and the capital equipment often Is 
wearing out and needs replacing. 

The situation Is worse by the 
fact that many of the ore bodies found 
in the latest phase of base metals explo- 
ration in the 1960s and 1970s are no 
longer worth developing. 

The reserves were discovered when 
the industry’s cost structure was 
entirely different; when energy costs 
were low and so was the cost of money. 
Many of them have very little metal per 
famng of ore and are in remote areas of 
the world. Once the cost of providing 
access roads, accommodation for the 
workforce and other infrastructure 
work is taken into account, the mines 
would have to be developed on a huge 
scale, thus adding more expense for 
capital and capital equipment. 

The gap left by mine closures and 
lack of exploration will not be filled 
easily or quickly because banks and 
finan cial institutions are generally 
unwilling to l end to the mining indus- 
try, particularly in countries with large 
sovereign debts. 

While the soaring prices have 
brought respite to the poorer countries 
in toms of increased foreign currency 


earnings, they have had difficulty mak- 
ing profits even in good times because 
of structural inefficiencies. In some 
cases, such as copper producer Zambia, 
the price surge has delayed closure of 
high-cost mines. But the lack of fluids 
to import spare parts for rapidly deter 
ioratmg equipment has prevented other 
metals producers from taking full 
advantage of the price increases. For 
example, min* output in Peru this year 
is well below normal for this reason. 

Nor have high prices yet encouraged 
much new activity by foreign compa- 
nies in producer countries, such as the 
Phflhpines, where the political risks are 
still seen to outweigh the new eco- 
nomic conditions. 

The companies have generally 
become very cautious, even though the 
current high prices are providing them 
with a bonanza. “The present genera- 
tion of senior managers of mining com- 
panies has come through a baptism of 
fire. Like Talleyrand in the French Rev- 
olution, they have survived. And they 
bear all the scars of that survival,” Mr 
Crowson paints out. 

“They are not willing to jettison too 
readily their gains of reduced costs and 
increased competitiveness . . . They 
claim to eschew fee pursuit of market 
share or growing sales or similar tar- 
gets and to concentrate solely on max- 
imising profitability.” 

An analysis by the Metals and Miner- 
als Research Services consultancy 
group shows the impact of last year’s 
spurt in metals prices on a range of 
mining companies (including all' the 
industry's best-known names). It was 
stunning. The retur n on shareholders* 
equity for the group, which averaged a 
dismal 12 per cent from 1982 to 1986, 
shot up to 103 per cent last year. Oper- 
ating profit margins rose by nearly Half 
to 14.7 per cent and net income for the 
group increased by more than 185 per 
cent to SL6bn. 

The analysis also shows that the first 
reaction to soaring profits was an 
attack on corporate debts, which had 


climbed steadily in the recession. In 
1987, the sample group reduced 
long-term debt by 23 per cent and the 
members’ debt to equiry ratio fell to 34 
per cent from 40 per cent. "No producer 
wants to enter another bout of weak 
prices loaded with debt,” points out Mr 
Simon Hobson, an analyst with MMRS. 

While the profits continue to flow in, 
many metal producers are taking the 
opportunity to line up future raw mate- 
rial stocks either by accelerating explo- 
ration or expanding minp and min com- 
plexes. Others are securing more 
smelting capacity for their mine con- 
centrates (material containing up to 40 
per cent metal) or finding other ways of 
adding to the value of their output 
Nearly all are spending money to cut 
production costs again and some are 
expanding into other mining sectors 
such as, inevitably, gold. Some are 
defensively diversifying outside the 
mrtaly industries, 

Mr Hobson says: “In every instance, 
profits are being spent carefully and 
cautiously. New mega-mining projects 
are virtually unheard of. No one is 
going to press his luck this time.” 

Meanwhile, metals stocks are at dan- 
gerously low levels and the industry’s 
capacity utilisation is very sear 100 per 
cent. In these circumstances any mod- 
est disruption in supply can cause 
havoc and send prices roaring upward 
on the London Metal Exchange, which 
is frequently the market of last re s ort 
for the desperate buyer. 

The implications for the metals com- 
panies’ shares of rocketing prices 
should be obvious. Not so. apparently. 
Mr Tony Hayes, who head! the metals 
and mining team at stockbrokers W. L 
Carr says: “Judging from the price 
action of mining company shares, it 
would appear that equity investors are 
either totally oblivious to the bull mar- 
ket in metals and have mentally rele- 
gated it to the status of a manipulated, 
speculative, metal exchange side-show 
— or they are anticipating an immedi- 
ate economic Armageddon.” 


Lombard 


Why ‘fair trade’ 
is not free 


By Martin Wolf 


“THE CBI stands for free trade 
provided it is fair trade .... We 
cannot afford to continue playing 
football against people with a 
brick wall across their own goal 
mo nth. 1 * Thus wrote John Ban- 
ham. Director-General of the Con- 
federation on British Industry, in 
The Independent, in reference to 
the bids for Rowntree by Nestle 
and Suchard. In so doing, he 
expressed the views of most busi- 
nessmen and. perhaps, most peo- 
ple. Unfortunately, “free and fair 
trade” is a contradiction in 
terms. 

When shareholders in Rown- 
tree sell their shares to Swiss bid- 
ders. they receive money that 
they think more valuable than 
the shares. Meanwhile, the bid- 
ders receive shares that are more 
valuable to them than the 
money. Both parties are better off 
and both parties regard the trans- 
action as fair. 

Within any country that would 
be the end of fee matter. Pro- 
vided the transaction is volun- 
tary, its fairness would be viewed 
as a matter for the parties 
directly involved. Suppose, for 
example, a closely held British 
company or a mutual life insur- 
ance society were to purchase a 
publicly quoted company with 
widely held shares. The question 
would be whether the price was 
satisfactory to the shareholders 
and, of course, whether there 
were dangers to competition or 
some other well-defined national 
interest. Nobody would argue 
that the transaction should be 
prevented just because the pur- 
chaser cannot be bought 

Suppose, however, that the 
shareholders were not permitted 
to sell their shares, on fee 
grounds that nobody can buy 
shares in the acquiring company. 
The freedom of shareholders 
would evidently be restricted. So 
fair trade and free trade are 
antitheses. Imposing what some 
people consider fair limits the 
right of others to act freely, 
which they are also likely to feel 
is unfair. 

Why is it that ideas that seem 
foolish within the national con- 
text become compelling where 
transactions across frontiers are 
concerned? The reason is that an 
entity called the UK is thought to 
be trading with Switzerland, 
Japan or the US. The UK, it is 
felt, should not permit Switzer- 
land to purchase bits of the UK if 


the UK is not permitted to pur- 
chase bits of Switzerland. 

Such an emphasis on reciproc- 
ity or “feir trade" is not necessar- 
ily protectionist. It is a mercantil- 
ist Idea, but one that usually has 
protectionist consequences. 

The emerging European states 
of the sixteenth, seventeenth and 
eighteenth centuries sought to 
bind their citizens to themselves 
by encouraging them to feel part 
of a collective persona engaged in 
life or death competition with 
similar entities abroad. Trade 
was war pursued by other means. 
Unhappily, the mercantilist 
vision of trade as a war among 
states is still powerful. It is why 
unilateral liberalisation is often 
called unilateral disarmament. It 
is also why the General Agree- 
ment on Tariffs and Trade lG3tt) 
works as a mutual disarmament 
treaty among warring states, 
with reciprocal bargaining defin- 
ing the form and extent of that 
"disarmament." 

The mercantilist vision is a 
convenient one both to the state 
and to protectionist lobbies. If the 
state is to defend the interests of 
all those who might be harmed 
by a transaction between a citi- 
zen and a foreigner, it enjoys 
carte blanche for intervention. 
Meanwhile, protectionist lobbies 
can wrap their self-interest in the 
national flag. 

A key part of the revolution 
against mercantilism was the 
argument that freedom of trans- 
action across frontiers is as justi- 
fied as within them, almost 
regardless of the policies of oth- 
ers. Of retaliation (or reciproc- 
ity), fee most famous revolution- 
ary, Adam Smith, argued that 
“there may be good policy in 
retaliations . . . when there is a 
probability that they will procure 
the repeal of the high duties or 
prohibitions complained of . . . 
When there is not probability 
that any such repeal can be pro- 
cured, it seems a bad method of 
compensating the injury done to 
certain classes of our people, to 
do another injury ourselves, not 
only to those classes but to 
almost all other class es of them." 

Free trade and fair trade are 
antitheses. Worse, “lair trade" is 
usually impoverishing. If one is 
going to shoot oneself in the foot, 
one must find a better argument 
than that someone else is doing 
the same thing. 
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A reliable ; guide 
to steer by 

From Professor Patrick Minfard. 

Sir. Samuel Brtttan likes to 
keep up with fashion, and mone- 
tarism is fegft ftuJiinnahle Hum it 
was. So by declaring civil war 
between monetarists and walking 
away (June 9). the European 
Monetary System (EMS) held 
high, he seems to have freed him- 
self at one-bound from bid fash- 
ion and hia own past beliefs. 

Yet has he? The exchange rate 
rule he favours is of course as 
monetarist as any. It will only 
work if some other country pur- 
sues monetary discipline, and If. 
the home country obeys the diffi- 
cult monetarjrnile of not devalu- 
ing when its wages and prices get 
out of line. He rightly believes 
that such a rule would ultimately 
work if credible. But in the EMS 
that credibility is undermined by- 
the scope for devaluation. 

The advantage of MO as a tan 
get is precisely that it is, as he 
seems to agree, a very good mon- 
etary indicator. He echoes the 
standard City cry that MO is sup- 
plied on demand. Of course - 
but so what? To be demand-deter- 
mined In the short run is no bar 
to being target-determined in the 
long run; it is the long run deter- 
mination of MO through target- 
ing that controls inflation in a 
deregulated banking system. 

To look at everything is always 
sensible. But MO provides a reli- 
able up to date guide for mone- 
tary policy to steer by, unless 
something very unusual is 
clearly happening. Currently, fee 
tightening prescribed by MO 
looks a good deal more sensible 
than the cutting of interest rates 
suggested by the previous 3DM 
shadow target. 

Patrick Bfinford, 

The University of UnerpooL 


Letters to the Editor 


No Idle justification 


Ur Richard Metcalfe. 

Sir, Yon are wrong to suggest 
feat “there is plenty of time for 
specialisation at university” 
(Leader, Jane 8). On fee contrary, 
there is a genuine need for a 
choice to be made at the age of 
16, and such a choice does not 
impose a false division between 
the areas of study open to a 18-18 
year oW- 

You mention the US as an 
example of a country where edu- 
cation is broader - but neglect 
fee fact that in the US the first 
years of a degree course are 
spent covering fee specialist 
ground that is already covered by 
a UK secondary school “A" level 
course, it is arguable feat time 
spent at university should be 
devoted to more advanced 
thought. 

While it is laudable to encour- 
age a better understanding of the 
.importance of subjects outside 
one's own specialities, we would 
in fact do more good by trying to 
break down what remains of the • 
wholly false - distinction which 
says that boys should study sci- 
ence and girls fee arts. 

But fee arts/science distinction 
in itself is not a false one, and the 
“A” level subjects feat can cur- 
rently be grouped together - 
•En glish, French and German is 
the wrampla you quote - act as 
necessary complement to each 
other. It is this which truly 
broadens horizons. 

Perhaps fee main point you 
have niisspri is this: it is so idle 
justification for higher education 
to say that it trains the mind. If 
you will only check fee lack of 


correlation between subjects 
studied and professions followed, 
the significance of this will 
become apparent. 

One further point demands 
clarification. It is, as much as 
anything, fee insularity of fee 
British people which hinders 
their progres s towards fee learn- 
ing of foreign languages and an 
appreciation of their value. (The 
fart that ffn gUah has become a 
Bngua franca does not not help.) 
That attitude is changing, and 
you are right to imply that it can 
he worked at But the answer is 
not to over-compensate at the 
expense of a good education sys- 
tem, successfully broad in terms 
of fee number of people it 
reaches (particularly at higher 
levels - where it is now suffer- 
ing). 

There is greater room for speci- 
alisation in British education, if 
only because courses which have 
a practical application are where 
a system such as the German one 
succeeds. Its value certainly does 
not lie in a particular number of 
subjects studied, while the 
strictly practical advantage a 
German gains in studying a for- 
eign language (that is, English) is 
still likely to be greater than that 
a Briton gains by studying Ger- 
man, because English is so 
widely used. 

Specialisation means choice, 
and it is worth devoting money 
and energy to the ability to 
choose, as this government is so 
fond of saying. 

Richard Metcal f e 
24 Copperfields Court, 
Gunrtersbury Gardens, W3 


Ghana’s efforts to 
alleviate poverty 

From Mr Vivian Craddock Wil- 
liams. 

Sir, Your description of Ghan- 
a’s efforts to alleviate poverty 
(June 6) understates the radical 
nature of the economic recovery 
programme (ERP), within which 
Pamscad (programme of action to 
mitigate the social costs of 
adjustment) is to be imple- 
mented. 

ERP measures to stimulate the 
economy through industrial 
diversification and comprehen- 
sive rural development wme ini- 
tiated long before fee conse- 
quences - for the poor - of cedi 
devaluation, producer price 
increases and subsidy removal 
(which are central to adjustment) 
were frilly evaluated. 

Pamscad is a bridging fund 
which fortifies the objectives of 
ERP IL It provides short term 
assistance to communities like 
the shanty town Nirna 441 in 
Accra, while the beneficial effects 
of ERP are being organised. 

The commitment to it of fee 
ruling People’s National Develop- 
ment Committee must he sus- 
tained. But sa too must western 
support: there is clear scope for 
extended gm?n business connec- 
tion, for co mmuni ty twinning 
and linking , and for development 
work by UK charities. 

Aid donors, including the UK’s 
Overseas Development Agency 
(ODA), are beginning to appreci- 
ate fee unique ability of non-gov- 
ernment organisations (NGO) to 
deliver poverty alleviation and to 
a chi eve development goals at rel- 
atively low cost ODA facilitated 
NGO activity will be fee best way 
to support Pamscad and Ghana’s 
economic recovery programme. 
Vivian Craddock Williams, 
Tricontmeraal Development Con- 
sultants, 

18 Linver Road, SW6 


Engineering management needs knowledge of information technology 


From Mr Peter Senker. 

Sir, I was concerned to read 
feat a recent report by the Sci- 
ence Policy Research Unit was 
interpreted as an “atteck" on 
training in the electronics indus- 
try by the Engineering Industry' 
T raining Board (“Report Attacks 
Training in Electronics Indus- 
try”, June 3). . ■ 

Our aim was rather to make 
constructive suggestions for 
improving electronics training sn 
fee engineering industry as a 
whole. Your report rightly 
emphasised our conclusion that 
there is a need to develop man- 
agement knowledge about infor- 
mation technology thro ughout 
the engineering industry. 

It is also worth noting that we 
made detailed suggestions about 
the of much needed short 

modular maintenance courses, 
including the need for a one to 
two day basic course in fault 


■ finding. As you point out, fee 
study was sponsored and pub- 
lished by fee Engineering Indus- 
try Training Board (EITB) and 
two members of fee EETB’s staff 
were -seconded to work on it, but 
we took responsibility for writing 
fee report and carrying out the 
s u r ve ys on which it was based. 
Peter Senker, 

University of Sussex, 

Fahne r, East Sussex 

Firm Mr Geoff Mason. 

- Sir, An article on your Employ- 
ment page (“Fewer Jobs for Craf- 
tworkers”, June l) implies that 
the Engineering Industry Train- 
ing Board (EITB) is seriously at 
odds wife the recent report on 
comparisons of craft training in 
France and Britain by Hilary 
Steedman of the National Insti- 
tute of Economic and Social 
Research. On fee contrary, we 
have always found the Institute's 


arguments, linking industrial 
productivity performance wife 
employees’ attainments in voca- 
tional education and training, to 
be both convincing and instruc- 
tive. 

However, it is important to 
recognise that productivity 
improvements in British industry 
require an increase in average 
levels of skill and knowledge 
right across the shopfloor, not 
just an increase in the numbers 
of workers trained to craft level. 
As Mrs Steedman’s report makes 
dear, French employers are. in 
fact, increasingly taking on 
school leavers wife fee Certificac 
d r Aptitude ProfesstomeUe qualifi- 
cation for semi-skilled as well as 
skilled work. 

Unless they receive a substan- 
tial period of structured, on- fee- 
job training, these people will 
remain operators in British terms 
and are not directly comparable 


to fully qualified craft workers. 
However, they are operator 
recruits of comparatively high 
quality who have received (at 
state expen se) engineering educa- 
tion and off-the-job training 
equivalent to a City & Guilds 
Fart Q certificate and the first 
year of EITB apprenticeship 
training combined. 

The basic skills and knowledge 
such new recruits bring to the 
job must contribute materially to 
productivity on fee shop-floor 
and ensure a high degree oi 
“tr ? inab ility" as and when new 
skills are required. British 
employers might well be wining 
to set their training sights higher 
if a larger supply of young people 
with equivalent qualifications 
was available to them. 

Geoff Mason, 

EITB, PO Bax 176, 

54 Clarendon Road, 

Watford, Hertfordshire 
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TFS: 

helping to increase 
retail profits 

Sales to overseas tourists , worth billions of pounds every 
yeati are highly profitable to retailers t and the VATrrfund 
service provided by TFS for the UK retail trade is warmly 
welcomed. 

TFS invests heavily in promotional activities abroad, 
often m conjunction with the ETA, designed to attract greater 
numbers of visitors to Britain. Similar campaigns in this 
country remind them of owr efficient VAT refund service, and 
direct them to shops and stores in which it is available. 

The TFS service is completely free of charge to retailers, 
and has shown itself able to increase profitable export sales. 

There are individual documented examples among our clients 

who have recorded increases in VAT refundable sales of 
typically 20 - 25%, and in at least one case 100%, after 
introducing the TFS system, 
a major British industry. 


Rtrjurther o^rmaltoa am Mow tax fire shopping httufiU 
rie VK *t*il trade, call us on (01) 785 3277, 
fax us M (01) 785 7410, er write tv Lets MSadr^ 
Hurist Tax Fite Shopping Looted, Etmpa House, 

266 Upptt Ktdauvud Road, Lartdvn SWI5 6TQ: 


Tourist Tax Free Shopping 
Europe’s Largest VAT Refund Service 
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Janet Bush on 

Wan Street 

Landmark 
day for 
US banks 


TODAY could turn out to be the 
most important landmark for US 
banks since barriers were set np 
between commercial and invest- 
ment banking by the Glass Stea- 
gall Act of 1933. 

The US Supreme Court is 
expected to announce its decision 
whether to hear a case brought 
by the Securities Industry Associ- 
ation to overturn a ruling by the 
Federal Reserve Board in April 
last year allowing banks to 
underwrite mortgage and other 
asset-backed securities, commer- 
cial paper and municipal revenue 
bonds. 

Over the past year the SIA has 
been waging a lone battle in the 
courts to prevent the banks get- 
ting access to these areas of new 
business and has been on the los- 
ing side every time, it sued to 
overturn the Fed ruling and got 
Congress to impose a moratorium 
on new bank powers until the 
case was heard. 

The SIA lost the original case 
and an appeal just before the 
moratorium expired in March. It 
then asked for the case to be 
heard by the Supreme Court and 
a court injunction on new bank 
powers was imposed until the 
Supreme Court came to a deci- 
sion. 

If the Supreme Court decides 
not to hear the case, that injunc- 
tion would be voided and major 
commercial banks could start 
their new underwriting activities 
this week. 

Mr Brian Smith, manag in g 
partner at the Washington office 
of law firm Stroock & Stroock & 
La van and a former chief counsel 
to the Office of the Comptroller 
of the Currency, believes it is 
unlikely that the Supreme Court 
will even hear the case given a 
series of lower court decisions 
against the SIA. 

If the Supreme Court decides to 
hear the case it is unlikely it will 
issue its decision until spring at 
the earliest, according to Mr 
Smith, further frustrating hanks 
already geared up to start their 
operations. 

The whole question of repeal of 
Glass Steagall and expanded 
banking powers is being dealt 
with an two fronts: in the courts 
and in Congress. The decision 
due from the Supreme Court has 
taken on even more importance 
because proposed legislation in 
Congress seems to have come to 

a g rinding halt. 

Although the Senate Banking 


Closer links between the Mahgreb countries make much sense, Francis Ghiles writes 

N Africa faces the real challenge 


FOR the vast majority of North 
Africa’s 60m people, the presence 
of King Hassan of Morocco in 
Algiers last week overshadowed 
that of all the other Arab heads 
of state. „ .. _ , 

The re-establishing of diplo- 
matic relations between Algeria 
and Morocco last month and the 
promise of greater freedom _ of 
travel and economic co-operation 
such a move heralds is very pop- 
ular in a region where the sense 
of a shared history remains 
strong. 

This does not detract from the 
real emotional support most 
North Africans genuinely express 
for the Palestinian cause. But the 
Middle East, which the vast 
majority of people in the region 
have never visited, is a long way 
away and its conflicts felt to be 
intractable. 

It is less than 30 years since 
the war the Algerians fought 
against France spilled over into 
Morocco, and even more into 
Tunisia. Both countries lent con- 
siderable practical support to the 
"rebels” of the Front de Libera- 
tion National, which today still 
holds power in Algiers. 

After Algeria achieved inde- 
pendence in 1962, the competition 
between the conservative monar- 
chy. proud of its centuries-long 
hold on power, and the thrusting 
revolutionaries in Algiers, keen 
to fight injustice wherever they 
could in the world was, in a 
sense, inevitable. 

The wanner relations between 
Algiers and Rabat do not mean 
that the dispute over the status 
of the former Spanish colony of 
the Western Sahara will he easily 
solved. What it does suggest, 
however, is that the arms race in 
the region will be slowed and 
that all five countries - Algeria, 
Libya. Mauritania, Morocco and 
Tunisia - will henceforth spend 
more rime trying to meet the real 


The people of North 
Africa wffl not 
forgive their leaders 
easily, if closer 
economic, social 
and political faks 
are not folly 
explored 
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challe n ge which confronts them allowed his travel-hungry 
today. - countrymen to go north and 

That challenge comprises a offered to finance a number of 
fast-rising population, even in joint transport and industrial 
Tunisia where long-standing projects. At home, he has resdis- 
efforts to promote women and covered the virtues of retail 
family planning have produced trade. 

encouraging recidts and the need In the longer run, Algeria and 
to create more jabs than at pres- its neighbours could benefit from 
ent The threat is all the greater an extension of the natural gas 
in Tunisia and Algeria where pipeline grid - which at present 
wealth and education are more only carries Algerian natural gas 
evenly distributed and people's to Tunisia - to Morocco and 
expectations higher. Libya. In the field of tourism, a 

Policies aimed at reforming major foreign income earner for 
and liberalising the economy Morocco and Tunisia, the incln- 
which are under way in most of sion of Algeria into cross-Saha- 
tbe countries can now be pursued ran trails would yield consider- 
more vigorously. able benefits to all three 

Equally important is the need countries, 
to open the frontiers between The challenge of creating 
countries which do 2-3 per cent of much-needed jobs and opening 
their foreign trade with each up the frontiers will no doubt be 
other. It would make much eco- eased if a greater measure of free- 
nomic sense for Morocco to buy dom of expression is allowed, 
the crude oil it needs and certain Tunisia is ahead of its neigh- 
industrial goods from Algeria, hours in this respect, especially 
while exporting foodstuffs, fish, since the demise of the former 
fertilisers and certain consumer head of state, Mr Habib Bour- 
goods to its eastern neighbour, guiba, last November. 

Colonel Muammar Gaddafi, the But some of the articles which 
Libyan leader, has for his part appear in the Algerian press 
re-opened the frontiers of his today would have been unthink- 
conntry to Tunisian workers, able a few years ago, while the 


Moroccans indulged in their 
first-ever serious public argu- 
ment, about taxation, earlier this 
year. 

The threat of Moslem funda- 
mentalism may appear less seri- 
ous is North Africa than in the 
Middle East. Yet it was the agita- 
tion led by such groups which 
finally convinced the present 
Tunisian head of state. Mr Zine 
El Abidine Ben Ali, that Mr Bour- 
guiba had to be removed, peace- 
fully, last year, before mob vio- 
lence posed a far greater threat 
to North Africa’s smallest and 
most liberal regime. 

President Chadli Bendjedid. 
who hosted the two summits in 
Algiers last week, leads a nation 
whose people were described by 
the great medieval Maghreb his- 
torian and statesman Ibn Khal- 
doun, as possessing "assabia al- 
aql" - an expression which sug- 
gests both stub bo mess of mind 
and a nervous disposition. 

Closer links between Maghreb 
countries make much sense, eco- 
nomically, socially and politi- 
cally. The people of North Africa 
would not forgive their leaders 
easily, if such paths were not 
fully explored. 


THE LEX COLUMN 

Bonds take their 
eye off prices 


EC calls for freeze on world 
farm supports at 1984 levels 


BY WILLIAM DULLFORCE IN GENEVA 

THE EUROPEAN Community The paper set out in greater 
(EO has called on gov er nm ents detail some of the short-term 
worldwide to freeze their support measures included in the general 


Committee's sweeping proposals 
for repeal of Glass Steagall were 
passed by an overwhelming 
majority in the Senate at the 
beginning of April, nutting ran 
be done until legislative propos- 
als emerge from the House of 
Representatives. 

Even now, the House Banking 
Committee is supposed to be 
drawing up revised pro; 


after the original, and mm 
pro-bank, preliminary proposal 
sponsored by committee chair- 
man Mr Fernand St Germain 
found little support 

The message from the House 
Banking Committee is that there 
is no time for a formal reading in 
the committee for at least the 
next two weeks but that there 
will be a bill 

The word in Washington, how- 
ever, is that the committee has 
hardly done any work on Glass 
Steagall at alL Prospects then for 
legislation before Congress 
breaks up in November seem 
very slim indeed. 

Ironically, the collapse of cur- 
rent legislative initiatives could 
favour the banking lobby and be 
a disaster for the securities 
industry which has fought so 
hard against legislation. 

If the Supreme Court decides 
not to hear the SIA case, banks 
wiD get expanded powers outside 
a legislative framework. They 
have on their side strong support 
from major regulators who feel 
that Glas s Steagall is a dinosaur 
and that banks can go into the 
securities industry in a safe and 
sound way. 

The erosion of Glass Steagall 
barriers outside Congress seems 
to be the most threatening sce- 
nario for securities houses 
Although they have fought tooth 
and nail against the Proxmire 
proposals, they actually stand to 
gain from them. Firstly, some 
limits on bank powers and a set 
of strict and complicated safe-, 
guards on would be writ- 

ten into law. At the same time, 
the Proxmire proposals give secu- 
rities houses some powers to own 
banks which they do not now 
have. 

One possibility, if the Supreme 
Court decides not to look at the 
SIA’s case, is that Congress 
would impose another morato- 
rium on expanded powers while 
the various legislative initiatives 
are pursued. 

It would then be interesting to 
see whether the pro-securities 
industry lobby in Congress would 
switch its efforts from stopping a 
Proxmire bill from becoming law 
to actively encouraging the 
lation as the lesser of two evils. 


for the production of cereals, rice, 
sugar, oilseeds, dairy products 
and beef at their 1984 levels. 

The EC says governments 
which had already cut support 
since 1964 - as it claims its mem- 
bers have done following the 
Community farm ministers’ dedr 
don in February to curb spend- 
ing on output - should commit 
themselves to maintaining these 
reductions. 

The measures, described by the 
EC as the start of a concerted 
effort to reduce farm supports 
and halt the build-up of huge 
stocks of surplus foods, should be 
agreed this year and imple- 
mented in the first half of 1989 at 
the latest, the EC said. 

Its proposal was tabled, over 
the weekend in the group negoti- 
ating the reform of world agricul- 
tural trade under the Uruguay 
round of the General Agreement 
on Tariffs and Trade. Submisskm 
of the proposal was delayed until 
the last day of the negotiating 
session by differences among the 
12 EC members over its wording. 

British officials argued for a 
firmer commitment to cutbacks. 
The French sought to have the 
language watered down. 


proposal for farm trade reform 
presented last October. 

Even if there had been some 
improvement since then both in 
prices and in the quantities 
traded an world markets, the sit- 
uation remained precarious, the 
EC warned, and linked this insta- 
bility to the absence of a “com- 
mon orientation” on farm poli- 
cies among Gatt members. 

At the current stage of the 
talks the EC is insisting on a 
step-by-step approach to reform. 

The TJS, which has called for 

the ah nlttion of «U farm s nhmitiiy 

within 10 years, is demanding 
that trade ministers commit 
themselves to such a long-term 
objective when they meet in Mon- 
treal in December for the mid- 
term review of the Uruguay 
round. Washington has made 
consideration of interim mea- 
sures conditional on the 
long-term commitment being 
made. 

So far the Community baa 


and long-term measures bad to 
be part of a single package. 

The bulk of the EC paper con- 
centrated on how to implement] 
the freeze on gover nme ntal sup- 
port in the five key commodity 
sectors. 

Negotiators have agreed that 
some unit of measurement of 
agricultural support is needed 
but objections have been raised 
to the Producer Subsidy Equiva- 
lent (PSE) developed by the 
Organisation for Economic Coop- 
eration and Development 

The EC suggested that with 
three adjustments the PSE could 
be used to co-ordinate the 
short-term cutbacks. One amend 
meet would exclude direct pay 
meats to farmers for taking land 
out of production. Governments 
should not be tempted to reduce 
their global support to farming 
by eliminating snch measures, 
the EC said. 

Production quotas and other 
controls on output should he 
excluded for the same reason. 

A fixed external reference 
price, expressed in the currency 
of the country concerned, should 


Japanese 
investment 
in Wales 
questioned 

By Anthony Moreton, 

Welsh correspondent 

THE VALUE of Japanese invest- 
ment to Wales has been called 
into question today for the first 
time. 

Japanese companies have 
brought much needed employ- 
ment to Wales but their arrival 
has also been accompanied by 
several negative factors, accord- 
ing to an article in the inaugural 
issue of Welsh Economic Review, 
a new publication produced by 
the Cardiff Business Schoo l in 
association with the Institute of 
Welsh Affairs. 

Since the arrival of the first 
company, Takiran, in 1972, Wales 
has boasted of its greater concen- 
tration of Japanese companies 
than in any other part of the UK. 
But according to Mr Jonathan 


refused, although in its latest be used in agreeing undertakings 
paper it described short-term on support levels, the EC 
action as only the first of two suggested. This would help to 
stages in “the phased reduction obviate distortions arising from 
of the negative effects of support currency fluctuations or other 
on International markets”. Short- influences. 


New setback for bank network 


BY ALAN CANE IN LONDON 


banks at the society's annual 
general meeting in La Hulpe, 
near Brussels, that there had 
been internal project delays. 

In consequence, it bad not been 
possible to complete all the nec- 
wide Interbank Financial Tele - essaiy performance teste for 


MAJOR IMPROVEMENTS to the 
Swift 1 data commnrrications net- 
work, the principal channel for 
payments messages between the 
world’s banks, have been 
delayed, the Society for Worid- 


m mmnnl cation has confirmed. 
As a result, contingency mea- 
sures will be necessary to guar- 
antee the level and quality of ser- 
vice of Swift I until the new 
network is ready. 

Swift members - more than 
1^00 banks in 46 countries - had 


ere. 

The reaction from Swift users 
last week was relief that the 
Swift I service was guaranteed 
but perplexity over the full mean- 
ing of Mr Kok’s statement In 
particular, they were conce rn ed 
about the significance of “into 
the 1990s”. 


Swift U in order to allow banks to 
switch from Swift I to Swift n on 
the dates planned. A further 
progress review would take place 
in mid-September this year, he 

said 

He assured the banks that ser- 

_ vice an Swift I would be guaran- 

expected to start to move to the teed “into the 19903” through a 
vastly more sophisticated Swift n package of contingency measures 
in the first quarter of 1989, but including the addition of two at about lm messages a day and 
were told last week that was Ion- extra telecommunications uses obsolete technology. The 
ger a possibility. “swindles”, the use ctf the most delay to Swift n announced by 

Mr Bessel Kok, Swift chief advanced high speed storage Mr Kok is the fourth and the 
executive, told representatives of technology and a move to more project is already two years 
the organisation’s shareholder powerful Unisys central comput- behind schedule. 


Mr Kok also assured members 
that the basic price for message 
transmissions - at present BFrl7 
(US47c) a transaction - would 
not be affected by the delay in 
the implementation of Swift IL 

Swift I is now close to capacity 


Morris, a research assistant at 
the Cardiff Business School, the 
16 Japanese concerns - includ- 
ing Sony, National Panasonic and 
Brother, which employ more 
than 5,000 people in Wales 
— have have mainly created 
unskilled women’s jobs in a coun- 
try which needs work for men (a 
separate article shows there axe 
now more women working in 
Wales than men). 

He warns that this could taaH 
to the sort of economy where 
workers are lost as limited in 
their job experience in these 
plants as those in coal and steel 
were before." 

The typical Japanese plant in 
Wales is essentially an aggamhty 
operation, devoid of higher man- 
agemenL Mr Morris also ques- 
tions how valuable the effect of 
Japanese investment on the rest 
of the Welsh economy has been. 

Mr Morris also points out that 
these companies have a prefer- 
ence for young unskilled work- 
ers, especially women. One man- 
ager even reported that his 
recruitment orders from Japan 
were for “presentable-looking 
female staff. Nobody fat.” 

Mr Morris accepts, however, 
that Japanese plants have 
brought much-needed work to 
Wales and provide relatively 
wtitpaid jobs. Furthermore, sev- 
eral plants expect to hire mare 
workers before long. 
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Airbus finance package 


Continued from Page 1 

• The green light for the sale 
of Airbus A 310 and Boeing 767 
airliners to Eastern Europe is 
likely to be given within the next 
few weeks by Cocam, the East- 


Final go-ahead is expected to 
be given by Cocom by the end of 
July. 


The restriction 


West trade monitoring organlsa- on the sales is that the export 

" — ' •’ * licences must not cover the sate 

of certain advanced technology, 
and know-how which could have 
dual civil-military applications. 


turn of the western allies, reports 
Michael Donne In London. 

The agreement will be subject 
to strict limitations on the trans- 
fer of technology to East Euro- 
pean countries. In practice the re s t ri ctions will 

Hanging 1 in the balance are apply to certain navigation eqtnp- 
sales of two A310 to the East Ger- ment and computerised controls, 
man airline. Interring, and of and servicing know-how, and 
Boeing 767 to the Polish airline, mean that major servicing must 
Lot he carried out in the West 


It rained in Iowa last week, 
which may be some of the best 
news that the US bond market 
bag heard for a long time. It 
punctured a more than week-long 
surge in the Commodity 
Research Bureau’s futures i nd e x , 
one of the most closely watched 
barometers of US inflationary 
pressures. Even so the 13.4 rise in 
the CRB index over the last year, 
and the confirmation from last 
week’s US PPI figures that US 
wholesale prices are rising at 
around 6 per cent per annum, 
underline the moderate acclera- 
tion in inflation that is now 
under way in the world’s most 
important economy. 

In other times, this sort of 
inflationary data would have sari 
shockwaves through the U$ 
finan cial markets, but for the 
moment the bond markets seem 
surprisingly relaxed. US Govern- 
ment long bond yields of around 
9 per cent are not very different 
from what they were at the start 
of the year, even though the 
.mnnai rate of infla tion is expec- 
ted to have risen from 4.4 per 
cent at the end of 1987, to 5.5 per 
cent at the end of this year, and 
could he running at an annual 
rate of perhaps 6 Vi-7 per cent at 
the end of next year, according to 
New York brokers. Aubrey G. 
Lanston. 

In a rather perverse way the 
bond market is taking strength 
from a perception that the news 
on the inflation front Is not as 
bad as once feared. Hie US econ- 
omy may not be quite as strong 
as is sometimes suggested, which 
might 4>Ypiain why the Fed did - 
not raise its discount rate over 
the Memorial Day weekend; and 
unlike most other commodity 
prices, ml prices show little sign 
of rising. However, the real key is 
the dollar, which has been enjoy- 
ing one of its longest periods of 
calm since it began its three-year 
slide. If tomorrow’s US trade fig- 
ures for April provide further 
support for the dollar, then it will 
underpin the recent rally in US 
bonds. But sooner or later this 
rather pleasant interlude will 
pass, and inflationary pressures 
will reemerge as the bond mar- 
kets’ number-one concern. When 
this happens the new-found confi- 
dence in tike world’s equity mar- 
kets will he sorely tested. 

Banco Central and 
Banco Banesto 

The planned merger of Banco 
Central and Banesto into a new 
Spanish banking giant with a 
combined stock market capitaBs- 
ation of close to SlObn never 
looked tiie happiest of marriages, 
because both partners rushed 
into the project for defensive rea- 


Commodtty Raswuch 
Bureau futuras Index 
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sans. While the Spanish authori- 
ties are anxious to see a rapid 
consolidation of the local bank- 
ing system to meet international 
competition, the preferred policy 
was to merge strong bank with a 
weak bank. In this instance two 
Spanish hanks with indifferent 
records are getting into bed 
together. Given the management 
and logistical problems of merg- 
ing two inefficient banking 
giants, there must be a danger 
that the resultant institution, 
which will control over a quarter 
of the Spanish banking market, 
may not be as soundly based as 
the authorities might wish. 

Since the merger was 
announced last month, .the 
shares of both banks have shot 
ahead and are now trading at' 
very demanding multiples, even 
by Spanish standards. This prob- 
ably has mare to do with efforts 
to prevent a dissident share- 
holder group - Carters Central 
- from increasing its stake, than 
with any general enthusiasm for 
the desk One only has to look at 
the UK to see that there Is little 
evidence to suggest that bigger 
hanks are more efficient than 
small banks, something the Span- 
ish authorities should ponder 
before they insist that the merger 
must proceed on its present 
terms. 


Pot convertibles 

When stock markets fall, it is 
the providers rather than the 
users of money that generally 
suffer. Yet UK companies must 
be beginning to regret their faste 
tenable convertible bond issues 
of last year. At the time, it 
seemed a good idea to issue con- 
vertibles with put options 
attached. The companies believed 
the stockmarket would go on ris- 
ing, and were therefore delighted 
to pay less interest by proausbig 
to buy back their shares In five 
years time at a premium of say SO 
per cent over the current price - 
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in the ecMttftrtMderhritef that the 
market- would bsVe ris hm 
by then to make the put 
loss. 

The is or ao nutter UK 

ntos wWch tooted well over I 

ctf this kind of debt in the months 
just before the crash must , he 
fading considerably tees comfort-; 
able by now. Unless a powerful 
bull market sets In and stays for 
the next four years, most ctf them 
companies {which include Bub 
ton, Tesco, Storehouse, Smith & 
Nephew. Iffifetiown. Next, Ear- 
ners and others) may find that 
the puts are exercised. 

However, because they never 
expected to pay np. their 
accounts do not reflect any provi- 
sion for the put According to e 
recent study by Barings, the 
earnings of most of there compa- 
nies ate therefore overstated - 
some fay as ranch as 14 per cent 
So far most it them have kept 
quiet, perhaps on the grounds 
that four years is a fame time in 
the stock market. P*0 has been 
one of the first to act; but then, 
as the effect on its earnings, wifi 
be barely l percent, it can easily 
afford to do so. 


Gucci' 

A house divided against itself 
to the extent of the House of 
Gucci not only cannot stand. It te 
positively asking to be ^pushed 
over by someone with a slightly 
less nepotistic view of business. 
Investcorp, the Bahrain invest- 
ment bank which now appears th 
be ahle to speak for /SO per cent of 
Gucci’s shares, seems to have 
known precious little about the 
company before launching Its 
secret international raid on t he 
stock - except that, whatever 
the GaccTbrandinme was worm 
under family management, it. 
would be worth considerably 
more if the. feuding could be 
stopped. 

For the moment, though. Gucci 
Is something of a ward of the 
Italian court. The other SO par. 
cent shareholder. Haoimo Gucci, 
is firing criminal charges and his 
stake votes through & medium 
at carat-appointed custodians. So 
it is with the bureaucrats and not 
the family that Investcorp must 
make its peace in the first 
instance. After all. if the bank 
had its way, the two camps 
would share five board directors 
each - a perfect recipe fix: paral- 
ysis unless the one group can be 
persuaded to accept the superior 
entre p reneurial judgement of the 
other. Until Maurizte Gucci’s 50 
per cent holding is released frost 
sequestration by the court, tiud- 
is probably lnvestcorp’s best 
hope of influencing the company 
in its chosen direction. 
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if Ecu sector likely to shine in run-up to 1992 
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THE RUN-UP to 1992, as Euro- 
pean trade and financial banters 
are gradually lilted, could herald 
a significant new phase in the 
development of the Ecu-dencmi- 
nated sector of the Eurobond 
market , writes Dominique Jack- 
son. 

The European Community 
itself last week gave the clearest 
indication that the Ecu-bond . 
market was due for a new lease 
of life by issuing a EcusOOm 
Eurobond, the largest Ecu deal 
«ver, in an att e mp t to establish a 
new and liquid benchmark for 
the sector. 

Lord Cockfleld, vice-president 
of the European Commission, 
said last week that liberalisation 
of capital movements within the 
EC by 1992 would make the cre- 
ation of a European central bank 
essential- 

The development of the Ecu 
into a single currency for the 
united market would logically 
follow, he tol d a fnrwh for the 
international financial commu- 
nity in London. 

Despite attempts by European 
banks to promote, the Ecu as an 
investment currency, interest in 
Ecudcmoininated hrwwfo hag been 
Bmiteri recently, largely due to 


relative stahffity within the Euro- 
pean Monetary System. 

However, Ecu bonds have ben- 
efited, along with all other 
non-US dollar currency sectors, 
from investor disaffection with 

rtnThrrrfWfWTiingteif securities. 

The Ecu bond market offers 
investors an ideal o p port u nity to 
diversify out of dollar holdings 
without com mit t in g their assets 
to any single a lte rn a tiv e . 

They can also share in the 
of Continental b and mar- 
whfie reducing the risks of 
capital losses on foreign 
exchanges. 

The yield premium of Ecu 
bonds ova- D-Mark rfcnomfnafpri 
bonds has maintained demand 
for the composite currency from 
West German investors, who 
have shunned their domestic 

ptarl m ^ R thp arwwmTH w rip nt 

of a 10 per emit withholding tax 
an domestic interest income from 
next year. 

The Bundesbank appears to be 
aiwiiim giii g thte trend and leaf- 
year lifted a ban cm private Ecu 
bank accounts. 

Nevertheless, the primary Sen 
band market was hit hard in the 
last quarter of 1987 when new 
iwtTMtwcft fell to Ecu760m from 
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Ecu] fibn in the third quarter of 
the year. 

Total issuance for 1987 was 
Ecu7.9bn against Ecu9.4bn in 
1986. Despite this apparent decel- 
eration, viewed in line with the 
drop in issuance throughout the 
whole Eurobond market, the Ecu 
sector actually managed to rein- 
force its foothold last year, rising 
to 4J3 per cent of total new issue 
volume from 355 per cent in 1386. 

This year's first real sign of a 
r e su rgence of interest in the sec- 
tor was a wave of popular issues 
for quality bor ro wer s in mid-May. 

A revival of this nature is now 
usually Unitwi to the ap pearance 


of arbitrage opportunities with 
Italy's domestic debt dominated 
in Ecu. Since last year, the Ital- 
ian Treasury has been Boating 
Ecu-denominated securities 
known as Buoni del Tesoro (BTE) 
with great success Outstanding 
BTEs now have a total value In 
excess of Bcu2bn, much of which 
is held by foreign inv e s to r s . 

A well-received EculOOm five- 
year deal for the World Bank was 
launched early this month, fol- 
lowed last week by the European 
Community «nH the European 
Coal and Steel Community bor- 
rowing Jointly tor increased 
liquidity. 

An earlier plan to launch a 
Community-wide issue with sepa- 
rate tranches in different finan- 
cial centres proved unworkable. 

There was fierce bidding for 
the TiMPufate an the ingge from 
several banks, including many 
from outside the Community. 
Deutsche Bank in Frankfort and 
Sanque Paribas in Paris were 
finally appointed managers. 

The six-year offering carried a 
coupon of 7% per cent and was 
priced at 101%, deemed on the 

t ight elite. 

The reception was not 
enhanced by widespread advance 


notice of its launch which 
depressed Ecu bond prices as 
dealers made room on their 
books for the new issue. 

The deal was apparently 
delayed by last-minute difficul- 
ties in fiTiaiteing the intricate 
swap pa ckag e teh*™! the issue. 
The complexity of arrant " 
swaps in Ecu has historically 
ited issue size 

It remains to be seen whether 
the EC issue and its mooted suc- 
cessors can provide effective and 

durable benchmarks for a sector 

which has traditionally been 
driven by retail in ves t ors many 
of whom tend to lock bonds away 
until maturity. 

Many dealers questioned 
whether an upturn in market 
conditions would Improve percep- 
tions of the Ecu, the only Euro- 
bond market c ur rency which 
does not have a central bank 
behind it as a lender of last resort 
to give investors added confi- 
dence. 

“Until the Ecu is metamor- 
phosed into a coin in our pockets 
and investors have Ecu liabili- 
ties, giving than a reason to buy 
these boras, the market’s poten- 
tial will be small," one analyst 

mm minted. 


Financing of EuroDisney excites traders 9 interest 


THE SPATE of tightly priced cor- 
porate financings for French bor- 
rowers which have been an 
i m p ort a n t feature of the interna- 
tional loans market since last 
year appears to be an but over, 
writes Stephen Fldler in Bade. 

Those that are left are not 
expected to achieve the same nar- 
row mar gins and low costs as 
those which tapped the market 
earlier. The capital adequacy pro- 
posals agreed by the mam central 
banks are beginning to have an 
effect, and most of the top-tier 
French companies have already 
established facilities, leaving 
mos tly n ames of lower credit 
standing: 

This may be one reason why 
th e financing for the EuroDisney 
leisure park north of Paris is of 
so much interest This facilit y of 
about FFrl3bn originally called 
far FFl7Jbn to be raised through 
banks, FFr5bn through the 
Calsse des Depots et 


the V rBfirfi cfaite 

portion, with the balance coming 
from equity holders, althnngh it 
is not dear whether this wul be 
its fiml chapo 

Banque Nationals de Paris is 
said to have the mandate, but is 
understood to have invited six 
other banks to participate at a 
senior level: Crddit Agricole, 
CitidK Lyonnais, JJ*. Morgan, 
Citicorp, Long-Term Credit Bank 
of Japan, and Deutsche Bank. 
The banks are considering their 
position now. 

Elsewhere, Citicorp, which 
with Credit Suisse First Boston 
dosed the £875m Courage pub 
syndication last week after over- 
subscription, is raising about 
SSBOmfetHC Inte rn ati onal Hold- 
ings. 

The borrowings are secured cm 
promissory notes issued by Bass 

Of WrUatn to WftUilny Tmw in a 

$275m takeover of hotel assets 
last year. The financing fallows 


toe pattern of last mouth's syndi- 
cation, secured g p ri Mfai promis- 
sory notes issued by Marts and 
Spencer to finance its takeover of 
Brooks Brothers. The HC financ- 
ing carries a 10 year maturity 
and a margin of 30 basis points 
over London interbank offered 
rate. Amortisations will be in two 
chunks: SO per cent after five 
years and the rest at maturity . 

Britain’s First Mortgage Securi- 
ties is flgtehHaHtng g CTSfl pi Farfl- 
ity in three parts. It co m prises a 
£50m term loan from Daiwa 
Bank, a £100m syndicated loan 
through Saimiel Mimteg n and a 
£50m loan also to be syndicated 
for 100 per cent mortgages, 
arranged by Morgan GhenfeD. 

Morg an Grenfell was last week 
syndicating a £100m mortgage 
finanrp foHBty for Royal London 
Mu tual Insurance. The transac- 
tion a 15 basis point com- 
mitment fee and wn initial mar - 
gin of 45 basis points. 


CSPB is syndicating a $200m 
five year financing for Nokia, the 
largest Finnish private sector 
company. The tightly priced facil- 
ity mrrteq a four tends point facil- 
ity fee for the first two years and 
five basis poi nts for the remain- 
ing three. There is a mar gin of 
five basis points on drawings and 
utilisation fees of five basis 
points if more than one third 
drawn and seven and a half basis 
points if drawn mare than two 

thfrHg 

CSFB is also in the market 
with a 2100m five year revolving 
credit for Portland General, the 
US West Coast utility. There is a 
commitment fee of 10 baste 

points and ma rg in a q { 25 haute 
points cm the fist half and 35 
basis points on the second half. 

The latest Japanese borrow e r 
with a commercial paper pro- 
gramme is Shimizu. The papers 
guaranteed by Dai-Ichi Kangyo 
Rank and the programme 


arranged by J.P. Morgan. The tJK 
property company Brent Walker 
is doubling toe of a sterling 
commercial paper programme 
arranged last June, to £ 10 Qul It Is 
adding County NatWest and 
Svenska International to the 
existing dealer group of (SBC and 
Citicorp. 

Barclays de Zoete Wedd has 
arranged a ELOOm certificate of 
deposit programme for CIC Union 
Enrop&n’s London branch. 

ANZ Capital Markets has 
arranged a Ag200m Eurocommer- 
cial paper programme with a 
medium term note option. Deal- 
os are ANZ, Barclays, Common- 
wealth Bank of Australia, JJ>. 
Morgan, WanQey and Westpac. 

Motgan has also arranged with 
the in te r na tion a l Finance Corpo- 
ration a $50m export fin a n ci ng 
for Turk Dis Ticaret Bankas!, a 
Turkish priva t e wholesale bank. 


Big gains 
from share 
options for 
directors 

By enva Wotmsn In London 

THE DIRECTORS and senior 
employees of newly floated 
c om pa nie s have beat making 
big tax-sheltered gains because 
of the share options granted to 
♦bawl in the six to 12 mnw Oia 
before their companies went 

phtir. 

This emer ges from a survey 
published today of 120 compa- 
nies joining the London Stock 
Exchange in 1987 which shows 
that on average the options 
quadrupled In value between 
the date of granting and date 
of flotation. 

The original option price at 
toe date of granting is fixed in 
negottetfonswith the Inland 
Revenue. Most mm p aw y direc- 
tors seek as low a price as pos- 
sible because all subsquent 
gains are free of income tax 
and subject only to capital 
gains tax which, at least until 
April, was levied at a much 
lower rate. However, lower 
option prices also mean 
greater dilution of the hold- 
ings flf tf»* wfber 

The survey, pre pare d by Mr 
David Cohen, a partner of 
Palmier and Co, toe City of 
London law firm, shows for 
wa m fip that i pHny jn Cara- 
dan, toe ini valves 

wmmifarfHrtny company, were 
mted in July 1988 at a juice 


of 7p but at the time of the 
flotation their instrimic value, 
based an the share price, was 
250p CJLS0). 

Options in Debenham, Tew- 
son and Chinnocks Holdings, 
the estate agents, were granted 
at 37p on May 28 1987 and by 
toe Dotation date seven weeks 
lata were 170p. 

About 90 per cent of the 
companies surveyed had an 

wp w iH w > tlinrp nfrtnui fefagne. 

But p arti c ip a ti on was limited 
to a small number of key staff. 
The other two types of tax- 
privileged employee participa- 
tion schemes, which have to be 
ope n to all fan-time 
ees, were much less 


Investigators from 
insolvency company 
study Clowes papers 

BY NICK BUNKER, JOHN EDWARDS AND UN HAIUUTOH FAZEY 


INVESTIGATORS from Cork 
Gully, the UK insolvency com- 
pany, spent much of the weekend 
poring over documents relating 
to toe troubled fund management 
empire of Mr Peter Clowes, in the 


including suggestions that some 
of it had passed through a Bar- 
low Clowes company in Geneva, 
he said. 

Mr Clowes himself could not be 
reached for comment by the FT 


wake of his decision late last yesterday but he stressed on Fri- 
week to hand over the records of day that if the mattm; was han- 
his offshore companies based in died carefully all the £138m 
Gibraltar and the Channel would be repaid to investors. 
TeianAo Another issue now troubling 

,, intermediaries however is the 
Staff at James Ferguson Hold- ^ situation of many of 

mgs. the parent company of the &Tl 1,000 investors in the off- 
Bartow Clowes group, said a Cork ch ore rQ fund. 

Gidly team led by Mr Michael jw believe that any investors 
Jordan were at the Mr Gowk's who Mistakenly thought that 
foxmer headquarters in Cheshire from their funds would 

unti l late on Sunday afternoon ^ tax-free may few* income tax 
working on the case. demands, plus interest from the 

The activity over the weekend date any tax became payable, if 
came amid hopes among finan- the Inland Revenue's view of lia- 
rial intermediaries who placed bility to taxation is accepted, 
money with Mr Clowes that some This means that such investors 
of the confusion about the £lB8m would not only face losing all or 
($338m) Barlow Clowes affair some of their capital, but of pay- 
could be cleared up at meetings ing tax on its earnings too, 
they have been railed to attend according to Mr David Pino, a 
in London. partner with the Manchester 

Intermediaries said they solicitors Alexander Tatham and 
believed the meetings were due Co, which is preparing to bring a 
to occur either today or tomor- joint action on behalf of inves- 
row at the London offices of Cork tors. 

GuDy and Ernst & Whinney, the The Inland Revenue said yes- 
two firms acting jointly as liqui- terday it was unable to comment 
dators of Gibraltar-based Barlow on individual cases because it 
Clowes International (BCI), Mr would breach the rule of confi- 
Clowes's main offshore company, dentiality about taxpayers' 
BCI was ordered into provi- affairs. - 
skmal liquidation by a Gibraltar However, an official said that 
court on Wednesday night, 10 although offshore funds outside 
days after the Securities and Britain could operate on a tax- 
investments Board in the UK free basis, UK residents were lia- 
petftioped for the winding up of ble to pay tax on any proceeds 
Barlow Clowes Gilts Managers, received from overseas funds. 

Mr Clowes's main UK company. Whether this was classified as 
The central question now trou- capital gains or income tax 
Ming intermediaries is the where- depended on whether the fund 
abouts and I nvestme n t position q ualified for distributor status. If 
of about £138m placed by an esti- a fund pays out more than 80 per 
mated 11,000 private investors cent of its income, it can apply 
with BCL tar distributor status and then 

One north of England invest- any profits made are liable in the 
ment broker who placed business UK to capital gains tax instead of 
with Barlow Clowes said be was income tax. This was an impor- 
totally baffled about where toe tant distinction before to this 
£138m might be invested. This year's Budget, because the high- 
was because of the wide variety est rate income tax at 60 per cent 
of newspaper reports containing was doable the capital gains tax 
different versions of the story, rate. 
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Shin-Etsu Polymer Co. f Ltd 

US. $60,000,000 

percent Guaranteed Notes 1993 


Warrants 

iostdm&efbrduinsofcxNmaoastockofShbbEtmMyB^Co^LhL 


The Yasada Trust and Btatkmg Company, Limited 


bane Price 190 per cut 


YonudddIntematkHwl(EinrGpe) Untied 

Yo&ada That Europe Limited SXL Warburg Securities 


Algemene Bank Nederland N.V. 

Deutsche Bank Capital Markets Untiled 
HXJBInternatfonal Limited 
Mitsabisid Finance Internath mal Limited 


Sod&eGhi&nde 


Dai-khi Europe limited 
Robert Fleming & Co. limbed 
MerriR fynch Lnternatfonal& Co. 
Morgan QrenMA Co. limbed 
The Nikko Securities Co., (Europe) Ltd. 
Unhm Bank of Switzerland ( Securities) limited 


AM at these sec u rities having been sold, this announcement appears as a matter of record only. 



English China Clays P.L.C. 

(Incorportaed with limited BednSty in England under tke Companies Acts 1908’1917 registered No. 154236) 

£ 40 , 000,000 

6 V 2 per cent. Convertible Bonds Due 2003 
Convertible into Ordinary Shares of 
English China Clays RL.C. 

Purchase Price 100 per cent. 


J. Henry Schroder Wagg & Co. Limited 


Credit Suisse First Boston Limited 
Daiwa Europe Limited 
Goldman Sadis International Corp. 
Morgan Stanley International 
SBCI Swiss Bank Corporation 

Investment banking 
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Barclays de Zoete Wedd Limited 
Deutsche Bank Capital Markets Limited 
Merrill Lynch International & Co. 
The Nikko Securities Co., (Europe) Limited 
S. G. Warburg Securities 


V 
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Policy signals fail to 
dispel uncertainty 


Good technical picture adds to buoyant mood 


THERE HAS been a lot of Cog in 

the gilts ma rk et in recent weeks. 
Navigation has become Hifflmit 
while policy signals, des patche d 
by the Treasury and Bank of 
England in apparently dear con- 
ditions, have failed to dispel 
uncertainties. 

Such confusion may not he 
entirely unwelcome to the mone- 
tary authorities. Stung by accusa- 
tions of predictability in their 
response to pypftang p rate move- 
ments, they are keen to use sur- 
prise as a tactical policy weapon. 

This partly grpiflins the w™~ng 
of the half-point rise in interest 
rates to &5 per cent at the begin- 
ning of last week — four days 
after the previous increase, also 
of half a point 

Last week’s move was widely 
anticipated, if only because many 
remain unused to rises of less 
than a whole point. Neverthe le ss, 
there was surprise that it came 
so swiftly. 

K was followed by four days of 
relative «*iVn in both foreign 
exchange and gilts markets, 
prompting speculation that a 
period of some stability had 
begun. Although this is probably 
premature, the momentary pause 
allows an opportunity to reexam- 
ine of the f undamentals. 

In particular, analyses of the 
outlook for inflation are likely to 
come to the fore. This week, for 
example, sees figures for the 
retail price index, producer price 
indices and average earnings 
which will all be scanned for 
signs of an upturn in the under- 
lying rate of inflation. 

In spite of the Government’s 
rhetoric about countering infla- 
tion, the key question is still 
whether the combination of base 
rates of 8% per cent and sterling 
resting at about DM3J2 is a suit- 
ably tight policy stance. 

Some revival of faith in that 
stance was reflected in a modest 
flurry of buying activity in the 
long end of the market at the 
beginning of last week. The 
assumption that interest rates 
would have to rise still farther 
seems to have eased while some 
in the market are speculating 
thRt the next move will be down- 
ward. 

Yet trade was not one way and 
there was no decisive trend. 
Prices of long-dated gilts were 
largely unchanged over the week 
with little sign of an outbreak 
from the narrow trading range 
the market has adopted. since 

April. 


Yields remained at about 9-3 
per cent - slightly higher than i 
about a mouth ago. 

Given the forecasts of the 
majority of economists, pessi- 
mism about inflation seems a lit- 
tle Irrational. The Treasury’s 
comparison of independent fore- 
casts in May pointed to an 
awn iral inflation of 3.9 per cent in 
the fourth quarter of this year, 
rising to A5 per cent at the end of 
1989. 

However, the range is skew. 
Few argue that inflation will Call 
much below 4 per cent, but some 
suggest the rate could be higher. 
At the extreme is a forecast of 9 
per cent by the end of 1989. 

In particular, two worries 
stand out The first is the threat 
of higher unit labour coste. 
Thursday’s labour market statis- 
tics are expected to show the 
underlying rate of growth of 
average earnings continuing at 
about 8% per cent 

A possible re-acceleration in 
productivity growth if the cur- 
rent weakness in output growth 
proves temporary may offset 
some of the impact on unit costs. 
So would a willingness cm the 
part of manufacturers to trim 
their profit margins. 

The second worry is less tangi- 
ble but potentially more damag- 
ing to market confidence. It is the 
threat that Imbalances in eco- 
nomic growth will lead to a gen- 
eral upward trend in prices. That 
Is, the present pattern of growth 
will prove unsustainable and 
become inflationary. 

Some analysts are concerned 
about the impact of exceptional 
demand growth in the south-east 
of England, particularly on house 
prices. 

Others warn of the imbalance 
between the consumer demand 
and manufacturing output. If 
insatiable consumer spending 
l ea ds to an ever Increasing vol- 
ume of imports, it is argued, the 
pound will eventually fall, lead- 
ing to higher prices for imported 
goods. 

There are other possible influ- 
ences. Even if the overall stance 
of policy remains fairly constant, 
short-term rises in the pound’s 
value, followed by sudden correc- 
tions and volatile interest rates, 
might produce blips in the infla- 
tion rate. Given this uncertainty, 
investors can perhaps be forgiven 
for holding back from the mar- 
ket 


ON FRIDAY, for the first time in 
two months of tightening mone- 
tary policy and fears of inflation 
rising, the yield on the US Trea- 
sury’s benchmark 30-year bond 
dipped briefly below a per cent 
The achievement left analysts 
wondering whether US interest 
had peaked or were merely tak- 
ing a breather before resuming 
their climb. 

Certainly.- US credit markets 
have teen keen to rally at the 
slightest provocation in the past 
couple of weeks. All it took for 
the bulls to frolic last Wednesday 
was a sprinkling of rain in Iowa. 
They argued the shower broke 
the spring drought which has 
been driving up grain prices and 
worries about inflation. 

Even though the sun soon 
shone again over the prairies, the 
good mood lingered to Friday, 
enabling the markets to shr ug off 
a OS per cent rise in the producer 
price index in May, or 6 per cent 
at an annual rate. 

It took a little massaging, 
though, to raafeg the index irvyfc 
good. Stripped of food and 
energy, it rose at an annual rate 
of 3 per cent over the past three 
months. Those components, how- 
ever, rose 8 per cent and 17 per 
cent at an annual rate respec- 
tively over the same period. 

With the prospect of a 6 per 
cent annual inflation rate no bet- 
ter or worse than forecasts made 
in the past few months, some of 


the markets’ buoyancy was attri- 
buted by analysts to a good tech- 
nical picture. Dealers have 
worked off their short positions 
which stood at $26bn two weeks 
ago and near record levels in 
mid-May in the thick of the Fed- 
eral Reserve Board's most recent 
tightening of monetary policy. 

More importantly, the dollar is 
enjoying its most stable period 
since its steep devaluation was 
triggered In 1985 by the Plaza 
Agreement of finance ministers 
from the seven largest industrial 
countries. This stability may be 
tested, though, if anything less 
than policy harmony is apparent 
when the G7 leaders hold their 
a«uia l summit in Toronto next 
week. 

One of the most optimistic 
assessments of recent events 
came from the bond economists 
at Donaldson Lufkin & Jenrette. 

They believe the inflation 
trend is weak enough to allow 
Treasury yields to fall to 8 per 
cent or 8% per cent by late sum- 
mer. A level of 8% per cent is 
possible in the next few weeks if 
comfortable April foreign trade 
figures tomorrow make possible a 
slight easing of the Fed funds 
rate to about 7% per cent 

Trade and a heavy load of 
other economic data this week 
will test the markets' urge to 
rally. The trade numbers in par- 
ticular are harder to analyse 
because the Commerce Depart- 
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THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIAT E ATT ENTION OF HOL DERS 
OF BONDS. IF HOLDERS ARE IN ANYDOUBTASTOTHE ACTION THEY SHOULD TA KE, TH EY 
SHOULD CONSULT THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR ANY OTHER 
PROFESSIONAL ADVISER WITHOUT DELAY. 

LASMO North Sea PLC 

(incorporated in England under the Companies Acts 1948 to 2967) 

(the “Issuer”) 

NOTICE 

to the holders of the outstanding US$44,000,000 9 V4 per cent. 
Convertible Guaranteed Bonds Due 1999 
of the Issuer (the “Bonds”) of the 
EARLY REDEMPTION ON 14 JULY 1988 
of all the outstanding Bonds 
Conversion Right Expiry Date: 4 July 1988 
Redemption Date: 14 July 1988 

NOTICE IS HEREBY GIVEN to the holders of the Bonds (“the BondhoWers") that, pursuant 
to and in accordance with the Terms and Conditions endorsed cm the Bonds (“the Conditions”), 
the Issuer will on 14 July 1988 (the “redemption date”) redetan all of the Bonds then outstanding 
and not previously converted into ordinary shares (“Ordinary Shares") of 25p each of London 
& Scottish Marine Oil PLC (the “Guarantor”). The Bonds will be redeemed at a price equal to 
105 per cent of the principal amount, together with interest accrued to such date. 




„ _ fixed exchange nue specified in the Conditions of 

US$1. 1925 = £1 result in a conversion rate of 230 Ordinary shares far each US$1, 000 prindpal 
amount of Bonds (excluding fractional entitlements). On 8th June 1988 the middle market 
quotation of the Ordinary Shares of the Guarantor, as derived from The Stock Exchange Daily 
Official List, was 458 pence per share (ex. drv.). As provided in the Conditions, any Bondholder 
who wishes to exercise his right to convert must complete, sign and lodge, together with the 
Bonds and all unmatured Coupons concerned, a Notice of Co n ver si on with either the Principal 
PayingaiHlConvershjn A^t or any of the Jteywgand Conversion Agents, as set out below, at 
any time up to the dose of business on 4 July 19&5 when the conversion rights attaching to the 
Bonds will terminate. 


On redem 
Condition 


nts of prin cipal and accrued interest will be made, in accordance with 
Is, against surrender of the Bonds and Coupons at the specified office of 


on the red emp ti o n date. Each amount of piin opal so deducted will be paid in the manner 
mentioned above against surrender of the relative misting Coupon at any time not later than five 
years after the due date for the payments of such Coupon. 


IMPORTANT 

Value of the Ordinary Shares into which each U SSI ,000 principal amount of Bonds is 
co n vertible based on the middle market quotation referred to above (converted into USS at 


the rate of exchange on 8th June 1988, i.c. US$1.82 «= £l) of US$8.3356 per Ordinary 

Share US$1917.19 

Redemption Face (including accrued interest) for each US$1,000 

pr inc i p al amount of Bonds US$1099.85. 


The attention of Bondholders is drawn to the Conditions and, in particular, to Conditions S, 6 
& 7, which contain further details regarding conversion, redemption and payments. 


PAYING AND CONVERSION AGENTS 


Citibank, N. A* 
Citibank House 
336 Strand 
London WC2R1HB 


Citibank, N. A 
Avenne de Tervtnen, 249 
B-l 150 Brussels 
Belgium 


Investment Bank 


PO BOX 244 

8021 Zorich, Switzerland 


By Citibank, N.A. London 

Principal Paying mid Conversion Agent 

13ihjsc*;1988 


Citicorp Investment Bank 
(Luxembourg) S-A. 

16 Avenne Mane Th&gse 
Luxembourg 

Citibank, N.A. 

Ill Wan Street 
New York 
NY 10015 
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ment reintroduced seasonally 
adjusted figures Last week after a 
three and a half year gap. 

However, the new statistical 
series should dampen some of the 
notorious volatility in the trade 
data. In fact, March's unexpected 
low deficit of $9.73bn, which had 
made markets nervous about an 
inflation-inducing pace of 
exports, turned out to be siLSSbn 
when seasonally adjusted. 

April’s s easonall y adjusted def- 
icit will be Sli3bn, according to 
the median of 32 forecasts, rang- 
ing from S10.6bn to $14bn. com- 
piled by MMS. a California 
research firm. The consensus 
estimate on the unadjusted defi- 
cit is $12btL 


Seasonally adjusted, the deficit 
fell by $5.4bn between the fourth 
quarter of last year and the first 
of this. Nomura's London econo- 
mists argue that, while the 
trends remain encouraging, “it is 
unlikely this pace of improve- 
ment will be maintain ed over the 
rest of the year. It is therefore too 
early to conclude that the dollar 
has touched bottom." 

With further improvement of 
the US trade performance slow 
and erratic, “the leading central 
banks are dearly relying cm the 
foreign exchange markets to 
remain patient and not to try to 
force the pace of trade adjust- 
ment by pushing the dollar 
lower." 

Salomon Brothers is con- 
cerned, though, that the slow 

improvement in trade “is likely 
to disappoint market participants 
eventually and to provoke a new 
test of the dollar. To forestall 
another drop in the currency, 
ultimately monetary authorities 
would be required to raise US 
interest rates." 


In addition to the trade figures 
on Tuesday, this week’s other 
main economic data releases are: 
• Retail sales for May, doc on 
Wednesday, are forecast to have 
risen by OA per cent from April, 
according to the median of 50 
estimates ranging from minus OB 
per cent to plus Z per cent col- 


lected by MMS. 

Although consumer confi- 
dence, tot measured by five Con- 
ference Board, increased in May, 
economists are expecting only a 
moderate recovery In retail rales 
after April's 0.6 per cent slide. 

• May's industrial production 
Index will also be released on 
Wednesday. A rain of 03 per cent 
from April is the median of fore- 
casts ranging from minus 0,1 per 
cent to plus 0& per cent. In spite 
of a farther increase in car pro- 
duction, the index should show 
only a small gain compared with 
the 0.7 per cent rise In April. The 

factor was the addition ot 
only 16,000 new factory jobs lrat 
mouth compared with fiWWO in 
April. 

• Business inventories and Bates 
(Thursday) are both forecast to 
have increased 03 per cent in 
April from March. Estimates 
range from a drop of 0.1 per cent 
to a 03 per cent rise. 

• Manufacturing capacity util- 
isation for May, to be released 
the same day, la forecast at 82.7 
per cent, down slightly from! 
April’s 83 per cent. 

• May’s housing starts (Fri- 1 
day) are forecast tons Lfifia at a 
seasonally adjusted annual rate, 
according to the median of 48 
estimates ranging from Lttm to 
l.62m. Starts probably declined 
last month from April's. 1.56m 
because of higher mortgage rates. 

Roderick Oram 


Saudi issue 
dis closed 

By Our Financial S^t 

SAUDI ARABIA on Saturday 
opened sobKrfpUfla* tot the 
fir at tranche of * S83pba 
(fgbn) domestic tend faNKt 
terms which ap pea r - 
designed to counteract mngSv-. 
tags by falamte comcmtfm. 

Instead of bring linked Is US 
TrSny yields, as M bra* 
thong**, the hoods wiB Off*. 
refan based cm the cash S nr 
of certain state project*. Bask" 
era said this was aimed at 
evofafla* the issue of interest, 
wM^U prohibited trader, 
frfamte sharia law. 

la tte first SRlJftn tranche 
far what fa planned to be * 
weekly programme, the 
to-called devuepaumt bonds 
carry maturities from on* to 
five yean. Bids, which are 
bring ibaght frms local bank*, 
are dne today. 

Banka already s ubsc r ib e rag* 
ul&riy far ifant-tcra sec uri t y ’ 
deposits - a SB i .B b iC Sftder 
offering m Saturday war made 
as usual at a yield of Jnat 
muter 7.8a per eanL - • 

The plan to bsae b o nds ton 
dominated thc riyat interbank 
market since the start of the 
year and rates rose fast week, 
to touch an iB-month Matt AS" 
banks moved to taka art four 
positions fas ate of ■ Ihpddtty 
H fl U fT T A . 
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FRENCH STOCK EXCHANGE 


Council to discuss FFr500m losses 


THE FRENCH Stock Exchange 
council Is due to meet In Paris 
this afternoon to rfismss the trad* 
ing losses of nearly FFrSOOm 
($ 86 . 2 m) it made last year an its 
own reserve fluids. 

The losses, disclosed on Friday, 
have stunned many leading 
French stockbrokers and reports 
are circulating that Ur Xavier 
Dupont, the' exchange's chair- 
man, may be asked to resign. 

Several brokers have been 
angered that the losses incurred 
after last October's stock market 
crash by the then Chambre Syn- 
dicate des Agents de Change, 
since transformed into the 
Socidte des Bourses Fraxtqaises 
by the stock exchange reform leg- 
islation of the last government, 
were concealed from them. 

The stock exchange statement 
on Friday was made only after 
inc reasingly insistent rumours 
during the week bad forced a 
reaction. . 


The losses, incurred in Novem- 
ber and December rather than at 
the time of the crash Itself, 
appear to have wiped out more 
thwri a quarter of the value of the 
stock exchange reserve funds. 
These are used to indemnify cli- 
ents in the event of a broker’s 
default, and each broker contrib- 
utes a proportion of annual turn- 
over. 

Mr Dupont said in March that 
reserve funds stood at about 
FFrLSbnu 

The stock exchange said the 
losses stemmed from dealings on 
its portfolio of bonds, negotiable 
securities and financial futures. 
It said an employee who resigned 
at the end of 1987 had “taken 
advantage of the inadequate 
organisation and control of bis 
department to increase his posi- 
tions in the hope of turning 
round an already compromised 
situation. 0 


The statement said the losses 
were covered by the stock 
exchange's reserves and provi- 
sions and did not break into the 
e xchange 's FFrinSbn capital or 
affect the overall safety of the 
market. 

Nevertheless, the loss is the 
largest so far revealed by a 
French Investing entity in the 
wake of the October dish, and 
has caused grave anxieties in the 
French flnsmHai community. 

It reinforces the inferiority 
complex adopted by many French 
bankers in the Case of the more 
developed Anglo-Saxon ftnanriaT 
markets and could cast a pall 
over Paris's ambition to become 
the leading financial centre of 
Continental Europe. 

Particularly galling was the 
fact that the revelation came on 
the day the French Treasury, 
which has played a leading role 
in modernising the stock 
e x cha n ge and financial markets, 


had invited international com- 
mentators and institutions to 
Paris for a televised spectacle 
vaunting the merits of French 
government bonds. 

Initial reactions from overseas 
investors suggest, however, that 
any damage done to the image of 
the Paris Stock Exchange is 
likely to be limited. 

UR brokers contacted yester- 
day said the losses might create 
some ribald jokes at the 
exchange’s expense, but would 
not shake investors' confidence. 

One London analyst “No 
one is going to start saying 
France is turning into a banana 
republic. This could have done 
some damage in Australia or 
even Canada, where there are 
growing worries about the cur- 
rency to put off investors, but the 
French franc is on the way to 
becoming almost a hard cur- 
rency." 


UAE to start 
charging banks 
for licences 

By Robin Alton In Dubai 

THE CENTRAL bank of the 
United Arab Emirates is to start 
charging all commercial banks 
and financial institutions licen- 
sing fees in an apparent effort to 
offset some of flip. <*v ppn«a>c aris- 
ing from its banking supervision. 

Although the seme of charaes 
is low compared with Bahrain, 
for e xampl e, which has charged 
licence fees for many years, their 
imposition is prompting consntta- 
tfons among bankers. 

A foreign bank with the maxi- 
mum eight branches allowed will 
have to pay DM20,000 (532^80) in 
the first year; Investment banks 
are to pay Dh40,000 a year and 
representative offices Dh2Q,0Q0. 
Fees for 1588 are payable this 
month. 

The reaction from the Emirates 
Bankers Association, however, 
casts some doubt on when and 
how the -directive will be 
enforced. 

Mr Abdullah al-Ghurair, presi- 
dent of the association, has tel- 
exed all banks «*fcfag them not 
to pay until members - compris- 
ing foreign as well as local iwih 
— have discussed the plan with 
the central bank. 

The scale, which charges 
Dh50,000 for a head office and an 
additional Dhio.000 for each 
branch, could hinder marginally 
profitable local hanks . 


Baltica to seek London listing 


BY HILARY BARNES IN COPENHAGEN 


BALTIfiA HOLDING, parent of 
the F aiHra Insurance group and 
a growing family of other finan- 
cial service companies, is to seek 
& listing on the London Stock 
Exchange. 

The listing wll be accompanied 
by a share issue worth about 
DKr270m ($4L3m) at current 

Baltica Holding shares have 


risen sharply ahead of the provi- 
sional board decision, due to be 
confirmed on Thursday. The rise 
is attributed to final approval for 
the group's acquisition of Falck, 
a vehicle rescue, ambulance and 
fire service group, and its inten- 
tion to set up a national chain of 
estate agencies. 

Mr Peter Christoffersen, chief 
executive, said the decision to 


seek a London listing was part cf) 
the group's strategy to become 
international 

•East Asiatic, the Danish inter- 
national trading group, has 
reported “significant progress” in 
pre-tax earnings in the first quar- 
ter, although no figures have 
been given. 

The trend is forecast to con- 
tinue for the full year. 


Dyno Industrier lifts profit to NKrl32m 

BY KAREN FOSSU IN OSLO 

DYNO INDUSTRIER, the Norwe- 
gian diversified industrial group, 
increased its operating profit in 
the first four months of 1988 by 
44 per cent, to NKrl32m (J21m) 
from NKr92m, as sales rose 25 per 
cent to NKrL67bn. 

Mr Hans Bjoentegaard, Dyno 
president, said: “We are very 
pleased with the first four 
months and especially our explo- 


sives operations, where we have 
made our heaviest investments 
in recent years, which are show- 
ing satisfactory profit growth." 
Sales by the explosives side 
improved by 26 per cent to 
NKzfl24m. 

In chemicals, turnover was up 
53 per cent to NEr464m, while 
plastics were ahead 7 per cent to 
NKx241m over the same period 


last year, an increase of NKr37m. 
However, a downturn was experi- 
enced by the construction 
machinery division. 

Dyno is optimistic for the year 
as a whole. Mr Bjoentegaard said 
that although profits were expec- 
ted to Increase, trading cycles for 
some business sectors made fur- 
ther developments difficult to 
predict 


Kone doubles earnings on 10% increase in sales 

BY OLU VUriANEN IN HELSINKI 


KONE, THE Finnish lift and 
materials handling group, pushed 
pre-tax profits nearly two and a 
half times higher In the first four 
months of the year, to FM5?..8m 
(SlZ9m) from FM2L6m, an a 10 
per cent increase in sales to 


FML71bn. 

The lift division, which is the 
third biggest lift manufacturer in. 
the world, increased sales 16 per 
cent to FML15bn, while materials 
handling equipment grew by less 
than 2 per cent to FMSllm. 


The group received new orders 
worth FMlA2bn during the first 
four months, and Mr Matt! Mafin- 
palo, president, expects sales to 
emerge about 5 per cent ahead 
for the frill year. Earnings are 
expected to “develop favourably.” 


HK plan for 
securities 
commission 
criticised 

By Kevin Hamlin 
In Hong Kong 

THE FORMATION of a new 
securities commission for 
Hong Kong is inadequately 
defined and could become 
“alienated from the industry it 
is to oversee,” the territory's 
Futures Exchange says. 

The exchange was comment- 
ing on proposals by the Securi- 
ties Review Committee, headed 
by Mr Ian Hay Davison, former 
chief executive of Lloyd’s of 
London, which was appointed 
by the Government to recom- 
mend reforms in the local 
securities business. 

The committee has proposed 
a new securities commission 
outside the Civil Service and 
recommends it appoint a com- 
mittee to advise on matters of 
policy and market develop- 
ment. 

But it says the advisory com- 
mittee, as part of an indepen- 
dent watchdog body, should be 
made up of members from out- 
side the futures and stock 
PTchaupwe and their clearing 


At the end of last week, the 
Futures Exchange voiced its 
opposition to this structure, 
arguing that representatives 
from the exchanges would 
pTiahip the advisory committee 
to keep abreast of industry 
developments, concerns and 
problems. 

Last October's markets 
crash caused the HK$2bn 
(US$256. 4m) collapse of the 
Futures Exchange, which was 
rescued by the Government, 
banks and futures brokers. It 
has been run by a new man- 
agement team since shortly 
after its failure. 

• Bond Corporation Interna- 
tional, the Hong Kong arm of 
Mr Alan Bond’s Australian 
empire, has arranged a 
US$225m credit to finance its 
acquisition of a controlling 
stake in Compania de Tele- 
fonos de Chile (CTO, the Chil- 
ean telephone company. 

First National Bank of Chi- 
cago is arranging the loan, and 
has underwritten the first 
tranche of 5100m. This is being 
used to refinance Bond’s pur- 
chase of 30 per emit of CTC for 
5122m in January. The rest 
will fund participation in a 
$149m CTC rights issue expec- 
ted from CTC, which will then 
be 45 per emit owned by Bond. 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

SMnko Shoji Co.<H 

65 

1993 

5 

4U 

100 

Daiwa Europe 

4 250 

Itoki Kosakusho Co.M 

50 

1993 

5 

4i* 

100 

Nomura Int. 

4.250 

Copsrer Co.Cf 

40 

1993 

5 

414 

100 

Daiwa Europe 

4.250 

Kato Spring Works** 

Asahl Chemical Ind.** 

40 

1993 

5 

4*. 

100 

Yamalchi InL(Eur) 

4.250 

300 

1993 

5 

41a 

100 

Nomura Int. 

4.125 

Daido San so** 

50 

1993 

5 

Ah 

100 

Yamaichl InUEur) 

4.250 

Samro BreveriesH 

300 

1993 

5 

*h 

100 

Yamaidii InUEur) 

4.125 

liny Co.** 

150 

1993 

5 

4 la 

100 

Nomura Int. 

4.125 

Fuji Bk (Luxembourg)* 

40 

1993 

5 

() 

6532 

Fuji InL Finance 

8.824 

Okasan Securities* 

50 

1993 

5 

(4 >«} 

100 

Okasan InUEurope) 

★ 

American Genera!* 

100 

1995 

7 

9J 4 

101 V 

CSFB 

9.497 

Eurofima* 

Kokusai Securities* 

100 

1993 

5 

9V 

101* 

Nikko Secs (Europe) 

8.771 

100 

1993 

5 

MV) 

100 

Nomura InL 

* 

Tokyu Land* 

150 

1993 

5 

MV) 

100 

Yamalchi InLCEur) 

★ 

Export Dev. Corn.* 

150 

1998 

10 

9>2 

101 

CSFB 

9.342 

World Bank* 

300 

1993 

5 

9 

101 v 

Deutsche Bk Cap.Mkts 

8.618 

Statoil* 

Mitsubishi Kasei* 

250 

1992 

4 

9V 

101 V 

CSFB 

8.B27' 

200 

1993 

5 

MV) 

100 

Yamalchi InL(Eur) 

it 

Japan Synthetic Rubber* 

100 

1993 

5 

(4V> 

100 

Nomura Int. 

it 

Goodyear Tire & Rubbers 
CANADIAN DOLLARS 

150 

2003 

15 

(6V> 

100 

C5FB 

* 

Ford Credit Canada* 

100 

1993 

5 

10 V 

101 v 

Deutsche Bk Cap.Mkts 

9.823 

Province of Manitoba* 

150 

1998 

10 

9* 

101 

Wood Gundy 

9.714 

Royal Bulk of Canada* 

100 

1991 

3 

10 V 

101.35 

RBC Dominion Secs. 

9.710 

Credit Lyonnais* 

75 

1991 

3 

10 v 

101 V 

Bankers Trust InL 


Montreal Trustco* 

100 

1993 

5 

10 V 

101 V 

Goldman Sachs InL 

10.285 

Hypobank Int* 

75 

1992 

4 

10V 

101V 

Bankers Trust InL 

9.694 

Imasco* 

100 

1993 

5 

10 h 

101 v 

McLeod Young Weir 

10.169 

ASLK-CGER Finance* 

75 

2991 

3* 

1QV 

101 v 

Bankers Trust hit. 

9.580 

AUSTRALIAN DOLLARS 

Fors marks Kraftgrupp* 

70 

1992 

4 

13 

101 >2 
101.80 

Svenska Int. 

12.501 

Cerinvest* 

50 

1991 

3 

13 

Westpac Banking 

12.741 

Standard Elec. Lorenz* 

40 

1991 

3 

13 

101 >2 

Commerzbank 

12.371 

World Bank* 

150 

1993 

5 

12V 

10LV 

ANZ Merchant. Bank 

12.227 

Toronto Dam. Australia* 

50 

1991 

3 

13V 

101 >2 

Hambros Bank 

12.619 

D-MARKS 

Farming Finance* 

200 

1998 

10 

&V 

100 5» 

CSFB- Ef f ectenbank 

6.662 

Jutland Telephone* 

100 

1995 

7 

6 

100 

Dresdner Bank 

6.000 

Deutsche Bank Finance* 

500 

1993 

5 

5V 

100 v 

Deutsche Bank 

5.076 

AlUO NV* 

200 

1993 

5 

5V 

101 

Deutsche Bank 

5.143 

SWISS FRANCS 

Yuraku Real Estate**§* 

90 

1994 


V 

100 

SBC 

0.750 

Denki Kogyo Co.*+§* 

30 

1993 

- 

V 

100 

UBS 

0.752 

Asahi Chemical lnd.*ifc§* 

200 

1993 

_ 

V 

100 

UBS 

0.625 

Fuji Kiko Co.**§* 

30 

1993 

_ 


100 

Handelsbanfe NatWest 

0.626 

Chisan-Tokan**5 

60 

1992 

_ 

(1) 

100 

Credit Suisse 

* 

City of Kobe* 

150 

1998 

- 

4V 

loov 

UBS 

4577 

Malaysia* 

100 

1998 

- 

5V 

100 v 

Credit Suisse 

5.217 

Wolters Kluwerf* 

225 

2998 

- 

3V 

100 

Credit Suisse 

3.750 

CIR Int * 

100 

1993 

. 

3 

100 

Warburg Sodltic 

* 

Yusen Air&Sea S'vice*** 

25 

1993 

. 

ft 

100 v 

Mitsubishi Bank 

4.472 

Takara Standard **§ 

60 

1993 

- 

100 

Bank Julius Baer 

* 

STERLING 

ft/laes Funding Mo. Kbit* 

200 

2018 

7»z 

32 >2 bp 

200 

J.P. Morgan Secs. 

- 

Nikko Securities* 

50 

1993 

5 

(41 2 ) 

100 

Nikko Secs (Europe) 

' * 

Nikko Securities* 

50 

1994 

6 

(5V) 

100 

Nikko Secs (Europe) 

★ 

Rank Organisation (d)f 

50 

2008 

20 

10V 

99.935 Samuel Montagu 

10.633 

EIB* 

70 

1994 

6 

9>2 

L00V 

Baring Brothers 

9.303 

Nationwide Angliatett* 

75 

1998 

8 

% 

100 

CSFB 

- 

ECUs 

Credit Fonder (a)* 

70 

1994 

6 

7V 

101 v 

Nikko Secs (Europe) 

7.229 

European Communities* 

500 

1994 

6 

7H 

101V 

Deutsche Bank 

7.255 

Credit National* 

150 

1991 

3 

7V 

101% 

Banque Paribas 

6.729 

YEN 

Kansallls-Osake-Pankki* 

6.5bn 

1993 

4* 

0 

82.195 

Mitsui Trust InL 

4.214 

Cle Bancaire* 

5bti 

1992 

4 

(c) 

101 V 

Morgan Stanley InL 

- 

Mitsui & Co. (f)** 

San Paolo Bank (g)* 

lObn 

1993 

5 

5 

101% 

Nomura Int. 

4.572 

IDbn 

1992 

4 

7V 

101% 

Salomon Brothers 

6.773 

Fed. Nat. M'gage As s.* 

lObn 

1993 

5 

0 

82.8148 Mitsui Trust InL 

3.843 

NKK InL Finance* 

8bn 

1992 

4 

7.6 

111.B2S Nikko Secs (Europe) 

4.318 

NKK Int. Finance (f)A* 

lObn 

1993 - 

5 

5 

101% 

Nomina InL 

4.572 

♦Not m priced. Pr bate placement. {Floating rate note. ♦WrtJJ equity 

•rarrants. iCoiwertlMe. *0ul-ctimnqr. ♦ Final terms . 



(a) FonglWt wltb two earlier issues - issued April and Dee. 1987, (bl 32>sbp over 3m Libor first 10 yean, 50bp thereafter, tel S 
tep-up capon: 4% first 2 yean. Mi % remainder, tf) Part hr paid. Id *» over 3m Libor, CO Redemption naked to USS. I9) Bede mpt 
km linked to Nlkkrl Dow stock Index. Note; Yields are calculated on AIBD bash. 
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CIC-UNION EUROPEENNE, INTERNATIONAL ET Cie 

London Br an c h 

£ 100 , 000,000 

CERTIFICATE OF DEPOSIT PROGRAMME 


Arranged by 

RARCLAYS de ZOETE WEDD 


Dealers 

Barclays de Zoete Wedd limited 
Kldnwort Benson limited 
S.G. Warburg & Co. Ltd. 


a 


CIC GROUP 



April, 1988 
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SELECTIVE ASSETS TRUST pit 

p »«»i wBHtla Smrl a n d Odder tfre Co nmtik-* Act 1985 mb 
R egimes cd No. 108723) 

Issue of 

4,949,993 new Ordinary Shares of 1 Op each 
and 

3,617,912 Units of Equities Index Unsecured 
Loon Stock 2013 (Series U) 

HwMNTMiMC aaktWenworkiRoamata 


Advised by 
James Capel & Co. 

SHARE CAPITAL 

Now tamed and 
proposed to be 
Issued, fully paid 

£ 13 , 000,000 OsdtoasySbnseiof lOpckCh £ 2 , 894.999 

Scheme jbaen Trt* pic Is ■“ masne* tauftuf nW by * awc p * c ',‘ n "£ 
mron Meat* EfSeieedwrAnm Thor -pie b to acfctac loag leni.Browd* of 
mkd la caeca ef the FT-Aeomte* AR-Onur Ma. dwaagb f 
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HYUNDAI 

BBBEERWG & CONSTRUCTION CO., UP. 


pnwpwawff ia Thn ibwunHn nr KnnM imii UnhM OMMim 

US$50,000000 

Floating Rate Notes Due 1993 

(RwtamaMafdWdpttao/AkmtoMraMTBSQ) 

In accordance with the provisions of the Floating Rate 
Notes, notice is hereby given as follows: 

Interest Period : June 13, 1988 to 

December 13. 1988 (183 days) 

Rate of Interest : 8 1 A% per annum 

Coupon Amount : US$413.02 (per note of USSIO.OOO) 
USS20.651.04 (per note ol 
USS 500, 000) 


Agent 



LTCB Asia Limited 
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Investors Service 
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51 Eastcheap 
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Gulliver may be behind 
Harris Queensway bid 


Financial Times Monday June f3 !9«s 

UK COMPANY NEWS _ , 

Hawker set Alice Rawsthorn on one of the top performers in the clothing industry 

to expand T h e Alexon formula for success 


BY VANESSA HOULOER 

MR JAMES GULLIVER, the out- 
going chairman of Argyll Group, 
the supermarket chain, is under- 
stood to be behind a consortium 
takeover approach to Harris 
Queensway, the troubled carpet 
and furniture retailer. 

The consortium is advised by 
Charterhouse Bank, which put 
together the £505m management 
buy-out of MFI last October and 
the institutional buy-out of Wool- 
worth in 1982. 

The Harris Queensway talks 
have at least a week to go. five 
weeks ago. Harris Queensway 
disclosed that it had received an 
approach, at the same time as it 
unveiled a sharp fall in its 1987-88 
pre-tax profits from £50. lm to 
£l&9m. Two weeks later the com- 
pany revealed that the bidder 
was an unspecified consortium 
m wH the bid would be made on a 
leveraged basis - that is. 
financed by bank loans. The out- 
come was unlik ely to be known- 
for another four weeks, it ad d ed. 

The Charterhouse consortium 


is thought to he the suitor 
alluded to at the time of the 
results. However, there is specu- 
lation that rival bids may nave 
emerged. 

During a long business career. 
Mr Gulliver built up the Fine 
Fare supermarket group and 
Argyll Last November, he 
announced that he would step 
down from the chairmanship of 
Argyll in September. The deci- 
sion followed a severe disappoint- 
ment over the loss of the take- 
over battle for Distillers to 
Guinness. 

Mr Gulliver has retained a high 
reputation for his business skills 
in the City. He Is, in addition, 
ffhfljwrian of Broad Street Group, 
the PR agency, Jacksons Bourne 
End, a shoe components business 
that is moving into property, and 
Waverley Cameron, file Scottish 
stationery maker. 

Harris Queensway’s share 
price movements over the past 
five weeks have reflected the 
uncertainty sur r o unding the bid 


PENDING DIVIDENDS 


following table. The dates shown are those of last year’s announce- 
ments except when the forthcoming board meetings (indicated thus 
*) have been officially notified. Dividends to be declared win not 
necessarily be at the amounts in the column h e ade d **, Annormcemimt 
last year." 


Apricot Cn mo... Jim IS Ft™ d duo 

Arm* Group.- Juno 21 Find ao 

Boston Food— Juno IS Final duo 

SET luno U Final &S 

are mo ■*»— so Roof s o 

Boristonl Juno 18 bnoffcn O 

Hr. Coo luno IS Ftaal 4.0 

Canto 8 Wire Juno 24 Final 35 

CNorldo Juno 17 Final 18 

EMAP July IB Final 2.13 

EHF luno 24 Final <tuo 


F ioot i b o O o RL- June 19 Final 18 

' Jtmsltantwy — Juno 16 Final IS 
MK Etoctrtc — June 24 Final 88 

* MHiBu June 29 Final *5 

* Hotel 8a* June 21 Final 4.05 

* Mayor M Juno 21 Final 4J5 

* MM Foods __juno W Final 4 JS 

* PUMngton Juno IS Final 155 

* Racal Juno 20 FM £485 

SM 6 &mp__ Jima 29 Final 2.7 


proposals. The first news of the 
bid approach pushed the shares 
46p higher to l?lp. They then 
drifted back to stand at 148? at 
the time of the second announce- 
ment three weeks ago. On Friday, 
the shares closed at I63p. capital- 
ising the company at £38 lm. 

Great Universal Stores owns 
23.4 per cent of the company with 
Sir Phil Harris, its chairman, 
holding l&5 per cent 

Harris, which takes in Caipe- 
fiand. Times Furnishings and 
Poundstretcher as well as the 
Queensway furniture chain and 
Harris Carpets, is estimated to 
have more than a 10 per cent 
share of the fragmented UK fur- 
niture and carpets market The 
group’s portfolio of retail sites, 
totalling 8m sq ft of sales area, 
may also attract bidders. 


Unilock profit 
sliced to £1.2m 

Problems at subsidiaries Unflock 
Partitions and HCP contributed, 
significantly to a drop in profits 
for the year to end-March at Unil- 
ock Holdings, office interior con- 
tractor. 

The pre-tax figure was almost 
halved from £2.26m to £1.15m. 
Turnover slipped to £2!27m, a 
fall of £L88m. 

Mr Hen Roberts, chairman, had 
.said that the results would fall 
short of last year’s record and 
that the rate of recovery was less 
than satisfactory. 

After tax reduced to £148,000 
(£834,000), earnings worked 
through at 4J9p (6.48p). The total 
dividend of 2^p is maintained 
; with a i ?p fiiwi. 


Th's advertisement Is issued in compliance with the requirements of the Council of 
The Stock Exchange of the United Kingdom and the Republic of Ireland Limited 
fThe Stock Exchange") and does not constitute an invitation to subscribe for or 
purchase any sharea 



The First Iberian Fund, Inc. 

(Incorporated with Snifted flabBRy in Maryland, USA) 

Introduction by' 

Prudential- Bache Capital Funding (Equities) Ltd. 
of 

6,500,000 Shares of Common Stock 
of $0.01 each 

The First IberianFund.Irxxfeanewfyincofporated, dosed-end 
investment company. 

Application has been made to the Council ofThe Stock Exchange for the 
entire issued share capital ofThe First Iberian Fund, Inc. to be admitted to 
the Official List. The shares of common stock are already listed on die 
American Stock Exchange. 

Particulars of The First Iberian Rind, Inc. are available in the Extel 
Statistical Service and copies of the listing particulars may be obtained 
during normal business hours on any weekday (Saturdays excepted) up 
to and including 15th June, 1988 from the Primary Markets Division, 

The Stock Exchange, 46 Finsbury Square, London EC2A II®, and up to 
and including 27th June, 1988 from: 


Prudenbal-Bache Capital Funding 
(Equities) LM, 

9 Devonshire Square 
London, EC2M4HP 

13tfi June, 1988 


S. Jl Berwin & Ccx, 
236 Grays inn Road, 
London, WC1X8HB 


This adventeemom is issued in accordance with the reqoBzemanta ct the Council of 
The International Slock Exchange of The Ufcited Kingdom and the Republic of Ireland United 
fThe Slock Exchange*). 

OSBORNE & LITTLE pic 

Oncorporated in England nodes- the Companies Acts 1946 to 1987) 

Na 933748 

Introduction by 

Smith New Court Agency Limited 
of 

Ordinary shares of 5p each 


Hawker set 
to expand 
further 
in the US 

. Sy Vanessa Moulder 

Hawker Siddeley, electrical 
aad mechanical engineering 
group. Is today expected to’ 
announce a S25m (£14m) acqui- 
sition of Von Weise Gear, a 
specialist US motor manufac- 
turer. 

The move is in line with 
Hawker’s strategy of buying 
relatively small companies in 
light electrical, instruments 
and aerospace industries 
which it believes oiler fast 
growth potential. 

Since the start of 1986 it has 
made some 25 acq nisi floss, 
mainly in the US, at a cost of 
nearly £2 00m. 

Von Weise Gear, based in 
Missouri, is a leading US 
maker of gear motors which 
are used in areas such as food 
processing, office machinery 
and medial equipment. 

This range of prod nets is 
compatible with that of Fasco 
Industries, a Florida-based 
subsidiary of Hawker. 

A merger of the two compa- 
nies is expected to bring pro- 
duction and marketing advan- 
tages. Fasco had sales last year 
of £120m, compared with Von 
Weise’s sales of about £15m in 
1986. 


Cresta £2.5 m 
acquisition 

Cresta Holdings, an Isle of 
Man based diversified group 
with major interests In corpo- 
rate communications, has 
acquired Northern Communi- 
cations Group, based in Man- 
chester. for a maximum con- 
sideration of £Z£bl 

Northern Communications 
includes the Staniforth Wil- 
liams PR Consultancy, and its 
subsidiaries Bold Design and 
Communique Print Services. 

Cresta wffl pay £435,000 In 
cash and Issue 678,505 ordi- 
nary shares at a value of 10?p 
on completion. A further 
£L2m may be payable in ordi- 
nary shares and cash accord- 
ing to profit performance over 
the next two years. 

An five divisions of Cresta 
are performing well. 


Charterhall / Goldberg 

Charterhall, an investment 
company controlled by Austra- 
lian entrepreneur Mr Russell 
Go ward, has further increased 
its holding in A. Goldberg, 
Scottish-based fashion retailer, 
to 17.24 per cent On June 2 it 
announced that it had raised 
its stake to 15.78 per cent 


FT Share Service 

The following securities were 
added to the Share Information 
Service in Saturday’s edition: 

ASB Barnett Kinaing (Section: 
Third Market). 

Arabex Petroleum (Oils). 
Lincoln House (Ord. & War- 
rants) (Industrials). 

Soskal (BuHdhlgs). 

Sough Estates 6% Euro. Conv. 
Bond 2003 (Property). 

Victaulic (Engineering). 


Authorised 

£425,000 


Share Capital 
Ordinary shares of 3p each 


Issued and 
fully paid 
£348^7335 


The principal activity of Osborne & Little pic (“the Company”) is the designand 
sale of wallpapers and furnishing fabrics. 

Application has been made to the Council of The Stock Exchange far the 
whole of the issued Ordinary share capital of the Company to be admitted 
to the Official List The whole of the issued Ordinary share capital of the 
Company is currently dealt in in the Unlisted Securities Market 

Listing Particulars of the Company are available in the Extel Statistical Service 
and copies of such particulars maybe obtained until 15th June; 1988 from the 
Company Announcements Office of The Stock Exchange and during normal 
business hours on any weekday (Saturdays and Bank Holidays excepted) up to 
and including 30th June, 1988 from:- 


Smifh New Court Agency Limited 

Cbetwynd House 

30StSwittm*Lane 
London EC4N 8AE 


Osborne & Little pic 
49 Ttemperley Road 
London SW128QE 



IMPORTANT 
NOTICE TO ALL 
ACCOUNTANTS 
AND BANKERS 


If you have booked a 
plan on the Institute of 
Chartered Accountants in 
England and Wales’ 
Banking 1988 Conference 
(June IS - 16) and have 
not had your joining 
instructions: please phone 
Sue Gill on 01-628 7060 
ext 304 as there is a postal 
dispute at Milton Keynes. 
If you wish to apply, 
there are still a few places 
available, contact Sue Gill 
on the above number. 


VULNERABLE TO sudden surges 
of imports, to the vagaries of 
fashion, and to managers with 
more style than substance: the 
clothing industry has never won 
its way into the stock market's 
good graces. 

In the past month or so the fate 
of Wlndsmoor. which has been 
absorbed by William Baird after 
only two years on the stock mar- 
ket, and of Ellis & Goldstein, bat- 
tling against a bid from Berker- 
tex, h as confirmed the City’s 
worst suspicions. 

Yet some companies have 
proved that it is possible to make 
clothing both profitably effi- 
ciently. Alexon sport s the sort of 
double digit margins of which 
any company, whether in cloth- 
ing or not, would be proud. 

It has achieved this by a combi- 
nation of motivating manage- 
ment and commitment to new 
technology. As a result, Alexon 
runs the most efficient clothing 
factories in the country. Barclays 
de Zoete Wedd, its brokers, 
expect a 33 per cent leap in pre- 
tax pro fi ts to £3.2m on sales np 19 
per cent to £ffl.5m when its 1987/ 
S8 results are unveiled today. 

The Alexon of today makes 
women’s wear under its epony- 
mous brand name to be sold in 
its own chain of shops and 
shops-in-shops. It is also one of 
the ten biggest suppliers to 
Marks and Spencer through Clar- 
emont, its women’s wear com- 
pany, and D & H Cohen, the 
men’s and children’s wear busi- 
ness it bought in November. 
Croup sales last year were 
divided evenly between the two 
areas of activity. 

Only a few years ago Alexon 
was in a sorry state. In 1984 the 
company - then trading as 
Steinberg - changed its strategy 
for the Alexon brand. A new, 
more expensive collection was 
introduced to the accompaniment 
of an expensive - and rather 
outre — adver tising campaign by 
Saatchi and Saatchi. 

The new strategy was a catas- 
trophe. Alexon’s customers found 
the new collection to be too out- 
landish and far too expensive. 
The advertising campaign was, at 
best, controversial. Some stores 
refused to display Saatchi’s prom- 
otional material. The Alexon 
brand lurched into a loss. 

! Luckily the profits from Clare- 
i mont. which had joined the 



group in 1982, compensated for 
the brand's losses. Within a year 
most of the Steinberg manage- 
ment had left, together with 
almost all of Aiexon's senior 
executives. The Claremont tP«m 
- headed by Mr Peter Wiegand 
and Mr Lawrence Snyder, now 
joint managing directors, under 
Mr Eddie Tarr as chairman — 
took control. 

Their first task was to restore 
the brand to profit A new man- 
agement team was recruited. The 
range was halved in prices 
were cut and designs became 
more . commercial. Alexon 
returned to the niche it has occu- 
pied ever since: rather more 
upmarket than Next, slightly less 
so than Jaeger. 

The new managers also applied 
the production techniques they 
had developed at the Claremont 
production plants in the north 
east to Aiexon's factory in south 
Wales. 

Until the late 1970s Claremont, 
like most of its fellow M and S 
suppliers, had relied on rising 
prices for profits growth. The 
management then realised that 
the only way to secure long term 
growth - and to temper its 
dependence on its sole customer 


- was to cut costs and improve 
response times. 

In nine years the group has 
invested £l5m in new tcchoofogy 
for Claremont. Clothing produc- 
tion is still a labour intensive 
process, but Claremont Ms 
increased efficiency through 
improved planning and new 
machinery. Its factories arc now 
equipped with the most modern 
computerised grading and cut- 
ting and with automated han- 
dling systems. . 

As a result productivity has 
improved by at least 50 per cent 
•in the past live years. The length 
of taken to finish a garment 
has fallen from a few weeks to 
just hours. And Claremont, 
which enjoys the highest margins 
of all the M and S suppliers, has 
boosted its return on capital 
employed to over 50 per cent. 

The management team still 
scours the world for innovations. 
Future improvements are expec- 
ted to come from refinements in 
computeri s ed design, cutting and 
fault detection. 

The lessons learnt at Clare- 
mont have since been adapted for 
Alexon. The level of efficiency at 
the south Wales plant will never 
be as high as at Claremont — 
where volumes are greater ami 
production is more standardised 

- yet productivity has risen by 
30 per cent in two years. 

This increased efficiency has 
not only cut costs - thereby 
twisting profitability — but has 
w»hiiy) Alexon to manufacture 
more of its own branded mer- 
chandise. Ibis has helped it to 
improve quality control and ser- 
vice. 

The group has thus been able 
to expand Aiexon's retail base. 
There are now 123 shops-in-shops 
and a growing group of 12 shops 
in the UK. Alexon is now devel- 
oping its 21-strong chain in 
Europe and is “slowly” building 
on a network of 15 nnfts in the 
US. 

Most of this year's investment 
will be ploughed into retailing. 
The shops-in-shops are in the 
throes of refurbishment Over the 
next year an electronic paint-of- 
sale system will be installed. 

Alexon is now applying the 
Claremont formula to Cohen. By 
buying Cohen it has broadened 
the base of its M and S business 

- adding men’s and children’s 
wear to women’s wear - and has 


Alexon 

I Sham Price franc*} 
S00 



I Jan WT 

enabled Oarcnwat ro expand by 
making tope to coordfoata with. 
Cobea’s trousers. , .. . 

Cohen has added a tranche of 
cash - over £Sm - to Ataum 
thereby eliminating Its borrow- 
ings. It bas also given the group 
its first finance director for sev- 
eral years. Mr David Cohen, who 
worked in corpo ra te finance for 
Goldman Sachs In New York 
before returning to nm the ten* 
ily business, took up the post in 

A The levd of effictaey at Cotas 
- which made trading profits of 
£900.000 on sales of £30m Jttt 
year - is well below that of Oar- 
emont The group Is now tackling 
the task of improving Coheres 
performance. 

It has begun by introducing a 
new young management team - 
as it did st CUaxemont and 
Alexon where most of the senior 
executives are in their 30s - and 

by t roplAirmntfny the grOUpS p6T* 

fo nuance-related pay scheme. 
Once the new team is in ptace, * 
capital expenditure programme 
of £6m over four years wUi com- 
mence, ■ 

Mr Cohen's arrival has also 
enabled Alexon to pursue it* cor- 
porate ambitions. After an 
ill-fated venture Into pottery, 
with Hornsea which it sold a 
1987, it intends to stick to tradi- 
tional territory. 

“We have balanced our M ant 
S business by buying Cohen,” 
said Mr Wkigahd. “Now we want 
to add a new retail baatossa to 
Alexon. Perhaps it will include 

In 

Arturo we will stay in the area we 
know best" 




Floating Rate Notes Dus 1993 

HMmumMo of AM option WNoMoMwi J» 2980 

In accordance wfto the provisions of the Floating Rate 
Notes, notice Is hereby given as follows: 

Interest Period : June 13, 1088 to 

December 13, 1968 (183 (tys) 

Rate of Interest :8tt%peramum 

Coupon Amount : US$413.02 (per note at US510.000) 
US$20,651.04 (per note of 
US$500,000) 


% LTCB Asia Limited 


This advertisemert is issued in compOanreiWfttfwrequifgnign te irfihgCbnngflafThi-.r^^Bg^^. 
It does not constitute an invitation to the public to subscribe for or purchase any shares 



.Authorised 

400,000000 


(Incorporated in die State of California in the United States erf America) 


Shares of Common Stock (no par value) 218/452/152 

Application has been made to the Council of The Stock Exchange for 219,952JK2 shares of Cnrnrr^, 
Stock of SCEcorp (the "Company") to be admitted to the Official List. These shares, which indude share* 
reserved for issuance under a Long Term Incentive Compensation Plan, are toe maximum numberof 
shares which may be issued pursuant to the proposed merger between Southern California Edison 
Company and Edison Merger Company and the subsequent conversion of toe shares of CbmxnonStarfc 
and Original Preferred Stock of Southern California Ecfison Company into Common Stock of SCEcrm 
Dealings in such shares (excluding the 1,50Q000 shares reserved for issuance) win commence onFriday 


Issued and to be 
issued 


usual business hour 
of The Stock Exchan 
including 27th June, 


from: 


may be obtained during 
Announcem e nts Office 
-2A 1DD and up to and 


CAZENOVE & CO., 
12, Tokenhouse 'ttard, 
LONDON, EC2R7AN 


13th Jun*, 1988 
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THE LONDON Underground is 

replacingthe obsolete ticket 

Tnarhinpc at its 248 gtetfori? with 

a computer-controlled system 
which it eiwiTnw is among the 
world's most advanced. 

The new machines should 
mean a huge improvement in 
Passenger facilities on what is 
still the world’s biggest urban 
metro. 

But for tiie two contractors 
involved if has been a project 
management e^jedence of a par- 
ticularly J anaiwing kind They 
have , not only had to contend 
with considerable interruptions 
totally outside their control but, 
when resuming the. contract, 
they found themselves having to 
upgrade technology and perfor- 
mance. 

Thus, completion is now expec- 
ted nearly 10 years after the ini- 
tial invitation to tender, largely 
because of a delay caused by a 
change of political control over 
London's public transport 

The two main contractors far 
the £i50m project are Taylor 
Woodrow, which h«« overall 
responsibility for the building 
programme, and Westinghouse 
Cubic, which is supplying and 
installing ticketing equipment, 
booking office machinery, and 
superv isory computers and 
systems support 

Westinghouse Cubic won the 
original ripBi pn contract iwif in 
1978 against competition from 
GEC and two consortiums - ICL 
of the UK with Campagzde Gener- 
ate L'Automatique of France, and 
Plessey with Marubeni of japan. 
But it was not long before the 
victory began to seem a trifle hol- 
low. 

The company designed and 
installed a system at Vauxhall 
station which was tested for nine 
months, and appeared to have 

met tbo contract wHwfai Thun 

the problems started. 

The initial contract had been 
awarded by London Transport, 
effectively a subsidiary of the 
Greater London Council, tiw» left 
wing local authority abofagbed by 
the Conservative Government in 
1984. 

LT was removed from GLC 
control in advance of abolition, 
but the funding of transport pro- 
jects became caught up m the 
political row between the Gov- 
ernment and the local authority, 
which fought a -long rearguard 
action on constitutional grounds. 

The result was that the ticket- 



Attn Harpmr 


New ticket machi nes end barriers on London’s un der gr ound; a de m andi ng project 

A bumpy ride on 
London’s underground 

Two contractors had to contend with sizeable problems to complete 
a project to instal ticket machines and barriers, reports Kerin Brown 


eventually decided the most 
costHd&ctive course would be to 
allow Westinghouse Cubic to 
update the system used at Vaux- 
haTl 

So it was not until July 135 
that Westinghouse Cubic was 
finally awarded the £45m con- 
tract to design and install the foil 

system. 


Later, the com pa ny also picked 
up a &3m maintenance contract, 
mg project went into limbo until and a £L7m contract to Install 
after the abolition of the GLC fail-safe automatic gates at 63 
took effect, when control of the. Central London stations, giving 
Underground passed to the Gov- the whole project a value to Wes- 
eramenl-owned T-mrion Bp gwmai tmghouse Cubic of £7Sm_ 
Transport (LRT). The man who has had to cope 

By this time, there had been a with most of the ups and downs 
number of advances In ticketing of the project is Peter Clayton, 
technology, and LRT was keen to now managing director, who 
take advantage of them. joined Westinghouse Cubic from 

Initially, It looked as though Burroughs, the computer com- 
the whole project would be pot pany, as chief engineer, 
out to tender again, but LRT The biggest test came after the 


successful trial at Vauxhall, 
when Westinghouse Cubic bad to 
be virtually wound down while 
the GLC/Government row was 
resolved. 

This was a difficult and uncer- 
tain time for the company, which 
had grown from around 10 people 
to 100 daring the trial phase, and 
bad to be rapidly reduced to a 
handful of senior staff. 

When LRT indicated that it 
wanted to revive the project. 
Westinghouse Cubic strength- 
ened its management team by 
appointing new directors of mar- 
keting and customer services to 
back up Clayton's technical 
expertise. 

But after two years of delay, 
the famrfftd of senior managers 
who then comprised the company 
found themselves under what 
they describe as “boilerhouse 
pressure” from LRT to get things 


moving again quickly. 

The advances in technology 
which had taken place meant 
that parts of the system had to be 
redesigned from scratch, and 
suitably qualified technical and 
engineering staff had to be found 
quickly. 

Between 1985 and 1987, Wes- 
tinghouse Cubic grew from five 
key senior executives to 186 
fhll-time staff, while at the same 
time organising the biggest sin- 
gle project ever undertaken in 
automatic fare collection. 

Peter Clayton says many of the 
staff he employed at the begin- 
ning of this period of rapid 
expansion were on short term 
contracts because of the tight 
timescale - and they were 
expensive. 

They also had to be experi- 
enced, because there was no time 
for training, and every work 


activity bad to be planned in 
detail in advance an computer- 
ised Cow charts. 

The most important element of 
the management of tire contract 
was tight control, exercised 
through frequent and "ruthless" 
periodic reviews of both design 

fliwi p lanning 

To make ibis easier, each 
series of tasks was broken down 
into manageable units, so that 
everyone knew precisely what 
had to be achieved, and when. 

The key was constant visibil- 
ity, in the sense that people had 
clear benchmarks which they 
knew they had to meet, ana 
which could be updated when 
necessary," says Clayton. 

A good example of this 
approach was in the development 
of computer software for the sys- 
tem, which required around 120 
man years of work in about 18 

mnmthR- 

Software development Is noto- 
riously difficult to control 
because of the lack of tangible 
output, and Westinghouse Cubic 
iniriwTiy found it difficult to keep 
track of precisely what stage had 
been reached. 

About halfway through the 
development process, Clayton 
took the decision to split up the 
work among a num ber of groups, 
each of which was given dearly 
defined Objectives. 

This, he says, gave manage- 
ment a clearer idea of how work 
was progressing, together with 
increased discipline and control. 
But it was far from the cheapest 
way of handling the work. 

The final element was the cre- 
ation of a test group, which 
devised detailed testing arrange- 
ments for every part of the sys- 
tem to ensure that everything 
worked properly from the 
moment of Installation. 

This was essential because of 
the physical problems involved in 
installing modem equipment in a 
wide variety of stations - some 
subject to conservation require- 
ments, others in a poor state of 
repair - while interfering as lit 
tie as possible with passenger 
flows. 

Stations are now being com- 
pleted at the rate of three a week. 
So far, around 140 stations have 
been brought on stream, mostly 
in outer London, although some 
central stations have been com- 
pleted, farfniting Oxford nirraw- 

Clayton says many of the more 
difficult stations are yet to come, 
however, and some may have to 
be closed fix* a day or two while 
the equipment is instnllpd- if all 
goes well, the last stations will be 
completed in the New Year. 

Meanwhile, there is one other 
prize awaiting London Tube pas- 
sengers: Clayton says his system 
will not only make it easier to 
boy a ticket, it will also help 

main* the t rains rtfo OH time, by 
Impro v in g m a na g em ent access to 
information about traffic flows. 


Why Procter & Gamble 
has its eye on drop-outs 

The US consumer products group is concerned about the growing 
number of school leavers without skills, reports Penny Duckham 


WITH ONE minim i students 
dropping out of school in the 
US every year and one in every 
right 17-year-olds now rfimcri 

as functionally illiterate, US 
employers are bring forced to 
come to terms with an Inade- 
quate public school system or 
lose a potential work force. 
More and more US businesses 
are joining in local community 
Initiatives to do something to 
improve standards. 

The US National Alliance of 
Business recently launched a 
campaign, warning that busi- 
ness must involve itself In edu- 
cation if it wants schools to 
torn out employable students. 
As a corporate-funded organi- 
sation which specialises in 
training and labour force 
issues, the NAB argues that 
those who want to hire gradu- 
ates from school cannot afford 
to be aloof from their local 
schools - from pre-school to 

high school- 

Pressures 

It is not just the fault of the 
schools, the NAB says. “It Isn’t 
that school is even worse than 
It used to be,” says William 
Kolberg, the NAB President, 
“But that low achievement and 
low drills are no longer accept- 
able in today's job world.” A 
further problem is five effect 
.on educational achievement of 
social pressures ranging from 
low incomes to teenage preg- 
nancies amt drag abuse. These 
are issues that schools cannot 
master without help from their 
local community, including 
local business. 

Business conc e rn about edu- 
cation is not new. But the 
wwphadii is shifting from fin- 
ancing charitable riiwiw* to 
involvement and leadership in 
community projects. Host of 
the successful schemes so far, 
such as the pioneering Boston 
Compact, have combined pri- 
vate-sector funding and exper- 
tise with public-sector spend- 
ing and infrastructure. These 
have been models for other 
cities to follow, both in the UK 
and the US, but there seems to 
be no blueprint capable of uni- 
versal application. The com- 
mon stress Is on local solu- 
tions to focal problems. 

As the NAB points out, the 
pool of future job applicants is 
shrinking, now that the baby 


boom of the 1960s and 1970s is 
over. In 1978, 24 per cent of 
the workforce was between the 
ages of 16 and 24. By 1995, 
only 16 per cent will be in that 
age bracket. That means about 
5m fewer young people will be 
looking for jobs. 

For school leaven, the prob- 
lem is that jobs on offer will 
require greater skills. Employ- 
ers. in contrast, face not only a 
shrinking workforce but the 

likelihood of an Increasing per- 
centage of It being school dro- 
pouts, functionally Illiterate 
and likely to become pregnant 
as teenagers or have drag 
problems. 

One big problem Is the 
drop-out rate, which runs at 50 
per cent or more In some 
urban schools. In a series of 
initiatives funded recently by 
the Ford Foundation to tackle 
the problem, grants were made 
to community groups in 21 
cities. The first project for 
each group was to Identify rea- 
sons why local students were 
dropping out and to come up 
with proposals to deal with the 
local problems they 


One of these drop-out pro. 
vention schemes is in Cincin- 
nati, Ohio, and has backing 
from Procter & Gamble, the 
big consumer products group, 
as well as funding from the 
Ford Foundation. PAG, which 
has been based In Cincinnati 
since 1837, is one of the city's 
main employers, with a long 
record of local charitable activ- 
ity » lnelndlng education and 
vocational projects. 

John Pepper, the group’s 
president, became interested in 
the problem of student drop- 
outs and in January 1987 
joined Lee Etta Powell, the 
Cincinnati school superinten- 
dent, and Kenneth Blackwell, 
a city council member, in set- 
tingup a group designed to exit 

drop-out rates, raise local 
school standards iimm ij ff 
local Job opportunities for 
school leavers. 

The Cincinnati Youth Col- 
laborative, as the group is 
called, has followed the Boston 
Compact In bringing together 
a wide range of local I nteres ts 
to tackle the problems jointly. 
These interests include busi- 
ness, schools, parents, social 
service organisations and local 
religions groups. Projects 


range from setting up new 
pre-school programmes for 
3-year-olds to developing a 

6 tbs network linking local 
uslness and local schools. 
After an Initial three-year pro- 
gramme, the success of each 
Initiative will be assessed and 
future funding reviewed. 

P & G executives are closely 
involved in £be scheme. John 
Pepper chairs the Bridge to 
jobs committee, which co-ordi- 
nates local projects such as 
training, counselling and on- 
the-job work experience to 
bridge the gap between school 
and work. Richard Nlcolosi, a 
vice-president, chairs a second 
sub- committee called Bridge 
to College, which includes 
schemes to provide high school 
graduates with scholarship 
support to go to college. 

Lower down the company 
scale, employees are generally 
encouraged to take an active 
part In voluntary community 
projects - even when these 
take up company time. P & G 
has seconded a senior execu- 
tive to work foil time at the 
Cincinnati Collaborative, set- 
ting np two preschools at the 
local inner-city elementary 
schools. A second executive 
will take over after a year. 

Support 

Other company help ranges 
from staff research, clerical 
work and assistance with pub- 
lications to providing mentors 
and tutors to at-risk pupils la 
school. 

P & G’s interest has also 
made it easier to persuade 
other local businesses to sup- 
port the project. Over 200 dif- 
ferent organisations are 
actively involved. These 

Include vice-presidents of the 
local Bell telephone company 
trad a newspaper business, the 
former president of the Com- 
munity Chest and a represen- 
tative of the Youth Service. 

Corporate Involvement in 
focal community projects such 
as the Cincinnati Collaborative 
is not altruistic. The busi- 
nesses have a long-term inter- 
est in encouraging a local 
school population capable of 
the drills needed to work. Wil- 
liam Kolberg of the NAB says: 
There is a dawning In under- 
standing by business that they 
have to get involved.” 
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JOHNSON GROUP CLEANERS PLC 

»»der Utt C nn y lBi Act HUB HWur MBS 

Issue of 11,525,739 7.5p (net) 
convertible cumulative redeemable preference shares 
of lOp each 

in connection with die acquisition of 


Dryclean U.S.A., Inc. 


Authorised 

£ 

1,152,574 


7.5p (net) convertible cumulative 
redeemable preference shares of lOp each 


Issued and frilly paid 
£ 

1.152,574 


The Council of The Stock Exchange has admitted 11,525,739 7J>p (net) convertible cumulative red eema ble 
preference shares oflOp each to the Offidal List. Listing Particulars relating to the shares have been rircabted 
in the Extri Statistical Service' and copies of -the Listing Particnlais may be obtained during usual business 
bans op to and mdw rf i pg 15th June. 1988 from the Company A nnounceme nts Office of The Stock Exc hange 
at 46. Finsbury Square, London EC2A 1DD and op to and m d o din g 27th June, 1988 from: 


* 2 


Johnson Group Cleaners PLC 
M3dmay Road 
Bootle 

Merseyside L20 5EW 

Barclays Bank PLC 
New Issues 
P.O. Box 123 
Fleetway House 
25 Farrington Street 
London EC4A 4HD 


Sl G. Warburg & Co. Ltd. 
33 King William Street 
London EC4R 9AS 


Casenove & Co. 

12 Tokenhoose Yard 
London EC2R 7 AN 


Who Makes America 
BeautiftJly /Voidable ’ 
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Amended Notice to All Holders erf 

HSN’S Eurodollar 

5%% Convertible Subordinated D ebenture s 
Due April 22, 2002 

On ApriU8, 1988, HSN filed a lawsuit in the US. District Court in Tbmpa, Florida i 
among others, Drexel Burnham Lambert Incorpormlsd (“Drexd”), Michael M. 
{“Milken"), certain other named and mummed defendants and Bankers Trust Comi 
Trustee under die Supplemental Indenture and the Indenture dated April 22, 1988 (U> 
“Indenture”). HSN has requested in the lawsuit that the reset provision contained in the 
Supplemental Indenture be rescinded and declared null and void on the grounds that, 
among other things, HSN was fraudulently induced to enter into the Supplemental 
Indenture after the closing of the transaction and that HSN received no legal cons id era t i o n 
whatsoever for having entered into the Supplemental Indenture. If HSN should prevail in 
this lawsuit, the original conversion price ofthe Eurodollar 5 W6 Convertible Subordinated 
Debentures doe April 22, 2002 (the “Convertible Debentures”) of $25.30 per share of HSN 
Common Stock may be reinstated. 

HSN previously gave legal notice to aD holders of its Convertible Debentures that it 
would affix an appropriate legend to all stock certificates representing that number of 
shares of HSN Common Stock issued upon conversion of the Convertible Debentures 
which exceed foe number of shares which would have been issued at the original 

conversion price of the Convertible Debentures of $25J0 per share. 

HSN bdieves that such iegendingis not only permitted by the Indenture but is required 
by, among other things. Federal and state securities laws and the circ um sta n ces of the law 
suit. In this regard, HSN has recently filed a declaratory judgment action as part of the 
above-reforenced lawsuit against Drexel et aL requesting the Court to determine that, 
among other thinga, the kgwtding of said stock certificates does not constitute an event of 
default under the indenture. 

Until the Court reaches a dedaion on HSN’S dedaratoiyjudgmentactioncovBrmgths 
proposed legending of stock certificates, HSN will not legend any stock certificates issued 
upon the convention of Convertible Debentures. This action, however, in no way waives 
any of HSN’S rights to legend stock certificates at some future date. 

BY ORDER OF HOME SHOPPING NETWORK, INC. 


By: Nando DiFihppo, Jr 
Executi ve Vice President, 

General Counsel and Secretary 


June 13. 1968 
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Delta Of Course 

Our discount tares give you an afford- 
able way to see the USA. Delta and The 
Delta Connection* have more than 3,900 
flights a day to over 240 cities worldwide. 
From Frankfurt, we fly nonstop to Atlanta 
and Dallas/FtWorth, with convenient 
service to all the great US cities and vaca- 
tions spots. Including Orlando, home of 
The Wklt Disney VWarld- Resort and 
Epcot Center Delta is The Offidal Airline 
of Walt Disney World. 

Ddtc& Visit USA Rtre 

From 


25% Off 


Ddtc& 

Discover America Fare 

b ”’ s 247 to 

V&M for three flight segments to as many as 
three dries, within the continental U.SA„ depending on 
itinerary, Additional flight segments are available aL an 
additional charge, up to a maximum of 12. Certain sur- 
charges will apply for travel to or from Alaska, Mexico, 
Hawaii or the Caribbean. Fare valid through March 

31, 1989. _ _ . 

Detects 

Standby Travel USA, Fare 

'399, 


T (US) 


the 


25% off regular coach I 


: on one- 


travel At least 
25% off for 


children 2-11 when they flv with someone 12 or older; 
paying the adult Visit UAA. fine. Reservations may be 
to one day before departure-Tickets must be 
at least 7 days in advance. No mini-ram or 
maximum stay is required. Fares are vaLiji ough 
March 31, T" 


Hbu enjoy 30-day unhxni ted standby travel in ri 
continental (ISA. Fares are valid through December 
3L198& 

Call your Travel Agent Or Delta Air 
Lines in Frankfurt 81(069)256030, in 
Munich (089)1299061, in Stuttgart (0711) 
22 6 2 19 L Delta Ticket Offices are at 
Fnedensstrasse 7,6000 Frankfurt/Main. 
Maximiliansplatz 17,8000 Munich 2 and 
Koenigstrasse lb, 7000 Stuttgart L 


DRITA 

M^Lwe^FfyAndtShoiusr 




ta dry. Tickets must be purchased outside the US. Check for 
other Qualifications. Fares do not include transatlantic travel or 
Connection flights operate with Deha Bight numbers 2000-5999. 

© 1988 Delta Air Lines, Inc 
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‘3 ~ 

i S.4 Jaw Nor 
L6 215 Nawember 
L* U.4 June Nor 
L7 215 Nuramta 
-2 113 Feb. Aw 
15 fab Frt. Jngr 
It 75 Mar. Sept. 
3 75 April ta 


wl8& 


MtMII Mkxt ^ 

rtrcPacAfiOc..-! 


10.5 r*rtftu)estSeitttW 2 
7 « {2rtMteta3 ” 

re**s3k3» 

6» »T)«taSlto)3p.lif 
976 ITltool 


HOTELS AHD CATERERS 

' i*)27.4| May 



LgJSilJ July Dec 
' J S1| Aor.ta 


0 233 AprOtt 

6.9 235 JanJuly 
ZE ai2 October 

3.7 29* Julyta 
0.7 235 JaoJnty 
L2 2U2 Jaa July 
LB 233 DecJuly 

1.9 113 Aug Feb 
i.6 95 .Mai 
M S.4 January 
15 215 MayNor 
tC 215 October 

• fa'78 

13 7.12 JanJoly 
L4 2Z2 Apr Sett 
1*23.5 Julyta 
-2401 Dec June 
55 254 

L4 235 Jail 

2.8 235 Dec Jura 

1.2 115 April I 
4.1 125 Dec M*y , 
b.C 95 April ! 

15 25.4 

16 95 FabOtty 

&.Q2L3 AprOtt 
Z2 215 Apr Del 
42 U.4 Nor May 


ifaU 37 29b JajL tag. JTO 
KLa 3J 16 JyOclaAfi N3fa 
J 40 3.2 9 5 Jurata N»fa 
5( 3.6 11.4 Juneta W 
1 II OJ 22 2 April Sept J979 
118 05 22 2 AorSrt gO 
5( 35 2Z2 April «U 
M.e jj - ?s* 

227 U 223 AprSrt JJJ6. 
CZ5 L8 9 5 January W 

“3? 10 23 5 Deomtott 

*afS 7.7 ¥3 AttOet «0l 
45 27 95 Dec May «lj 
2,01 LI 8 2 - U» 

J 44 nil 
34 82 
4.4 235 
LI 213 
19.qfa.9 911 

li 4* an 

84* 15 29 1 
■36 1.4 fafa 
fa( 52 95 
04 34 21 J 
805; 0-4 234 

.« fiu 

^ ii !!:! 

MO « . 

jUji 

"SSliS.J.JXfa 


f.! H ».* Mm Mjv Ufa! 
4.0 Z2 U.4 Mar Jan 031 

a-- mi UI7 

14 U 75 Aprta jin 
4 ( 24 114 Nor- Mq JL» 
40.73 0 7 82 Apr AW 021 
35 L9 fafa Janata GOB 
in: zjfa'flo - too 

Kk 33 fafa M£*toDc«« 
13.; 4.4 2102 FrtOtt 036 
pZ35 35 «aoi 

^sfSstoSMtfW.S lE* 56% 65 fafa taSrw ^ 

%%apd j 4 tiSie- 1 

dBHEi a 

18111 liolKverSP 4 471 1Z04 3.4 213 Nor Apr 047 

5SjS5ttNVF>fa-... EJ1V 0903% 35 55 taM« - 

123 Dnlfodt 2Dp....™ V JJ Z2 5.4 W* JttL 4a« JB1 

3l3 KS 1 -'.! 1« tarta W 

L4H-4 Jraltel 

^&*terSwnbtok * U! Z2S 2* 95 June Nor M22 

37.2 MmHMrtGimYl U2 3.0 Z5 233 January J4£ 

481 lyWBtMiABFMbal. CJ2V OL3% 3.4 4tQ J437 

4945 WaurtntdGlaaOp,. i JM fo-6% U 4 October «4t 

4U3I Wellcome e 54! tZ81 0.7 95 Jan. June 4455 

wenac7p..-.._.y W 835 2.0=9 6 teg«t «5? 
3.26 Wet Industrie 5e.y 24 LC 5.1 25.1 DccJtM 140 

7J7 Wr.YDrtsHwo^.- 1*3 4*5 3 711.4 Jan.J«e 44W 

- WftamexASO M.. 44 ZQ5c 5.5 - - 4471 

fafaj wtotnanReeraSp 323 4( 1.7 254 Jura Noe 103 

895 Wlltroaft....™..., 294 TlO( 45 a 12 Feb. Aug. *494 
^iwttttogtonsp-..; K o-l 05 u.4 jut, Jgfa 

4.2C Whfney V— I 31 1.C 4.4 25JX Aug«t 4499 

7.79 WlltaU.) y 111 7.05 52 11.4 MayNor W* 

10.! Mmiaire5l««4-y 21 *i 0-2 1*254 Angust CCS 
90SJ WIIIUflHHMgt.T.i 29* 701 3 2 75 Ott May 4506 
S8C DoJttpcCamSftfff, 137 5tr% 5.1 15* June Dec- }«W 

3iSS&8St*z^ ^5 .6.; 7.5 uS Who. 

5*3A SUSetto^. 5 ^ J » 167.0 3.6 2311 JbtyJan. 

3.46 Wood Uutteri 5p.. y 273 35 Z7U.4 M» 


3-22 WanVagtonlASuiur 
1Z7 WrjeBte&faarTjS* 

12J WyVo Group fa 

751 wwdhamGraUp., 

14.6 rRM iflp « 

301! rale & Valor -J 

17.2VoungUU — y 


187.1 16 2311 July Jan. 
35 Z7U.4 M» 
2*6 15 U.4 Nor. May 
- -9-82 

2.1 LI 215 October 
, Zf fad 2Z2 Frt. Sett. 

fZt 13254 Aprta 
W341 ZMEI2 Man* 
K75 3.SZU1 Jan Ott 
t3.9( 3JUJL4 Nd* JlBC 


INSURANCES 


Julyta 34a 
Maj Ott 3511 
Mayta 374> 
JanJuly 37« 


ApriSept 
25.4 Jura 
22-2 AprSept 
85 1 Apr. Ott. 


INDUSTRIALS (Miscel.) 


ENGINEERING 


92 Marta 
1X5 Jwary 
U.4 terta 
255 Frt teg. 
UL Mar.Ott. 
2L12 FebAng 
- Hard) 


Zl U 1L4 MraNw 
45 Z4U.4 MayOtt 
L21 L4 23J1 Jura Dec 
4.1 3.C Z301 Frt. teg. 
3* 5.0 235 JaiyNpr 


J g7.< 

4.0 3.- 
Bl05 3- 
1*6.7! 4. 

1.2 3 . 

ttO.7! 1. 

45 Z 
1*0*7 1. 


5p~.|l 37W tl 



159 373 
273 «.C 

12! (02.41 
DAS 021% 
244 17J 


15 215 
L4 fa* 
Z7 75 
3* - 
, 1* - 
18.61 55 U.4 
tS3 Z4 7 12 
lO M 35 95 
55 2L3 

3. G 235 

4. B 23.4 
- IS* 

Z9 215 
3.4 fab 
3.4 2S.1 
4.1 2Z2 

3.0 an 

L* 27.7 
OJ - 
4J 215 
3* 75 
35 fafa 
LI U.4 


Ott. Apr. 3050 

FrtAau 3052 
Jaa. July 3054 
Oct. May 3061 
Jan June 3067 
Mayta 3070 


213 r7.! 


January 

Mar. Sept- lu>72 
May Ho. 0675 




April Ott. 1178 
May 3200 
ta April »1 
MayNor 3225 
Jurata 
Mar Aon 3329 
Jane Sett 5235 
oa. May 9259 


October B3U 



UdMAMGraUD- 


LEISURE 


7ZX ftngilaTV 

285 Wtremljs. 

10.1 MCE HUgsSp .... 
13.0BarrfaW*.L'A > . 


SS----3 .)« LdS.J 75|zu} Jaw 


LU5.4 7-1)25.1 Jawary 
h5.fi 4*L73 MayAug 
05 O f 13.7 Oct Apr 
(41C 37j82 Sept Apr 
1LB 5612351 July Not, 
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LEISURE- Contd 


KBSUM 

iHSHet 

36.< 3wya«s yi 

26* JOtwttJon5p...rff 
ioc attttWMksaL 

fliSfeji 

b. _ 

wwrtdf Cuuvtl , 

fOrd i 

mlmer AS025_. 

‘SEfafei 

tawuraeta" n 

larlna Oe». 

213.SiMecca Leisure ll 

7.52 Uedmiitarr lOg 

73 & HldsommerLea.pt 
&-B5 Whs World 10o.. *| 
11-2 (ManaiVataNSOBir 
4SMcagta.ilZsO& 
1L7 Brian E*Hlli$0J2S 
52J Ownw* Abroad 3p..M 
274 PadUon Leisure iflay, 

BM p-fillyRitfoNYtoS 

Ml Flttaridt. 3 

341 ? » I — Mi mu t. 9 
122J Do.7ptQo5ftfff.9 
jfH PiBBriai .if 


Prft* 

29 
ZZS 
33 

m 

123 
311 
2Z7 
a&»r 

M3 2231 

__ 73 ; 


1632351 


oj : 

1024 Jt% MhMi 


m 




722541 -Lu June 


No*. Air. 
Dec-taw 
Mr Jtm 
Ure.Jul. 

Jan April 


iMi 


\m 


7.023 J 
jitZSjjl 








tSL25 LE2 
2 J> 1_5 ' 
b.l 4J 2 


I 6-0)25. 


17 jA 5.WZ5.4 



5 H 3 


M22.; 


57.1 TyneTe , 

7.9S litaerTV. _...( 

162.9 Virgin Gran Up^.g 
U9Webb(J«X5a_!| 

100. f WtmMc yto 1 

XBJ {WUOann [fieri 5p_J 

59.0 Yorkshire TV 0 

7.61 letters Grp 5p * 

22 waters UfanrclQg-J 


O.M L! l _ 

iSuiM 
0.6a l J fe.fi 
aw&rfci 
jb a. 

i3u. 


Hi 


Paid 


Jurats 

Jan Jill 

Mar Sept 
Aar. Dec. 
February 
Oct Hay 


May 

Apr Sept 
Sect Ma- 
to Jel. 
Sept. Mar. 
Apr Rot 

Jan July 

Jan July 
May tec 
Apr. Nor. 
JatyDec 
Dec May 


Feta. Jnly 

Hay Hov 
Det. May 
Mar Aim 
J ao. Juty 

Jen J nr 

Fed Aug 
Dec Jaw 
Ju July 
June Jan 

xs? 

Feb. Nor. 
Feb Joty 


Hoe 

<832 

1873 

1878 

we 

iw 

va 

2D79 

2068 

am 

2134 

2150 

M13 

2483 

S34 

B69 

<952 

2752 

2772 

2707 

BU9 

3066 

<686 

3233 

5134 

ms. 

3152 

3236 

9326 

SH9 

3384 

3394 

4596 


3611 

3657 

3658 

3676 

3677 
3716 
3724 
3737 

3755 

3756 
J7B8 
3903 
3432 
3965 
3991 
W72 
M97 
D22 
U62 
*105 
4204 
1260 
4306 
4331 
409 
<405 
MSZ 
4784 
4510 
4562 
4570 

Ten 


MOTORS,AIRCRAFT TRADES 



D 2678 
3019 
- - HB4 
3804 
6- 3867 

Em 


Commercial Vehicles 

2B.4fERF(HkfcO yl 37lJ 00} O.Tbmi Jan Joae I 

XJmam y) U3d 53 3jl6.bl Jan. May I 



Components 

Panels I 2.4 

Streamlines..*] I7Ba 3.0 
Eq.lOp_fl 131 tfj 

l-lS 117 1621 

Sp. -tfl 53 3.3 


at ll_r 

3.1 6i 
3J2Z13] 
7J B2i 

■■4.42221 
4 td £| 93 
IBL9|2.2 1L4 

H|4X 11.4 

3.7525.1 


Garages. 

12.6lAinaodenl0p ■ ' 

504wpleya^_. — „| 

36J|Kb(fuiCj'UUgiI. 
132.6bwle(TJ5p. 


IJM DmMp. MenHlOp.Vt 
47. f Evans Habhaw^m 
1B.6 

18.1 Ifinftam Moto r 5ft~at 

973 -Hartwell d| 

736 Jacks Wm— 

14.9 fcssnps. 

■231 Lamaster.M 


-VI 


SBC .e* Service 

33.5 Lookers- — 

44.1 Perry Group. 

21.1 McfcM.&JJlOpu 


353 frimoco 100... 

253 DoJl*iPCLn 
44.uWeHera Motor.— J» 


a 


and Distributors 

32j 0.73] 3.0(22.2 
431 UC 3.6 114 
571 10-0 14 2L121 

15J u2j 8! 23251 
lOt 2.6 33 73 
122 13.6 31 - 

331 71 21 11-4] 

1770 4.25 3.2 63 

171 ftUi 23 712 
121a 2.61 2i 6.6, 
61 L7 33 233} 
177 1536 40 93 , 
OS 12.73 2.7 11.4) 
383 11.7 4J 73 

179a h417 33 73 
244 73 4.t 93 

147a M.( 3.611.41 
sLI 3.0 7121 
SMI Q1U 32 248| 

nil s3 im< r 


Sept Feb 
Jan July 
May Noe. 
Oct Feb 
Mar Oct 
Jan. July 
Jaa. July 
JnnJaa 
Feb. Jane 


May Nov 
Jao. July 

FebAsfl 

OeLApril 
Job 
JnJtm 
Jan. Jofy 
July Noe 
JuLJofy 

OcLMv 

OCLAprfi 
Dec Jury 
May Oct 
Jan Jane 
Sept Apr 


1531 

1538 

1652 

1998 

2371 

2627 

3113 

4075 


1562 

1629 

2031 

2231 

2260 

2506 

2661 

2744 

2845 

3014 

3037 




NEWSPAPERS, PUBLISHERS 


8.49HAcnad PabSli— 9 
16.<Ms»e.. 

6581 


343 Bristol Eve. PwL. 1 
87 .C Eoin»wint»...f 
2404 Do. “A".. 

1421 SathrlUfl A 50p.i 
2801 EMAPj—.-. 

60.4 yEvonooHM 
a40 Garden- D.C.— — « 
231 Haynes Pub 2Dp.'-.y] 
0.92 UmPeMdM|SB.|l 
lbJ temeCai m let — ..y| 

l,77D9lntl TNbpSOB 

D JMaaton Press 
1376Jlti*«ea Caaas.Cerp.il 
lUMMctal BuHetln 10p.« 


31.aPansntb 4Sund..y 
13*tartoStw*.....9 

UTliMeed IntenatfamU.c 

81 assa 


127 43.4 33 25/4 

111 1123 29 73 
493 725 21 Ul| 

311 463 21 73 
26! 143 21 251 

38! 120 42 124 

ZXI t7J5 4.9 21121 
56! 11.7! 2! U-4] 

389 132! 61UUnl 
. 151 13.1 27 - 

463 tl4 C 4.1 73 
.34! 8.73 34 73, 

3B 73 31 11.41 
449 05745 1 27 222J 
HI 3i 42&4f 
020c 13 105 
135 3J 
14.1 81 25.4, 
43 3t 73 
3C 3611.4 
«7c 0311.4 
tSK 1.7 213 
5.2E 27 63 
Mi 392l 34 234 
auj 10.0 31 911 
u3 27 27 293 
lflj 30| «3|lL4| 


J4C 

224 

121 

111 

494 

251 


NH May B55 
- 1522 

FebAog IW9 
Oct April 18B9 
On Apr 1750 

a Oct 1841 
Aug 1954 
Oct May 2186 
OctMay 21» 
Feb. Am. 2298 
Jan. Jab 2457 

JwJ«* " 

Oct Apr. 49M 
Apr Oct 2B6B 
Oct Apr 2900 
May No* !91A 
Mar Oct 1443 
OOL April !9B7 
Jim. Dec. 2994 
4963 

Jan July mo 
OctApr 3356 
Noe. April 3449 
Dot Apr 3496 
Apr Roe «97 
Jvl.Dea 9697 
Hoe May 3739 
Jan. Aug. 3796 
Jan-Jn? <U1 
to Apr OT0 
Roe. June M375 


PAPER f PRlNTlNG| 

ADVERTISING 



LSI 43j25.4lja«L Joae t494 


4i 24 213 
*13 4.7 25.4 
31 1.4 U.4, 
18.1 4J 
HJ 36 27.7 
33 34 25.4 
10. f 6J IL4 
14 C 11 U-4 
»71 31 28.9 
ta0.7E 21233 
22! Q1 13 HI 

143 SJ 4.7 93 

799 15 JC 0 .1251 
S3 OJ OJ 11.4. 

38! 1D.C 43 ni2i 

34 L0.44 1.7 213 

156 125 2.2 251 

***”% 27 124 
21 44 93 
31 4.125.4, 
.... 21 Hio] 
2J 6.6 
Mi nu3 



.Up.ij 

It Snap Up- « 

IK ■■•■I 

AritaiftmelOp-r 

Jelyn Pack 5p_.-..* 

(Dudley JeokbsSp-v 
KB Group 5p~ V 

iSSSff.^1 

‘erryPicklOp.. — V 
pFIMav 5p — — « Mat 
TBh A Co. !%...» 37M 
Mn6nnl4t 1 -9 -J3 
GISxrLjcvslftJ-r 

saa$:; 

Do. NonJVat'A- 9 
tancrprint... »— 9 
arris Parw lOp - v 
IP Group 5p. — j 

leucn — B 

jevfoum SUL. J 

person MardW A 


Prods sMOpwnfpmw. 




May Nov. 1504 
Hay No*. 1520 
Oct Mar 1669 
JldyFeh IMS 
September 1779 
taTnprll 1799 

80* MV 18M 
Jan July 1851 
Jane Oct 1859 
<bl7 

Feb Aim 1988 
NO* July 7009 
Mar. Jiny t073 
2080 

Jao July 2UH 
- 1580 

OctMay 2154 
OclJuk 1 30t 
No* Jute 2190 
OCt Port! 2214 
J me Dec R259 


Jaaturr |2266 
July Fa. 12271 


Q rjK\ 


34 4^ 92 
L3.ll 311L4 


lil.g 3.3213! Nw.July ©78 


*33 29 2131 
1.13 17 93 

g3J5 ii nil Oa April [gb 


UlyUo* tal3 
No* July E334I 


Wl 


325)31 124 to May »62 
mw| 25.4 OctMay ESB4 
mil Jan July Wrt' 

I Mi 2112 Feb. tag. p© 
liC 251 - iM 

123 222 Apr.Oct 
122 222 Apr Sept 




- q-Treol _ - 


43UL31 Oct June D0% 


i_rm&B10P— n 

HLftseWbCM..* 1^ 
HchMlU.ISIji.O 3M 
ModBowro-i J2S 
tanoWettepW^I M 
MocwttGrwSP-l 1M! 

lure D'Ferr.lOp-- » 

MossTnotSa....* 

1»21| 3^02. 

XtI warn 


5^cj 2^J2lS 


0^4 i^iuh'UyAsNi wi 

JaaJab HbB 
OctApr KM 
— *bo7 
JaeJtrfy JW5 
May Dec. B6* 



123 

71 - - 12H 

416 1141 4.7 222 
M 9* 6396 8.7 23 2 

rrjTuB 3 2« i«.w i 2 

1 iPmr' 1 £2l£ fl74i 1.1 MAI 

tnvr™- «53 li 73 

St tiuTTS U BJ 
343 1529 2( 251, 
441 0243% Li 235 
«l til 27 73' 
« tOJZI 0.1 
16! 2A 2C 251, 
41 117 31 27.7 
143 R5.C 4.7 - 
321 B.‘ 3.1 235 


Apr. Sept 3896 
to Apr 3900 
May Dec 

MrJeSpDc 

M)y%* 9995 
Man* 4006 
Feb Oct .. 
Dec Juty 1478 
May No* 4066 

- TO 
Jan. July <240 
Febmny 016 

- 4873 
JutyBcc 1067 


PAPER, PRINTING, 
ADVERTISING - Contd 


«a » 

V 

114 


mipii 


220.SW 


70. 

140 

60. 

13. 

4 


Rack 

ifvVMS Group 5iL_' 
w Group up._ 
Group 
MWadflugtroiUJ.- 


JSWi 


ci 


■4»lhierlqr 




l^Steetoamer 5p'..«< 



PROPERTY 


69.1 Allied laudM lDp. yj 
47 J h.M|(DiMM 
1603 bHtNua5eclto_! 
1011 Usda Property 20o.*J 


9Xa8DA rndgs. IDp 

832hHHGtodo — 

Z7*darHaTeSjBitfsUPv] 

124SrtowlDp v 

186.9(811100 [Percy). v 

198.1 Bradford Prop. — y 

431 Irederu Props. v 

Ml Brtunnu Grp- 5p. v 

753.7 BrtUsli Land. f 

2655 Brixton Estate..-., g 

58i FBrookmoaiil v 

33A Borford Group.—, y 

55JMLA5p v 

17.6 Calrd Groim 10p....u 
5041 Capital A Cooutte-y 
96.5 Do'" ' 

^^^HProb'aT.'a tty 1.9] 0.6] 82 

-field w 77 Sq I4i(2jj6.6 

-iCe.aa.H-3 ui SJSl M 73 

HKi 


36 roe Prof 3 104j5.75%] 7.4] 73 

ip.ifieg. Proo-.vj 113) 0.3|0.<|93 



Ji'UMLy 
_lDer!#_ 
- j Estates...* 
FNICkbllS— ,y 

. — ..arm Props Sp.c 

|Do. Warrams.. y 

SlAgtsSp.v 



233Cuzlw Prop. Grp- 

184.7 DadanCHldgsl . .—y) 

621 Dares Estates 5p_J 

Si£SB%SS -A 

331 Dencpra. y 

451 Deraem Valley 5p.y 

2L! Dwyer. y 

Ml egeron Trust. — y 

932 Do. TpePf £1 

15J Ests. AAgency 

305 Era. & Gea 20p... y 

67.0 Eras. Prop. In* y 

126 Da Ulroda 94/99. 
%4EHznsof Leeds...— y 

14.2 E-art 

151 Flic Oaks Ion 5p_.v 
17J Fletcher King 10p-y 

47.4 JF8.M. Props. lOp-B 
152.6 FrogroofeSs'fi 5 

96.1 Grainger Trust 
5435 it Portland 50b. 

501 Du9iiKCeLn 2002*1 

15.4 aero Property lr2Se.jj 

3755 ><«rcaatlOb .S 

229.8 tennCDadqMeSp.v 
7795 rUnmenpn 'A' ...e 

70.9 Hoinptm TrtEt 5p— ■ — , 

131 tenorer Drue 10o_ *j 2304 


53.IIMMM 

63.6MenalBar 


12d t2l| 22j 95 
11?! 5A% 65)221 


ioa 

U7 


( 26 21 _. 
-( 0 7 254) 
% 4.9 2351 
25 33 235 
125 1 C U.4 
L40 21 2112 

8 0.75 1 1254 
13 9f 43 11 4 
tll.E 219.11 
il 31 U.4 
13.85 39S4 
«!g 1.6 2112 
7» 32 6.6 


323C 

447 

262 

151 

in 

343 


m 


jj j 

IB. 

IS 

226 

in 


37 ^ fJWOCO 10p VI 

173 J linry MercUnt H 

88.1 mb* Pro SOUL." 

45C lermynlwtSL 

3L5p&nus6 Prop. Sp... y| 

- rKey City Prop 

% ffllSS ', 

2.969.7 Land Securities " 

494.1 la 14c lb Kl M 
773.4 gtend Lease 50 

90.1 HucalM Grp. 

258.9 PdlEbbi 

50i DoApeQw 

45.4 Da ft pc Or Pf- 
95. C JabiAHtroBnAL-l 
3L6 JatSecurloesUg.- 

1223 London Shop 

39.7 )«7beOKlp209UI6y 

25.4 3a9peea* »%-y 
28-6 Ds925«cC)liW9/D4.i 

218.7 lymonPropABee-u 
1.7673 UEPC. « 

461 Uartbeath y 

54.4 Marie- Estates 5p-.y 
341 MdneroeylOp.-..y 

51.2 Me Kay Sees 20p..—. 
221 (MmmtUaM.bB-1 
Ml HerieMUaore5pL-y 
31. c Merlin Ml Props.-* 
101 MhBriMdEstilBlOl 

403.1 Hoaatlrigh. 

90.5 Da5JS|ieC»PL. 
581 Hoanrte*Ests.5a. 
14.6)fMtMt Grom Ite- 

B LAJJ.I 
nsb5p- 

S^i 

igs-iopi 

CIOJ 

147’ 

611 MaM. ...... 

84.< Power Corp.lr: 

56 i Priest Mariam' 

36.t kbipcIkMlai 

371 Prop Partnership, t 
1411 Prop. Sec. In* SS®. 8 
21 .( property Tstlp..i 
191 Kagian Prop lp. — t 
1421 HandswmtblVt..| 
1761 RcgnUaa— — . — I 
M.a Regmtaest lOp— < 
5121 tosebaagb20p— | 
431 >lModMnlO| 

136.7 icuc. Metrap i 
261 5haftfsbur 
557 SwaflUank . . 

U45 inerauaSeo. 

9.60 eSbleld Group 5p...yt 

857.2^1 cogk Eas---.-.ffl 


io4 jj taalia 

LL2 OM2E.9) 
12 2 1.9213 
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95 

bA 

~ 4 | 


.6(28 


2.S6.6 


Am. Ira.—.. .B BileL 

rSj 


2M.apMt East In*.— B Wh 

516«cottMlii* ...BUMs: 

? 6®a Wnrans..._— y] « 


235bcst & Mm 'A' 5p— 

366.1 Scot Mart &T|L. 

1485 Scot NdOOTOlTa Inc 

17 J Do Cap I & 

354 Do Stepped Prf— .w 1MV 

has. Do Zero Dt* Prf. ef 181 ^ 

0.77 Do Warrams H a 

136 7 5ec. Alliance Tst... M 712 
109.9 5«Md HaM bn SOPH U?1 
1A5X 5ecnrithsTit5aa-K 183 
17> SetoAssts Triffl^B 72 M 


— -_- E< line. Ln ... 

3t.96ilmlw.50a 236] 

26 9(Da. Upc Cm Ln...y EU.7W 
41.?iSnuller CnsintTsty 106! 
63 C Suamlne.TsL ..* 51, 
164 strata Itwestments y IBM 
12. E SlrattBU In*. Tn....y 10U 

35.4 7R Australia Trusty UM 

138.6 mCrty duns* Dkl.l 72b 
495 fi ID lad. & General. | U4i*i 

58 2 TR North America, v 91a 
335 TR Pacific In Ta Sp. I AS 
1322 TR Proa. In*. Tst- 0 102c 

26.4 TR Technology y 60 

38 7 Do stepp'd W y _8«| 

72.2 Do. Zero PI * HV 

214 7 H Trustees Corpa. B 12B6 

120.7 remple Bar-..-. 8 2U| 

2Z.fi DalpC CK taU2BB2-| CT«¥ 
79.7 rerarntP Dos Ta(tc-e 1011 
997 Do Cap. Ip * 

230.7 Throgmartna Trial-. I 

116 Do. Warrants w 


3W 

lnl 


19 4 ITirtw USM Tn 5 Ql yj 

1.2C j)o Warrants 

11 9 For Invest lac y 

162 Da Cap y 

825 Tribune inert * 

M.7 Triples lac. May 
74 f Do. Capital U... .* £12,; 

415 USDC In*. Tst * lMl 

1D.4 raw & haraeTa UpE 55d 
852 Do blsDcC* Pf .. 229 

3 27 y*nugeSta*ities Up 1 1C9| 

20 t Viking RrSOurCH... I 
263 Webb Inti IwlKSp.y .1^ 

379.1 Wnaa in* | 11M 

14.! Do. Warrants y 

305 Veoman la* lac 12>ipy US 
25-Wo. Cap. Ip- ~*i 1QK 


H2.24 

26J 

3.3 

23 


K5.A 




14.75 

J QU l1 

aOL2l 

2.41 

K256 

£4 

2.C 

si 

61.4 


i2.a 

6.951 

tsif 

10 . 6 ] 

l.i 

117.42] 

IT 

1453) 

1 

li 

6 V-| 

9^ 


23 5 
25 4 
2L3 
66 


&.aziia 

3.0(2351 

9ona 


63 


39): 


- J22J, 

0.4)213 

"1235 


l.«35; 




mi 


2 « 


4.7^11 4 
66 


4« 


13. 


13 


5.1 


DMdemb »y- 
PaM I be 

tag Apr 3854 
- 3857 

to April 4084 
QctAgr <036 
<085 

Dec Jane 3923 
3922 

DecJone 3925 
3926 

May Mm 
Feb. May 3738 


PaStrJIyfci J945 
Apr Dec vm 
OctMay 3948 
Feb July 3953 


73 


95 


23 5 


2.41L1 


73 


6.1)251 
22J 


3.4)2221 


2L3 


7.4 7J, 
0 4 15.9! 
^6 222 
tab U 4 


213 


35 66 
6.7 - , 
32 222 


235 


30 66 
IOC 75 


Apr.Oct 

May 

Dec June 


S003 
JasJidy 3955 
IJUPDec 5034 
J9bl 
■ 3960 

- 3962 

^H39t>4 
S%3 
3974 
3976 

vm 

as 

48(0 
4014 
<012 
<040 
J278 

4127 

4128 
*269 
C271 
<277 
4279 
4581 
sc92 


tW 

JauJuly 

JanJnty 

Jan July 

Jaa July 
jrfiHiAglb 
Dee July 
Jan July 

Jaa July 


Feb Sept 
Sept Mar 

Dec June 

Apr Aug 

Mar Aug 

MaTNev 

Noeember 
Apr. Aug. 
to Apr- 

Jan Jane 

5epl~Mar 
July Dec 

FebJrfy 

Apr- Sept 


«S5 

<1911 

*190 

<2141 

521B 

<2211 

U22l 

S0» 

07 
42561 
002 
9311 1 
1310 
4365 
<386 
5061 
4390 
<433 
<460 
453 
<527 
«55 
MU4 


Finance, Land, etc 


V 


Price 


_ 1 AC. Holdings 5p...y 
461 ttiagwwfblto-y 
4L7 A liken Hume y 

17 C SnaiuaiatedF.bM* 

BO! AmafagastA nidus. y 
136 Du .5pcCamPrf£L 

20.1 »«gyie Trust-— y 

122 Asset Trust I Op y 

24 1 Msnc-Hnrloaato.y 
16 2 UlanUeSeca y 

26.1 Authority be. 20p- * 

8.7* HWD5ea.l0p-l 

ai ^7«Cne'RM'P^ 

143J Be rt etey G mettGCa. 

58.1 Bioied.laK.2nL..* 

241.B Britannia Airaw....( 108| 
34.4 Dq.9ocC95-20W.*l 
892.4 Brit & Comm. 10oc 
1(01 Da4.75peCnr.Pnrf.y 

307.7 Do. 76pcCa. 2000- * 

285 Buros-Andemn lDpi 1 
1.86 CsrthnVaLCa5p-t 
25.9 Candmer be —y 

4 ”asa£sst! 

653 Ouse Bros .* 

ac Kuna Ha Sens..., 
3*J.Diac»(W)&Ga.. U9M 
111 Edinburgh Hi TSL.y 48) 
26.4Edli*urgB FI Man...* 

251 EzLanmlDp.—.y 

18 1 Ferguson (JilOp.. y 

9 6! IFImrcblOP— y 
6L1 rramiiogtonap y 

30.7 Frost Group 1 

65J LT.Managenatlpy 
852 STVeBmuBSOp— * 

022 DaWmds. v 

- KaOriaiUlSOJO... 

121 KuUeboiiselp— y 
0.41 Do. Warrants. — * 

238.1 lafula bn 

3L( iimbnsAtfL Tech. Tila 

17.7 tereey&TJto-.y 

155.7 pHaw Par SSL-— . 

1423 taafeisaiAdmGp.* 

34.0 H anting Croup.-.:... y 
14.7m.Fb.4lar.to_ 1 
1053 inti City Hidgt.--. E 
6 7' m.ln*. Tst Jif.£l. 

105 nvestmentCb— y 
40 2 hroiy 4 SlmeO.lP-Y 
13.C Wohit "■ 


ITU Last 
Grit td 
7-79. 
0.712Jgi 
3.1 2610[ 

37 2S4I 
7.I25D4J 

43 22.2 
5.5 25 4 

44 


OlvMcadf 3tT- 
PaU Use 

1492 
Hwcmber 1512 
Apr Dec 1541 
1577 
1626 


09% 


Apr D(C (1704 

MayNo* 

Dec June 
Mar No* 

] September 
FebAog 
MayNo* 

July Jan 
Jan July 
Jan July 
Jan July 
AugFeb 


I 35 1L4 
1 235 
4J 143 
33 213 
33 23 5 
L< 213 
1.2 73 
7 2 213 
2.4 25 4 
■r79| 

1 1.8 82 1 
45 65 
5J23U] 



Apr to 
Apr Oct 

May Km 
DecJune 
April 
Mar Oct 
April Oct 
Jose 


Jaa July 
JmeDee 


October 


T3.0 

j'BZJiV 
3! Lfi 
38 gL5 
40 04 

178 2.6! 
162 Pb5 
111 23 

IK 

Cl 12 076% 
1W 40 

ZTZBW.tG.GrouK-.M 3b* t7X 
Sid Maledbbvs.lto-* 19*; 6 5 

17.C Mehlile Street taK-.y 91 L4 
136 Do. Warrants..— y 31 ; 

2113 llncwy Asset II gniSpi 3K 15.0 
80.6 Nat Hone Lon 75a* .135 15.64 
1003 Do. 7bpc Or Pl-.y 18*1 7b% 
61 3 DuMiete Ui200&..« OZlh Q8% 
‘ Irwmaricet5cts...y 68 - 


inson Fry lOp-V 

33.7 Cakul \Oh 

357 (wahulOp. . V 

54.6 Ll.T. Hldgs5p— a 
143 Jidn& Assoc hwlDp* 
6-24 jN*kwEwtrtali.20p— 
162.C Rnrdm Fbrlaillag- 1 
188.1 Un. Merteaat-. -.v 

173X Do.DeM 1 

28.C Di 7h*Cr 200(H5. 
3273 MAISp— 

I.4G.GI 


21.4 Newmaricet5as... . 

4 05 Oceana Cons 

3.46 Parambe lOp y 

U3Pairth5p y 

27 C Perpetual ,..* 

225 taagriFCNg M M_ 
730 Renaissare* Hbtgs — y 
0^9 Do. Warrants ....y 
B6.8 Rutland Trust lp—V 

806 4 Siam Frod ICajnwd... 

25.7 Sil»tnnliw2 | ap...y 
2035 Siroer 6 Frwdlander f 

53.1 Smhb Hew Court-.* 

47.7 Do C. Cn.Rj.P1 Jfti* 

U 5 5«mlt 100p . » 

252-0 rrraplecg* Hath SO 01.*{ 
48 4 Thai Eure Fd. P 1 
64 ( TraimcaoL Sere.! 

1.61 Do. Warrants 

87.6 Tyndall Hldgs. H 

263 WTC Group ........ H 

- Warrior WtostriesJ- 

128.4 UVrapoo! In*... .... t 
45! lYehertnol** 5p— « 
38 -WTdt* Tn® lOp — yi 


2.n223 

1,9|24.6 

5.40331 

ifes 

2^133 

m 

43j24 B 
5. W 28.9 

6.3 82 
iJtall 
2H23.11 

jmia 


I 
181 
543 
92 a4.04j 

40 0.24] 

13! 02133%) 
91 al.q 
IBS rB.o) 
IN 6.9 
173 4.0) 


23 7.12 
6fl 233 
IDO 6.6 
65 93 
-4-83 
2-2 28.9 
3.6 25.4 
0.71230 
3.1235 

5.9 213 

O.E 11.4 


3rt235 
T5]254 


May Nor ^ 
Jan Jisw 


aau.i. 
.332131 
124 mod 431 73 


u| 09571 2. N 8_2 
5ffl 4.3254 


U476 

5 8)21 12) Jan Aon M46 
Jan Aug W045 
OctApr M132 
Aar Ote |4192 


a-rt 


45 


id 3.777.121 


OIL AND GAS 


12.C WUrteoiSmPBlto 

373 1 Acre Oil 50p 1 

- pAdetaidePel NL. 

436 pAmBrtt Inti \ 

6 44 p Arann Pet NL 

137 7 Aran Engf20p --.| 
14 C tuiamic His lrC.05 1 

7 03 Aitod Maiutimnl. 

10.8 A»i*a Petroleuml.. y 
26.7 BOM Holdings.. ...y 

- yBarrad Energy 10c 
69 7 pBnderOII . .. 

21.5 Brit Borneo 10p.-V 

730<( BrlMfl Gas A 

ISJtfej Brit Pwrolrom ...a 

615 Do.6ocPf.Cl .—* 
2.6585 BrirolllOn..... 

- HBiywnOiiGaslOp.* 
20 0 wela Res IrCQ 025 * 

971.1 Burmah £1 .. e 

49 6 Do8'jDcLn.41-96 y 

- itCalm Energy £l..y 
634 S CatorGrouDbc .... f 

222.6 Carless CanellOp .f 
51 5 Century 1DP...-I 

9.6644 Chevron Can. S3... 

- pciarttnom PetNL. 

50 4 (CiEtf Oil H 

1 J7 «)o Warrants vj 

233 0 :iyde Pitrotom-.-P] 

768.2 Coastal Con SO 33. 

- eCsoHund Pet N.L. 
143 fnCnuroy PlNatUsSp 

- ecmoiuuud Bnneo 

56 6 pCrwader 20c 

4.11 pEdlnnuroh Oil— 1 

434DC ELF UK 121. to- y 
394 Enwgy Capital 12 >*nv 
1J57 2 Emerprise Oil. . 

71 J iCu^a3*Vi)it 

^AOE ffthtlniTeti at y 

- pFalmeutb Pet.-... 
651 iflraland 011 10b. * 

- nFIdienaen sPetO. 

18.9 iflmdOll lDp f 

3.16 Ear it Raoinca— *| 

- peemuResN In*— 

- (Global Nat Res...— 

138 J Goal P«. 5n B 

28.6 WeurobaA|_*1 

- iGulfUreamRsI — 

377.7 Hamlhen Oil Coro- 

36.1 anghtotefeftlqte. t) 
363 Hunti«P5......:- y* 

767.4 Dp LOocEm.Ln. 97. 

-plnll Pel CTO" 

2.4ffliJebse« Drilling., y 

19.2 KCA Drilling Id. ..* 
995 Kelt Energy lOp—B 

-aKnimare Resource! 1 

6. DC KirtBpettl ItaSOp.* 

- ptomardOilSOc 

771.0 -ASMO . 

131 Do "Opf lOp-H 
446 DO-giipeCntonO-fl 
6.4fi jlysanderPet to.i| 

- pUagnel Grom A Uc. 

- rtNUrinrelDo . ..*j 
^ pM endian Oil NV... 

O^fNguaoPrtASOJO- 
5 70 6UonunwiitOII5n *| 
934We«tondM0Il5p * 


M3,W35j2J 

2 




45 

477n 
176 

270 __ 

85 5.6% 


52n*N12D] 3 ljlOS; 


sS 


£Moa>i% no: 

3rawi6 0 5 6 2112] 
£75 2 9 6b 


350 

“S 

. U 

233 

19! 


- 33 - - . 1W 

23.5 6 b 66 JalyDec. IKE 
[65 4.9 25.1 Mar to 1412 
125 622220 No*. May &420 


1651 3 9(254 
929.6 


15] 


125* 

168p 6.0| 

£28t«(K2 4d 
15 >3 gQ5q 
106 
31 
141 

£14^ Q40c| 

b* 

190 , 

31 ^ 
£106 0L2I.M113 

4*3 95] 

12V 

w 1 

£24%QS2.04 
19 
14 
41 
12( 

32 


4.714 U 
153 


JA 


QlOq 


9B 

£ji^jQ10% 

15! 

24 

He 

25 

68 Q069d 
471 7 71 


In 30 4320 821.3 


|U1^9b3% 
3V 

2d 

3*2 

lM 

17 


5'83 

4'B2| 


8013 7 


4'Bb 

255 


4.0 


0.4] 


M 


Jan July 1918 
to April 1905 
1993 
1362 
Jan July 2012 
Feb Aug 2014 
- (2056 

Feb Aag. 

Jan July 2072 
, Jan Aug. 2098 
nlrJeSepfaC 

2152 
067 
2168 
070 
JafJufy a 73 
4830 
13BS 


“W 1 

2.11 


£7)213 


105 


105 


125 4 
15.6 


H9-a3| 

-I9-B5 


|4'8b 
Ll 4 


95 


66 


Mar No* UTO 
Jan Aug H458 


&5B3 


1585 

1356 

1358 

UNO 

3015 

1868 


March Oct bZS6 

x| 

Km May 1482 

^teJaSepDB 2S21 
3501 

2578 

2606 
4579 
sann 
2706 
May C714 
Jan Jaly 

IftpJyOc JanjjBU 
S392 

July Dec 2944 
Jan July 2943 

SEC 

- MTS 
2211 
1453 
3091 
3155 

JnnrOel 3139 
Apr OB >190 
July Jan 3188 
3240 
S2H 
339 

- 3347 
3400 
3406 
D480 


OIL AND GAS -Contd 


K9. 


Stack 

:9u«totcsa5S- 
1 Hydro Kr 25 . 
HnSraGet.. - y 
b West Stefe 

bln Res. 

. lillifU list Srac—yl 
irfllleerfiesciBttiil 
pPaa PaciHt Pet - 

f Peko Oil 

;Peffe'nr Ret 

Rroc£nl2lyP * 

etrgfmpSA. 

sPmifmrt 

aierCpus 5 ti.-S 

jjRanger Dili — i 

l Duta 7130— 

rtslBerOH 

(AO.TSc...— 

elTframjSeg! "!'n 
Do 7pcPf. U..._ y 

Silkoiene y 

te Res 40b* 

. eon Oil 8 

ioiUit'fejjitrls.- 
Icneroy 10p .. ..y 
TmuaxCn* ... . 
Wai-OfrrPnB.. 
rh.po Europe Sp. . | 
..Tusur Re Ir5p 

855.ini itramar 

58b.«l9W3WcittA50a.... 


te' 


<850 

<W7 

3628 
3 M 6 



MINES- Contd 


Apr to 
July 


c*H 


$647 

3699 

$711 

377D 

3872 


Kack 


- IPuSiSt Unrig % 

161.0 *ftreue-lSc-... 

- fPvro^kswnzsKL 

76.1 teringaMag/Eipto. 

- yPtHait Res NL ... 
702L9 PPlacet Pat JOra 

iMMHtlSM 

hum . 



- iSaadtarst Mtotot 

101.1 FSorotwalUNL .. 

- pStha Goldfields.-. 

- rSoothm PncKK... 

- fScuthern Res——.. 

- BeadmVeeM>25t. 

- p5peromEaL> 

- pSwaaRes 20t 

• TThuas Mlnie|25e_ 


Price 


123 

s M 

J3NWW 


>067 
«01 


Me |TM 
Net Krit 


01W 


tQ45a 




139 


£ 

at 

4 

21 

29 

‘i 

1C 9 QU^3JJ - 


11) 


RS8 q 


1M64 


October 


Mfkhates aty- 
Paid ih» 
<844 

<348 
No* Apr »97 
3*27 
Sato 
| 7JI 

SlO 

Sj 7 


4148 

<203 

1462 

•479 

5a& 


May Dec 


OVERSEAS TRADERS 


£AdA1ex Coro US 51 50 

4i2lKfnean Lam vj 

19 9jBoEtrad LDti . ... M 
18 -aChillinclouCo* . if 
4bm«{ei[iteUSS1 ' 
34.2jFinl4y UamesV. . pj 
55 flfFIrsi Pae irt 5e . 
SS.lJGNGreteibrticUO. 

wa“ a 

a 

tiram 

anWlsDs Me. yj 
Pat son Zuth In vi 
Do 'A'NJVIOd 
iPeiirPekimilOg 
I Dc 9acCito 0>GS^ 
SEAHitgs. .. « 
Eiine Djity MHO 5. 
Toeer Karts. 20a 0} 
I Ds B^jctawSb 
IttdPUuaAfrij 1950*1 


aoj ceu 5 

71 1.5 £ 

S3 C5 1 

142b 70 6 

57 05 5c S 
91 415 . 

UQ033c 1 
£31 12% 1 

614 26 0 S 

196 b.TS 4 
240dhlllfi 6 

lirpuco 2 . 

55 25 6 

13! *7.1 2 

335 t71 2 

M< 1665! 

£177 09% 5 J 23 2 
137 2.0 19911 

72 roiic jam 

98 21 29114 

9< £3 248 

id) ra#5d 6.3 75 



W313 

1479 

kwo 

I4535 


1527 

1526 

1883 

025 

B « 
572 
7712 
2840 

!9?4 

1217 

$473 

3546 

Mum 

3608 

$687 

3685 

1749 

<022 

067 

<268 

kj» 


3,66 PAyerHtUffl SMI 
6 52 Icfiw .. . . ■ *1 

B77 h»n SeriiJd IU050 
4 9! Junurl2>iB .. < 
210 ( UalariUMng.lOe. 

^KCsVi” 

iSsi ft.— 


Tins 

40jsnQS3d <j 93 
% - -IK 

55 010c 4 1 103 

Ml +- - h 86 

51 03 be 1.4114 
UBb f050c 96 66, 
71 Z030c 91 a 12] 
Ut -6 SI 

ugl qzsd 4 8111.4 


AST No* 1714 

ism 

Jan Sept ?73> 
3022 

Dk.Au? 3272 
December 3644 
September «1«0 


Oct July 


14314 


- ftoBin-BamhOofl 
115 0 State Mining 10-?. v) 

- yCotbr fie Carp ... . 
6.91 ton Merab 10c .. 


Hartetl 
to La! 


Stack 



12 llAngia-EaslPLK— . 1 
17 rfienam 10; . . 

Plants MSO 5 , 
iCenraUC; yl 
SlUmaraMiy ?i NIL 
Ulcnlantls M50c ... 
Kuala KroengMSl.. 
Lendn Hks^. 5a ... . 
tEnabw-lDp. *• 


PLANTATIONS 

Price j Wr jnd|to!|DMM 


Rubbers* Palm Oil 

66| | I- 1 

85 id 11 27.7, 
67 1012.0 38 21 3 
62 60^18 95, 

106 QlBd 36 21 3^ 
54 OlOq 39 25 4] 
87 «01M3 7 7 J 
Ifcl I S 12 2Ufl 
671 IX 2. 4lL3.< 


Paid I Hue 


1618 

Aeg sit 1816 
May No* 2217 
DecJuae 2754 
As Aag Jan 2839 
Nurliar 2893 
Are Oct 3109 
Dec Jon* UM 
•Mr 


■ pORXIne 

27 2 lEiwev tal hlOp.y) 
25 7 KolaaraUdVlgto^ 
386 irecflwtdiRes 8) 
643! PHemlo Gold Mines 

- pMighwoMRn.. .. 
865 2 Humniatc MheiwSl 

- rMcfrilo RWUb- 

- yMntt) EwtoraSKsm. 

- (tow Stem Rb OI 

42-1 tartbuirCSl 

- TNor-OMSl Ret— 

3327.7 TUlOn .. . .. 

381.1 Do gijpctoTMOWi) 

•JpThonoRei Inc {. . 


MlKellaneo«s 

& 

■a-* 

M'; 


Q40d 


H 


105 


a 

14! 

737* 

■75 fcQlOc) 0 6]25 1 
131 
11 
27 
35! 

421 ll 5] 3 6) 9 5 
£211^ 091, ■•] 4 3] 9 5 
2D 


93 


111 


977 


Aug Feb 


Dec Hay 

to h«i »» 


Jan July 
Jan July 


2216 

K16 

15)8 

291b 


I3E30 

J8» 


THIRD MARKET 


Teas 


DooanEl— 
leGrp.U. — J 

[Moran lOp 

b'tlUamontL I 


MINES 


Central Rand 



[Durbwi Deco R1 
. Rand Pro RL.. 
1I1 Cons. RO.50 
fort n Est R2.. 

4 Jc* RO 02- 

eaRacdRL 





j'81 

B.si&ia) Are Oct 
Mar Sept 

italll Aug Fea 


8.6a Bracken 90c... 

mWcora Mod UhtSc. 
24.«anDawa^.--. 
45 3Eaoero Tna to. SOc- 
122 9tM0 8050 


Eastern Rand 

42| m?4 i7 3 

£10 M Q280q 6.4(2211 


Ui Vootvffl 25t„ — 

111 4 Kinross R1 

10.1 Leslie 65t„ 

23* UaricealeMI25— 
-pKottrBGoklHkW- 
-KNndEa&Enlsat-l 
- R oodepoort Gold. — 
7-35S.AbEnLd 35a. 

4 22 Vlakfbntein 20c.— 
100.6 WWkeUmak Rl._... 
4.liWtt.Nlgd2Sa...-. 


l S| 101004 8^93 

6*1 

61 tQ60q 3 73, 

52 -I H12DM 

22U 

65 

At caOtfaBriaunlMar.SepL 

62 n yiril? 7t?7 1 1 
826 ifl»5d T7.3 
3dr-i -feao 


May No* 


Aag Jan 
Dec. June 
Aug. Feb. 
MayNo*. 
May Noe. 


37671 


ins 

0 % 

2398 

2779 

3092 

3157 


MayNo*. 


y*S22\ 


66.C Blywor25c 

111.4 Buffets R1 

197 2 Deelkraal R0.20 — 

42.4 DoarnfoaeUi R025 
LZ77.I Driefbatefn R050-, 

302.4 EUndsraid G14- 20cJ 
ZJ3 ElsbergRl 


462.6 teubeestlOc. — 
700.0 Klpaf Gold B0J25-. 
S6.4 Jtunon R020. — . 

5161 SduUnalSOto 

■ 28.7 5tllf<meNi50e.— 
9698 Vaal Reefs 50c..--.. 
29 1 Ventetspoa RO J5— 
56.E Western Areal Rl— 
560.4 Western DeepE — 
gi.ltZMtepulOa 
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571 0140. 61 Kll_B 
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11 4 BtckudamCrp 5p , 
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7.14 Camuteea lOp y 

2 £7 Ddsca AnHiH So- * 

1 37 ChemEa Inti _y 

1.41 tonacGnupto-* 
25 2 ICoribU Beach IDil * 

2 00 Crown EmlaMM. v 
7.90 EgllntiMupln- toy 
036 Du. Warrant! y 

9 Bfi Far East Res. 3.6a. t 
1.25 Fritrim Mh liflja.y 

14 1 IbMrtttiGniDto-* 
195 Kemp IP.E.lto.._.* 
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60.6 ML Uheratoriolu* 
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9. 
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2.92 PiMbUne HUgsJa-* 
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SX State Hhtes 5p-—« 
453 SwanyardSurihnlp.y 
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IlH! 
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1972 

KMT 

Jill 

2113 

3194 

7243 

P23J 

1415 

1414 

2540 
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2920 

3077 

3142 
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4578 

1328 

3412 
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<6«7 

<206 

1248 

<886 
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Feb. Aug. 


Aug. Feb. 


Feb. Ana 
IMaithSeptl 
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75.C 


O.F.S. 

247] lQ68d 
53f Q31to: 
244 1 

413 QllSq 
133 
125V 
53 

189 Q135d 
54! rt]165q 
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95 

1£8 

233 


17423UI 


73 


JanJunr 1782 
JmeDee 2629 
Mar Aag 2630 
to May 2833 

<734 

3043 

December $220 


Suck Exchange dealing classHtutlara are hmHatcd to the right of 

- droonlnaUem are 25a VieMi are based on middle prices, are gran, 

B432 tp ACT of Z5 per cent and allow Ire nahe of declared 

0453 dbtribntion and rights. 

C841 • “Tap Stock" . 

3104 y Interim since Incrtaced or resu m ed 

9162 * interim sine* reduced, oesed re deferred 

J4065 » Tax-lrw to nan-resWents on application 

M17 9 Not officially. UK listed; dealings permitted under rule 

{4382 535f4) U) 

- * USM; not IMalM Stock Exchange and ampiiy not subjected 

4476 to same degree of reaulaUoo at listed lecwntcs. 

4477 h Dealt In under Rule S35(3>. 

- ¥ Price at lime of suspension 

<1 Indicated dividend after pending scrip and/or rigfus bine. 

9 Merger bid or reorganisation In progress 
i Not comparable 

f Same Interim: reduced final and/or reduced earntegiladlcaud 
1 Forecast dleMcnd. 


7.6i22Jl) Ana Feb. 


May Km. 


1SE 


Diamond and Platinum 



Is Am. Im. 50c.. 
Df.5c ..._ 
Dd.AOpcPf. R5. — 
la Put 20c..... 





x Corer allows for con*erek» of shares not mm ranking for 
dividends re ranking osiy for restricted dividend. 

Corcr does not allow for shares wMch may aba rank for 
dividend at a future dale. 

I No par value 

BLFr. Belgian Francs. Fr. French Francs H Yield based on 
assumption Treasury Bill Itetc stays unchanged until maturity of 
suck, a Annual Ned dividend, h Figures based on prospectus or other 
offer estimate, c Cents, d Dividend rate pakf re payable on part of 
capital, e Redemption yield, f Flat yWoTp Assumed [dleMcnd 1 and 
yield, h Assumed dividend and vlcfd after scrip hour. J Payment from 
-- .. — t I capital sources, k Kenya- m Interim higher than previous total, a 
No* May 12322 Rights Issue pending 1 Dividend and jrlekfaelude a special payment. 
Feta Aug I - t Indicated dividend. ■ Forecast, or estimated ammallied diridend 
' 2970 J rate. * Subject to local tax. * DMdcod and yWd based an meraer 
terms, x Dividend and yield Include a special payment. A Net 
Dividend and yield. 8 Preferenc e iflridend passed re deferred. C 


ano 



150.7 Ang. Am. Cool 50c , 
2-1B41 Anglo Amer. 10c..... 
996.1 Ang Am. Geld RL- 
94 5 Angipvaal 50c. ...- 
6 6f JOogau Gofd lOp . vf 
1300 3 Cons Gold Fields. -«4 

262-WwhelRl 

733 1 tom** 40c... 

3 55 Gold £ Base 12 ] ;p_. yj 
B79J told Fields SA 5c. .) 
b4J i Id' burg Cons R2...., 
L06 4 Middle Wit 2Sa. _. 
1.2893 MlBOrto 51.40. , 

76 0 Mooaich Res. lOp y) 

43 9New Wits 25c. 

2814 JFS Invslc . . - 
5 49 Rand London 15a 
114 9 Rand Mines Rl. . 
42.7 Rand Min. Progs. Rl_ 

27 6 Unraca S A 

12&/ogrH2>a i e. 

I0.fi Waverley Mmto ..y| 
I21.6mihm Gou Hop 50c 


D607 


£456 01425 c 
I 5 STQ 585 C 


£87 HUS® 

£11 0160c 
757 t026c 
585v 

1W 045c 
021’ QB07c 

UOt. Q43Se 10 2(315 
344 080c 5423 5 

81 

s 3 

344l Q209dl56l 95 I Jun Dec 


Canadian. E Minimum tender price. F Dhddeod and ytcJd bated on 
prospectus re other official estimates for 198*47. fi Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1966. K Dividend and yield Based on prospectus re other official 
estimates for 1987-88. L Estimated annualised dleMcnd. M 
Dividend and yield based on prospectus re other official estimates 
tor 1988 N Dividend and yield based on prospectus re other official 
estimates for 1987. P FTgwres based on prospectus w other official 
estimates for 1987. ft Grosa R Forecast annualised dividend. T 
Figures assumed W Proforma figured. Z OMdenduuitodiu 
Abbreviations: dee dividend; sea scrip issue: we* rights: mei Ul- 
rica capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the teller 
being quoted In Irisn c ur rency. 
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IRISH 
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160 
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Australians 


- ffcom Securities 20c. 

- *Alro-wm20c 

- yACM 50c . . . 

- CAorarua E»pln NL. 

- VAuaOil & Mineral V 

- ptaDAX Res 25c. . 

- PAuaralBMreNA-. 
-PAustwtlmRa NL 

- PAitecE»»a_ 

368 6 BHP Goidoi me$2Sc. 

- pBwracaMhn- . 

- tSrigvu tewtnttiSl 
3553 P Bond Corpn 50C . 
729 9 pBeagaiimile 1 KHu_ 

- p Brunswick SI 

2J162 PCRAS2 

- vCarr Boyd 20c. 

- Kcmrai Pacific 

- Ids ram Anas NL. 

- VCraead Mining H L. 

- eCu'Utt Res NLS2-- 

-PDelM God 25c 

- pDsmlnlon Mining . 
L5i*Dr»gon Res 25c ... 

- pEagie Cmp 10c — 

- fEaston Group— - 

-pEastmn20a.- 

327 J I Erdos Resumes— 
76.5 eEmpcror Mints.— 

- pEn«nour20c...... 

- VEntwpriseGId. — 

- pEsnwaliteRes25c 

63J fFonayf h Nl 


_J 4 liberals.' 

- itoionUHebH.2b-f 

- yGM Kalguurlie 5c? 

- rGratvmwiaGmd- 
30.8 IHzifc iMsonats 20c. 

- WHIM HkaeralsH.L. 

- fiiosxndm Rts LlfL 
-ptndo Pacific HI I 

- giminclblcGdaic... 

- pJauM Mining 20c. 

- fJiagrllKMnis.—.. 

■ Uulia Mines NL.. 

- fiCalbara M in 20c— 

- TKiAOraWiSl.... 
243.8 rKIAwGMUei2to. 

- pKluSeoer RL25C 

- puamoe Pacific 20c. 

- *Ueeiatharra25a_] 

- warns E* 50c .... 

- pueunNiHialtNL. 

- fMctraraar Mini 20c. 
822.6 yMIMHMss 50c.... 

- lMlnoli5ea.25c- 

- pMauc Burgess 2Dt. 
-pNormandyRBNL 

1.0172 Worm 8 Hill 50c... 
156 4 Hm Kalgurh .... 
-IfQuer Eip! ■ NL 
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TRADITIONAL OPTIONS 

3-mmtii oil rates 


Industrials 

Aiiled-tronv 

Amctrad 

BAT - 

BOCGrp 

BSR 

BTR 

Barclays 

Prcrtnni ....... .. . 

Slur Drtee ....... .. 

Boots 

Bowatrrv. ......... 

Bnt fleiosoicr 

Brit Trtftom 

Burton Ord 

Cad Boryt . - 

Charter Com 

Comm Union - 

Coertmtds. 

FKlBabcaeh- 

FNFC - 

Gro Accident. 

KC — 

Glaxo 

Grand Mel....- «..., 

GUS'A' 

Guartua .... 

GKN.. 


" I Henson 


2720 

23*11 

<842 

2895 

<839 

<841 

1031 

JWOl 

<8381 

W71 

<8» 

VM 

<827 

3330 

<853 

3359 

3360 
3246 
3392 
<854 
<851 

3524 

3525 

ten 


r Hawker SkkL. 


Kl 

Jaguar.- — 

Ladhrdke. 

Legal &Gts 

Lea Service.. 


Hurts Bank.. — 

Lucas Inds. 

Marks&Spenar. 

Midland Bk 

Morgan Greofril . 
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23 
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37 
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NCI 

Nat West Bk .. 
p&ODfd ... 
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Pol If Peck .. .. 
Ratal Elm... . 
RMM 
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Refdlntnl 

STC 

Sears 

Tt 

TSB 

Teseo 

ThoroEMI 

Trust Houses . . , 

TAN 

U« lever 

Viekm 

WeUcumc 


Property 

Brit land 

Land Seam Ms. 

MEPC 

Peatewy.. 


Oils 

BrlLGfiL 

Brk Petroleum 

BimMOIl 

CharurfalL .... 

LASUD 

Premier 

9»ji 

Ultramar- 

Mines 

Coro Gold. 

LoniM..- - 
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Committed 
to Construction 


Stand Lid. 


Shand House.MaHqcK 
Derbyshire DE43Ar 
Td: (0629) 734441 


CONSTRUCTION CONTRACTS DIARY DATES 


Trafalgar House wins £89m 


PARLIAMENTARY 


Financial Tiroes Monday June 13 1988 




Milton Keynes 
hospital work 

The FAHtCLOUGH/DRAKE & 
SCULL joint venture has landed 
another hospital contract - the 
£ 12.5m phase 2 at Milton Keynes 
District General Hospital. The 
joint venture is foran additional 
two-storey complex to create six 
wards - with nearly 170 beds - 
and four operating theatres. The 
project, which started in April, 
includes roof-mounted plant 
rooms, an energy centre, connect- 
ing links to the hospital, and 
storage buildings. The new phase 
will be built using the method 
developed by the Oxford Regional 
Health Authority for rapid con- 
tinuous construction. This modu- 
lar dry-construction technique 
demands accurate building prac- 
tices in setting out and assembl- 
ing prefabricated and prefinished 
components. The external enve- 
lope is designed for early comple- 
tion to provide the cover needed 
for concurrent internal construc- 
tion, fitting out. and installation 
Qf manhainiral, electrical and Spe-' 
dalist engineering services. The 
project is scheduled for comple- 
tion in mid-1980. 


TRAFALGAR H OUSE OFF- 
SHORE AMD STRUCTURAL has 
secured orders worth over £70m 
for its structural companies RDL 
and CLEVELAND BRIDGE. 

They include a repeat order for 
RDL to work on the roof struc- 
ture of the International Conven- 
tion Centre in Birmingham, a 
refurbishment of the Langham 
Hotel in central London, and the 
steelwork for an office complex 
at Charing Cross, London. 

Among Cleveland Bridge's 
orders, worth £24m. is one for 
4,200 tonnes of steelwork in a 
ten-storey office building near St 
Paul's and another for the Phase 
2 redevelopment of Victoria main 
line station, as well as the £im 
upgrading of the Docklands Light 
Railway. 

CEMENTATION CONSTRUC- 


TION. also In the Trafalgar 
House group, is to improve the 
Stoneferry crossing of the River 
Hull from Clough Road to Ferry 
Road in Hull. 

The £7m order involves replac- 
ing the existing swing bridge, too 
narrow for lorries, with a pair of 
steel counter-balanced trunnion 
bascule bridges with deck lengths 
of 322 metres. The company will 
build the control buildings and 
install the operating equipment,, 
together with approach carriage- 
way, a new roundabout, drainage 
and associate works. 

CEMENTATION PILING AND 
FOUNDATION, another Trafal- 
gar House subsidiary, has been 
awarded contracts worth almost 
$2 0m. 

Work for Taylor Woodrow 


Management Contracting at Bal- 
tic Quay, for SkUllon, will 
involve building an interlocking 
bored pile wall and foundation 
pil es ; an order from a sister com- 
pany. Trollope & Colls, for work 
on a three-storey shopping mall 
and basement in Romford town 
centre will be worth £734,000; 
Lovell, the mai n contractor, has 
asked the company to undertake 
the piling for a development in 
Clarendon Road Watford, and, for 
Kier Management. Cementation 
will complete sub-structure work 
on a new centre for commerce 
and trade in Wapping for Sover- 
ign City Developments. 

Tesco has asked WILLETT, 
also under the Tra&Igar House 
banner, to design and build a 
new superstore at Stevenage, 
Herts., for E2.7m. 


Prison at Bicester Bi §§ er fl y° ver 


The Property Services Agency 
has awarded a £33m contract to 
build a pri son a t Bullingdon, 
Bicester, to KIER. the contract- 
ing division of Beazer. A Cate- 1 
gory B institution, it will house 
620 inmates held on remand in a 
complex of single, two- and 
three-storey buildings within a 
5.3 metre high walL Included is 


the construction of a single-sto- 
rey maintenance building, car 
parking and upgrading the access 
road into the prison. Work will 
begin on June 27 and is sched- 
uled to end late in 1990. The com- 
pany is to build a £7m Asda 
superstore at Great Yarmouth for 
Associated Dairies. 


The Department of Transport has 
placed a £4.6m contract with 
SHEPHARD HILL & CO to 
improvement the Dunkirk fly- 
over. Nottingham. The single-car- 
riageway flyover, erected nearly 
20 years age as a temporary mea- 
sure, is to be replaced by a per- 
manent concrete viaduct. 


Crown Court complex at Hull 


Telford centre 
to hare 
retail park 

Telford is to have another large 
town-centre shopping precinct. 
Under a contract valued at nearly 
£4m, AMEC company FAIR- 
CLOUGH BUILDING is designing 
and constructing a retailing area 
at Old Park - close to the Magis- 
trates Court • for City grove 
Developments. Fairclough will 
build a 150.000 sq ft shopping 
park containing nine single-sto- 
rey non-food shops. To be called 
Telford Bridge Retail Park, the 
development will be linked to the 
town centre by a pedestrian 
bridge and walkway. The com- 
pany will also install common 
services, landscape the sur- 
rounds, and provide a parking 
area for about 700 cars. Fast-food 
and possibly leisure facilities- 
may be provided in future 
phases. 



SHEPHARD CONSTRUCTION has won a in 2m contract to build Hull's Crown and County Courts 
complex (shown in the artist’s impression above) for the Lord Chancellor’s Department. When 
completed, in August 1990, the complex win provide three Crown Courts with ancillary offices and 
a txnmrri n riatinri iTirjnfjirtg- a secure custody yard. To be built over piled foundations, the three- sto- 
rey building will have a steel frame with brickwork cladding and stone fe a t ures. A man s ar d slate 
roof will be topped by a stainless steel dome. 


Rentals 


FWGAPP 


We always require 
quality properties in 
central London for 
waiting applicants. 
Management service 
also available. 


lie 1’mpiTtv Nhiriaji'c.rs 
01-221 3SX3S 


WILTON CRESCENT S«0 
Seperb firmly oa five On with 
spacious nxcp rro*. $ Beds : 3 Baths 3 
Rcceps : Urge Kitchen : Utility Room : 
Roof Terrace Avail Tor L/'L at 
COOO.OO pw. Td: 581 7646 
SUSSEX PLACE W2 
Traditional Cngtofi desrraNe 2nd Or 
Dai, on Hyde Park Estate 2 Beds : 2 
Baths : Rcc : Modem Kit Avail Tor L.X 
at £375 pw Td: 724 3100 


KNiGHTSBRJUGE 


KENWOODS 

RENTAL 


QUALITY FURNISHED 
FLATS AND HOUSES 
Short and Long Lets 
23 Spring St, London W2 UA 
Tel: 01-402 2271 Telex: 25271 
Fax: (01) 262 3750 


RIVERSIDE 

RESIDENTIAL 

LIMITED 

Large selection of new Oats and 
houses from £110.00 per week 
throughout the Docklands area. 
Long and short leu 

01-790-1800 


TO RENT 

PARIS - FRANCE 

Penthouse - Top Floor 
short or Tong period 
ISO sqjo. + 130 sq.m. Terrace 
No Agencies. 

Price FF48.000 per month 
none: 47279704/4266 10 OS. 


non 'tour Ho m Today To Rich Ainofleare - 
wa have too many impaxabte wura and 
not enough Quality Home*. In Kensington. 
CMtsea. Holland Park end Surrey. Don't ma 
«ii* opportunity Call Flora now tl SAIAOBIS 
Of KENSINGTON. OT 581 3621 


PROPERTY 
TO RENT 

Furnished lettings 
Company and 
Embassy Lets Long and 
Short Term 
All appear in the FT 
every 

Monday and Saturday 

Further details from C the BooBt, 
TELEPHONE 01-348 5284 
FAX C1-248 4601 


Company Notices 



Following the DIVIDEND DECLARATION by the Company on 14 April 
1088 NOTICE >s now given that the following DISTRIBUTION will 
become payable on or alter 13 June 1988. 


Gross Distribution per Unit 
Ledd 1591, U.SJL Withholding Tax 

Converted at £1-835 


3.00 cents 
0.45 cents 
2.55 cents 
00.013896458 


Claims should be lodged with the DEPOSITARY; National Westminster 
Bank PUL Stock Office Services, Third Root. 20 Old Broad Street 
London EC2. on special forms obtainable from that Office. 

United Kingdom Banks and Members of the Stock Exchange should 
mark payment of the dividend in the appropriate square on the 
reverse of die certificate. 

All other claimants must complete the special form and present this at 
the above address together with the certificatels) tar marking by the 
National Westminster Bank PLC. Postal applications cannot be 
accepted. 

Date: 13 June. 1988 


Contracts & Tenders 


Czechoslovak Foreign Trade Corporation 
Motokov invites bids for the supply of IBM 

Compatible computers including Software 
destined for the Czechoslovak market. Supplier 
of the computers is expected to counterpurchase 
Czechoslovak goods, namely tractors, trucks, 
construction machinery etc., to the same value. 

Further details are available from 
FTC Motokov. Department 142, 

Na strzi 63, 140 62 Praha 4, 

Czechoslovakia 

Closing date of tender - 30/6/1988 


NOTICE TO THE HOLDERS OF 

SETTSU PAPERBOARD MFG 
CO LTD, Japan 
-USS 15,000,000 6 30 % 
Convertible Bonds due 1992 

By a raofauon at the Gen era l Meeting of 
Stodbotdm adopted on 26th Jane WS4. 
the cotpome name at SETTSU PAPER- 
BOARD MFG CO LTD. Japan *ai 
changed to SETTSU CORPORATION 
■ixh effect from 1st October. J9S& 

The Bonds have not been ovemaaped nor 
nrii a ny d for new Bonds. The Bends «iD 
cooDonr so be fated do the Lnaeoboorg 
Stock Exchange under the former 
followed by the eew one. 

BANQUE GENERALS DU 
LUXEMBOURG 5uL 
Listing Agent 


NOTICE TO THE HOLDERS 
OF 

SETTSU PAPERBOARD 
MFC CO LTD, Japan 
USS 20,000,000 5 1/2 % 
Convertible Bonds due 
1996 

Notice is hereby gives that afl out- 
standing bonds have bees 
converted into common stock of 
the corporation as from 2nd Sep- 
tember, 1987. Therefore, the bonds 
will cease to be listed on tbe Lux- 
embourg Stock Exchange. 


da L axeu tt w rg SA 
Listing Agrat 


■1 OP MAN - Entering nrngnHfaant Hi and 
country views a renovated tarmnouse m IS 
acres. Loose boxes. Outbuildings Pond. 
C17VJXO Simon Thornton FRtCS. 09*3*10213 


CCA Qa Dories, t Dover Street. London Wl. 
COLLECTION W Id - 21M 4U*« 

An exciting collection of Original Prints 
Including new work by Barnett. Clarke. 
Richardson. Spain, and Suit. Featuring 
selected prMs Dr PicaS&C. 

Men - Fri 930-5.30. Sal KM. 
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EAST SUSSEX 

The Financial Times proposes to publish 
this survey on: 

15th July 1988 

For a full editorial synopsis and advertisement details, 
please contact: 

RACHEL FIDDIMORE 
on 01-248 8000 ext 4152 

or write to her at 

Bracken House, 10 Cannon Street 
London EC4P 4BY 


FINANCIAL TIMES j 

tU> 0 »M ■UtnvCiiNl«vr*rtsl 


TODAY 

Commons: Private members' 
motions. 

Lords amendments to the Dart- 
ford-Thurrock Crossing Bill. 

Resolutions relating to the 
Finance (No 2) BilL 

Remaining stages of the Hous- 
ing Bill. 

Lords: Road Traffic BilL second 
reading. 

Road Traffic Offenders Bill, 
second reading. 

Local Government Finance 
BilL committee. 

Access to Medical Reports BilL 
report. 

Motor Vehicles (Wearing of 
Rear Seat Belts by Children) Bill, 
committee. 

Select committees: Environment: 
subject. Property Services 
Agency's main estimates. Wit- 
nesses: PSA officials. (Room 21. 
4.30 pjn.) 

Televising of tbe proceedings 
of the House. Witness: Lord Aber- 
dare. Lord Chairman of Commit- 
tees, House of Lords. (Room 8, 6 
pm.) 

TOMORROW 

Commons: Remaining stages of 
the Housing BilL 

Motion on EC documents on 
the limitation of emission of pol- 
lutants from large combustion 
plants. 

Motion on the Building Societ- 
ies (Commercial Assets and Ser- 
vices) and (Limits on Commercial 
Assets) Orders. 

Lords: Malicious Communica- 
tions BilL report. 

Local Government Finance 
BilL co mmi ttee. 

Scotch Whisky BilL committee. 
Select committees: Trade and 
Industry: subject. British Ship- 
builders. Witness: Mr John 
Lister, chairman, British Ship- 
builders. (Room 16. 10.45 a.m-1 

European legislation: subject: 
choice of treaty base after the 
Single European Act Witnesses: 
Treasury Solicitors Department 
officials. (Room 15, 1150 a.m.) 

Employment: subject. Legion- 
naires’ Disease in the working 
environment Witness: Westmin- 
ster City Council. (Room 20. 4 
pjn.) 

Education, Science and Arts: 
subject educational provision for 
tbe under-fives. Witnesses: HM 
Inspectorate of Schools and 
Department of Education offi- 
cials. (Room 21. 4.05 pjn.) 

Members’ interests: subject, 
parliamentary lobbying. Wit- 
nesses: Dr Michael Rush. Univer- 
sity of Exeter; Professor Philip 
Norton. University oF Hull; Pro- 
fessor Colin Seymour. University 
of Kent and Mr Malcolm Shaw, 
University of Exeter. (Room 8, 
4.15 p.m-)* 

Transport subject air traffic 
control safety. Witness: British 
Gliding Association. (Room 17, 
4.15 p.m.) 

Committee on a private bill: 
City of London (Spltalfields Mar- 
ket). (Room 5, 1050 a.m.) 

WEDNESDAY 

Commons: Completion of remain- 
ing stages of Housing Bill. 

Opposed private business after 
7 pjn. 

Lords: Debate on the Science and 
Technology Select Committee 


report on priorities in medical 
research. 

Motion to annul the Harwich 
Dock Company Empowerment 
Order and the Newport, Isle of 
Wight Harbour Revision Order. 

Environment and Safety Infor- 
mation Bill, second reading. 

Community Health Councils 
(Access to Information) BilL sec- 
ond reading. 

Question to the Government on 
action to safeguard and conserve 
artistic heritage. 

Select committees: Environment: 
subject, toxic waste. Witness: 
Water Authorities Association. 
(Room 21, 1050 a.m.) 

Trade and Industry: subject, 
information technology. Witness: 
Lord Young of Graffham, Trade 
and Industry Secretary. (Room 
15. 10.30 a.m_) 

Energy: subject. Department of 
Energy’s spending plan. Witness: 
Mr Peter Gregson. permanent 
under-secretary. (Room 8, 11 
ajn.) 

Treasury and Civil Service 
subcommittee: subject. Civil Ser- 
vice Management Reform: The 
Nest Steps. Witnesses: First Divi- 
sion Association; Mr William 
Plowden and Mr Gavin Drewry of 
the Royal Institute of Public 
A dminis tration. (Room 19. 1L30 
a.m.) 

Employment subject, the esti- 
mates. Witness: Manpower Ser- 
vices Commission. (Room 8, 4J5 
pjn.) 

Foreign Affairs: subject, tbe 
political Impact of arms control 
and disarmament Witness: Mr 
David Mellor, Foreign Office Min- 
ister. (Room 7. 4.15 pan.) 

Public Accounts: subject man- 
agement of tbe civil estate. Wit- 
ness: Sir Gordon Manzie, Prop- 
erty Services Agency. (Room 16. 
4.15 p.m.) 

Social Services: subject social 
security issues and personal 
social services expenditure. Wit- 
nesses: DHSS officials. (Room 21 
4.15 pan.) 

Treasury and Civil Services: 
subject, international monetary 
coordination. Witnesses: Trea- 
sury officials. (Room 20, 4.30 
pjn.) 

Committee on a private bill 
City of London (Spitalfields Mar- 
ket). (Room 5. 10.30 ajn.) 

THURSDAY 

Commons: Progress on remaining 
stages of Criminal Justice BilL 

Motion on EC document on 
weights and dimensions of cer- 
tain road vehicles and motion on 
EC documents on plans to extend 
road worthiness testing. 

Lords: Local Government 
Finance Bill committee. 

Licensing (Retail Sales) Bill, 
second reading. 

Select committees: Agriculture: 
subject, Chernobyl: the Govern- 
ment’s reaction. Witnesses: Mete- 
orological Office, Natural Envi- 
ronment Research Council and 
Convention of Scottish Local 
Authorities. (Room 16 , 1020 ajn.) 

standing Orders: subject, Lon- 
don Docklands Railway (Bedrton) 
BilL (Room 7. U-30 ajn ) 

FRIDAY 

Commons: Debate on the growth 
of the tourism industry. 
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Trade Fairs and Exhibitions: UK 


Current 

Business to Business Exhibition 
(01-729 0trr7(unta June' 15) 
Business Design Centre, Lon* 
don 

June 16-18 

Personal Investment Marketing 
Show and Conference • PIMS 
(01-940 2244) 

NEC, Birmingham 

Jane 19-22 

Royal Highland Show (031-333 
2444) 

Exbn & Trade Centre, Edin- 
burgh 

Jane 21-23 

European Computer Communica- 
tions Conference and Exhibition - 
NETWORKS (01-368 4466) 

Wembley Centre 

July 4-7 

Royal Show (0203555100) 

National Agricultural Centre, 
Kenilworth 


July 7-9 

Financial Hines Centenary Exhi- 
bition and Events: Personal 
Investment 1988 
Queen Elizabeth II Conference 
Centre, Westminster. 

July 7-10 

Antiques Pair (04447 2514) 

Com Exchange. Brighton 

July 8-16 

World Wine Fair (including gour- 
met food section) (01-729 0677) 

Bristol Exhibition Centre 

Jnly 15-18 

Cash and Carry Fashion Pair 
(01-727 1928) 

Kensington Town Hall 

July 21-28 

Trade Opportunities in China 
(seminar on July 22X0772 203020) 
Preston Guild Hall 
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Overseas Exhibitions 


Jane 20-23 

Pacific Transport Freight Distri- 
bution Exhibition and Confer- 
ence (01-642 7688) 

Singapore 

June 21-24 

International Jewellery and Gem- 
stones Fair - INTER-JEWEL 
(02403 29406) 

Bong Kong 

June 25-July 1 

In terna tional Chemical Fair - 
INCHEBA (01-378 7778) 

Bratislava 


June 28-Jnly l 
Food Fair (01-499 0877) 

Sao Panto 

Jnly 7-10 

Money Show (01499 7774) 

Rnala LumpUT 

July 8-14 

Hospital Exhibition (01-439 4452) 

Shanghai 

July 20-21 

Cologne Fashion Fairs Interna- 
tional Trend Show (01-930 7251) 
Cologne 
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Business and management conferences 


Current 

International Publishers Associa- 
tion congress (01-580 6321) (until 
June 17) 

Qneen Elizabeth n Conference, 
London 

Jane 13-14 

Financial Times World Gold Con- 
ference (01-925 2323) 

Vienna 

Jane 15-16 

Tbe Institution of Chartered 
Accountants in England and 
Wales: Banking conference 1988 
(01-528 7060) 

The Inn on the Park Hotel, 
London 

June 16-17 

Xephon: VM performance 

(063533823) 

Holiday Inn, Swiss Cottage , 
London 

June 21-22 

Financial Times/National Bank 
of Hungary: Doing business with 
Eastern Europe (01-925 2323) 

Budapest 


June 22 

The Economist Conference Unit 
Training and developing Britain's 
managers - tbe management 
charter initiative and its Implica- 
tions (01-839 7000) 

Royal Lancaster Hotel London 

Jane 23 

The Chartered Institute of Man- 
agement Accountants: Manage- 
ment of company turnaround 
(01-637 2311) 

63 Portland Place, London 
June 23 

Coopers & Lybrand: Strategy 192 
- preparing for the single Euro- 
pean market (0734 597111) 

RpatHng 

jane 23 

Peat Marwick McLintocfc Corpo- 
rate publishing - overhead or 
opportunity? (01-236 8000) 

Queen Elizabeth II Conference 
Centre, London 



Anyone vcinhing to attend any qf tte above events is advised to 
telephone the organisers to ensure that then? have been no 
changes in the details published 


THROUGHPUT ACCOUNTING 

Performance Measures 
for JIT Manufacturing 

Cost accounting is hazardous to your wealth I Traditional 
measures will not prevent you from investing in unnecessary 
equipment, dropping profitable products from the range, 
increa si ng WIP. Throughput Accounting is a new method of 
measuring factory performance tfaar supports the latest 
manufacturing techniques. 

It recognises die true riile of inventory, and the relation- 
ship between response times, quality and profit. 

The benefits achieved by companies who have attended 
this course include: 

■ 50% reduction in lead rimes 

■ Improved due-date performance 

■ Elimination of 'work-in-progress* 

■ Tripling of profits 

The originators of this innovative approach - David 
Galloway and David Waldron - run a two day introductory 
course for senior decision makers. For further details call 
Stuart Pritchard, Hoskyns Manufacturing 
Hoskyns Group pic, Hoskyns House, 130 Shaftesbury Avenue, 
London WIV 7DN.TeI: 01-434 2171. 


hoskyns 


Inspectorate International Finance N.V. 


£69,300,000 

5% Guaranteed Convertible Bonds Due 1998 
guaranteed by 

Inspectorate International Ltd* 

Purauanc (o Condition 7<c) of the terms and Conditions of the Bonds 

nonce is hereby given as follows: 

l. Inspectorate International Ltd. granted to iim Shareholders the 
nghc w stdwcnfe at a pnee of Sir. 1.400 one bearer share of 
nominal value Sfr. 10Q for every 8 shares held, such new share 
carrymir with itone option, two such options being required to 
subscribe one beater share at a price of Sfr. 2,000. 

2 ' tHc of S fr. 2.S6I per »ha« l» 

adjusted to Sfr.2,467 to rate account uf the tmn waiondweribed 
in 1 above. 

3. The Bonds are not currently convertible. 

Q BankersTrust 

Company, London 

June. 1988 


Principal Paying 

& Con venton Agent 


i. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


LONDON RECENT ISSUES 


Ts 


FOREIGN EXCHANGES 


to be significantly worse. 


Adjustment takes the volatility out of US trade data 


Last week’s Japanese and West 
German trade figures, pointed 
towards a narrowing in the trade 
gap between the world's major 
trading nations, but the OECD 
meeting in Paris on Thursday 
suggested this is not happening 


BY COLIN MH1HAM suggested this is not happening 

THIS WEEK'S most imports SS.Tbn, tat because of a ffita cit is nearer SILSta tbad JlSta because ItobtamBted from 

economic news will almost cer- revision in the February data the this could push the dollar fr-lbnafgoM exports and a .Ml kant weakening cftoedoSarif 

tainly he tomorrow's VS trade net impact is probably not worth through YUMOL brewing r* UO JMJOtain . dl eroorte. of 6XpeCtS deterioratl011 corrected. 

figures. worrying about day moving average for the flret these gains are nkay to be sus- m apm. . . 

Pm- iKo iooc n,« cmsmoi artiTictmonfs in Anrfi Hmp «nnop last netoher taincd, according to Morgan Nomura forecasts a trade defi- Tomorrows trade ngures couiu 


For the first time since 1985 the 
US will issue seasonally adjusted 
trade data. The seasonal adjust- 
ment should sharply reduce the 
volatility in this series of figures, 
but during the month of April it 
is not likely to make a major 
impact. 

Last week the US Commerce 
Department issued revised fig- 
ures, taking into account the sea- 
sonal adjustment on back trade 
figures. 

The dollar reacted nervously to 
news that on a seasonally 
adjusted basis the March US 
trade deficit was $ll-9bn, against 
the earlier unadjusted figure of 


Seasonal adjustments in April time since last October. according to Morgan Nomura forecasts a uaoe ueu- . 

were probably less significant BZW suggests this would ag- Grenfell. ^ of on a 

than jn earlier months this year, sal a significant turn in the dal- This points towards a season- ha<dg whether the do llar ha s turned the 

and therefore there is no reason jar's vah* against the yen, but it afiy adjusted trade deficit of ad ^ ed ^ 

to believe that tomorrow's fig- should be noted that there are W^Sbn on Morgan Grenfell's cal- TJe view. fromLondon l argues the yen and D-Mark. 

ures will show any strong varia- not many forecasts for the US cu latlo ns. T thala UStl^e tefiatOI Sian m The fieures are also likely to be 

tinn between the seasonally trade deficit as low as rntfm. Nomura Research Institute April wifi be regarded fevoura- TaouffMmiuoimy 
adjusted and .m^nsteri data. if anything the generadlevel of agrees that the gold and oil situa- hly, and that the result is likely significant for sterling. 
According to a survey by estimates seems to be moving - 


Money Market Services the US hi g her . =r=== rr 

trade deficit for April was in the Phillips and Drew forecasts a aSStkSma 

region erf S12bn. and this is likely seasonally adjusted US trade defi- ; 

to be a figure that the market cit of $l2bn in April Warburg ^ 

will regarded as gtpnifirant for Securities expects a trade deficit i7» b» tu 

the future performance of the of SlZltm, and County SatWest iis n 

dollar. predicts a figure of S12.7bn. is& . l* 

Barclays de Zoete Wedd Morgan Grenfell suggests the ^ : §-■ 

believes t hat if the the trade defi- deficit will widen in April, iaoo oi 
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MONEY MARKETS 


Looking for room to 


STERLING ROSE last week 
against the dollar and D-Mark, 
following a rise in UK bank base 
rates, restoring London's favour- 
able differential over other major 
ffrinnriiil centres. 

There are several UK economic , 
figures this week, including retail 
sales, producer prices, unemploy- 
ment, average earnings, and the 
public sector borrowing require- ‘ 

ment. \ 

In general the figures are 
expected to show that growth • 

FT LONDON INTERBANK FIXING 


remains strong, hut that inflation 
could be a growing problem. The 
PSBR is forecast to show an 
encouraging surplus of between 
£200m and £400m in May. 

These figures are likely to pale 


«i2 parent 
brn Jons 8 


into insignificance however if the 
US trade data produce a Shock 
for the market. 


London was regarded as an 
attractive home to park specula- 
tive funds last week, ahead of the 
US trade figures, and the impact 
of the news from Washington is 
likely to affect the dollar and 
sterling more than other curren- 
cies. 

A US trade deficit of around 
Sllbn will probably increase 
demand for the dollar, at the 
expose of the pound. 

On the other band a US trade 
shortfall of $13bn or more is 


likely to lead to increased 
demand tor high yielding curren- 
cies, and particularly sterling; 

The Bank of England took the 
opp o r tun ity last week to nudge 
UK bank base rates up % pm. to 
8% px., hut the pound has since 
moved higher, and the situation 
is very delicately poised. 

H the dollar suffers losses on 
the trade news, starling is likely 
to be a major beneficiary, reduc- 
ing the room for further 
increases fax UK interest rates. 
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Since the stock market 
crash, gold prices have 
been heid back by 
heavy producer-selling, 

but a collapse has 

been prevented by Far East buyers 
attracted by the low yen price, as 

Kenneth Gooding, Mining 

Correspondent, reports here. 

Taiwan calls 
the tune 


"• ly. 


* -pi> ' 




I Jr* 
I hy 

I m 
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THE BEHAVIOUR of precious 
metals prices when the stock 
markets crashed on October last 
year was- very in structi ve. Gold 
benefitted briefly from the dash 
for cash and bounced towards 
$500 a troy ounce, its highest 
level since February, 1983. 

Platinum and silver dropped 
sharply. They were widely per- 
ceived to be mainly industrial 
metals which would suffer in the 
recession many people feared 
woul d follow the stock market 
turmofl. 

In recent weeks these two met- 
als regained their composure and 
platinum in particular has been 
much in demand from the Far 
East as a hedge against incipient 

Gold managed to disappoint 
both the optimists and pessimists 
in turn in the nervous months 
since Black Monday, during 
which time the. world economic 
situation and the condition of 
stock markets have been consid- 
ered somewhat fragile. 

This, in retrospect, should have 
caused no surprise. For the gold 
market is one of the most com- 
plex and difficult to forecast for 
two main reasons: 

Gold is the most int e rnat hmal- 
ly-held ffnanriai asset and those 
involved in the market come 
from a wide variety of political 
and economic- systems. The 
behaviour of these investors is 



- very difficult to predict or ana- 
lyse. 

Secondly, the gold market is 
TTTfinonrerf by a multitude of fac- 
tors such as the rate of inflation, 
the dollar's position, interest 
rates, alternative investments, 
the pattern of production growth, 
demand for jewellery, the atti- 
tude of central banks, the psycho- 
logical mood, the international 
pnmirgi situation and so an. 

For traditional gold bugs, Octo- 
ber's crashing markets, the deval- 
ued US dollar and the threat of 
future inflat ion as the central 
banks pumped new money into 
the system should have meant 
that the gold price rose dramatic- 
ally. 

When instead the price slipped 
sedately back below $450 an 
ounce there were widespread pre- 
dictions that the rot had set in 
and gold was on its way down to 
$350 or even lower. 

There were several reasons 
why gold failed to take off verti- 
cally after Black Monday. There 
was, for example, a certain 
amount of selling of hoarded gold 
by people who had previously 
invested in the metal because 
they believed the stock markets 
were too high. They cashed it in. 
often to cover other pressing 
commitments caused by the 
crash. 

But the most substantial ele- 
ment in the. .equation was the 


Gold and Precious Metals 


gold producers themselves. 

When gold rose briefly to $490 
an ounce on October 19 “produc- 
ers everywhere, including Sooth 
Africa and the Soviet Union, 
tried to capitalise on the high 
price and sold”, says Mr Jeffrey 
Nichols, president of the New 
York-based American Metals 
Advisors consultancy group. 

Mr Robert Guy, chairman of 

HIGHLIGHTS of the gold mar- 
ket in 1987, according to Con- 
solidated Gold Reids’ authori- 
tative annual survey, were as 
follows: 

□ The total supply of gold to 
the non-communist private 
sector was steady at 2,008 
tomra, c om p a red with 2JBZ1 in 
1986. 

□ Within this total, mine 
production rose from 1,291 
tonnes to 1,373 tonnes, the 
highest ever recorded. 

□ The 6 per cent rise in mine 
output was more than offset by 
lower sales from the commu- 
nist bloc, 303 tonnes against 
402 tonnes, and reduced levels 

' of old gold scrap, down from 


the newly-formed London B ullio n 
Market Traders Association and 
a director of merchant banker N 
M Rothschild and Sons, agrees. 
“The new major gold mining 
companies have become a major 
influence on the movement of the 
gold price. The rise in the gold 
price above $470 was an opportu- 
nity too good to miss". 

In Mr Guy’s words, producers 


rushed to “lock in profitability'* 
by selling forward as much 
future production as possible at 
the high price. 

- As part of this process, there 
was a veritable stampede to raise 
gold loans. 

These have been used as a 
method of financing for some 
years but it is only recently that 


they have started to make an 
impact on the market. 

The technique involves a com- 
mercial bank lending gold which 
it is holding on behalf of a cen- 
tral bank or government to a 
mining company. The miner sells 
the gold into the market, or more 
often applies it to meet forward 
sales commitments entered into 
in advance of the loan. The pro- 


KEY INDICATORS IN THE WORLD GOLD INDUSTRY 


471 tfamea to 402 tonnes. 

□ Hie official sector retained 
its positive attitude towards 
gold, reducing the supply 
available to the private sector. 
Net official purchases totalled 
70 tonnes, down from 143 
tonnes in 1986. 

□ Although the industry’s 
average cash production costs 
rose from $188 a troy ounce in 
1986 to $227, the average price 
increased by twice as much - 
by $79 an ounce to S446, 
although It was steady hi Japa- 
nese yen, Swiss francs and 
West German deutschmarks. 


So for this year the price has 
averaged $452 an ounce. 

□ Mine supply from South 
Africa ten in 1967 by just over 
5 per cent to 607 tonnes. US 
production rose 31 per cent to 
155 tonnes, Canadian output 
increased 14 pm- cent to 120 
tonnes and production in Aus- 
tralia was up 44 per cent to 
108 tonnes. 

□ The total amount of gold 
required for fabrication of all 
types Ml by 5 per cent from 
1,673 tonnes to 1.589 tonnes. 
The fall was entirely attribut- 
able to the surge In 1986 


caused by demand for the Jap- 
anese Hirohito bullion coin 
programme. 

. □ Fabrication into carat jew- 
ellery accounted for 1,138 
tonnes of the total, up a little 
from 1,104 tonnes. The devel- 
oping world was responsible 
for all the increase. 

□ Gold used for minting offi- 
cial fell from the record 
317 tonnes In 1986 to 207 
tonnes. Gold consumed in 
industrial applications, includ- 
ing electronics, dentistry and 
others, remained almost 
unchanged at 244 tonnes. 


ceeds are then typically used to 
fund the development of a mine 
and the loan, which remains 
denominated in gold, is repaid in 
gold out of future production 
over a number of years, in the 
event of a shortfall in production, 
the mining company has to cover 
its repayments by buying bullion. 

The banks charge low interest 
rates, usually between 1 and 2.5 

□ Identified gold bar hoard- 
ing outside Europe and North 
America increased by 25 per 
cent from 220 tonnes to 275 
tonnes. 

□ Turnover on the major 
futures and options exchanges 
around the world rose by 25 
per cent. 

□ The supply of gold, both 
new and scrap, exceeded the 
demand for fabrication and 
hoarding by 144 tonnes 
against 128 tonnes in 1986. 
The firmness of the gold price 
throughout the year suggests 
that this excess of supply over 
MmHflahle demand was easily 
absorbed by investors in 
Europe and North America. 
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per cent, because they see gold 
loans as a way of earning a 
return on part of their otherwise 
dormant gold reserves which 
usually just lie there attracting 
storage costs and insurance pre- 
mium payments. 

The low interest charged helps 
increase the appeal of gold loans 
for minin g companies, particu- 
larly at a time when raising 
money on stock markets is diffi- 
cult and unattractive. 

A gold loan has the same effect 
as a forward sale in that it insu- 
lates the ro mpany from the risk 
of arty 1811 in the gold price for at 
least a portion of its production. 
The loss Of any potential upward 
movement is regarded as an 
acceptable price to pay in return 
for an extremely convenient 
means of financing. 

The system is particularly 
attractive to the Australians, 
firstly because the tax-exempt 
status of the gold mining indus- 
try makes it unattractive to bor- 
row conventionally at high inter- 
est rates and. secondly, because 
the industry includes many very 
small companies which would 
have difficulty in providing secu- 
rity for more orthodox borrow- 
ing. 

Mr Peter Fells, an executive 
director of Consolidated Gold 
Fields, suggested recently that 
gold loans accounted for about 
half of all reported financing by 
Australian gold raining compa- 
nies in the three years to mid- 
1987. (The first Australian gold 
loan was arranged in 1984 to 
finance the Kidston gold mine in 
Queensland). 

Although gold loans do not rep- 
resent a net increase in supply, 
they do accelerate the process by 
shifting the supply of gold to the 
market from the future to the 
present The huge surge in gold 
loans since last October obvi- 
ously played a major part in hold- 
ing the price below $500 an 
ounce. 

Mr George Milling-Stanley, 
author of the annual Consoli- 
dated Gold Fields survey of the 
gold market, suggests that in 
1987 the market absorbed as 
much as 100 tonnes of the metal 
from this accelerated supply. 

Mr Nichols of American pre- 
cious Metals Advisors reckons 
that gold loans totalled lim 
ounces (37 tonnes) In the first 
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Cautious investors often ask: 
Is it risky to invest m gold? Accord- 
ing to many investment experts, it 
is far more risky these days not to 
invest in gold. Portfolios consisting 
entirely of paper assets are vul- 
nerable to the ever-present perils of 
inflation, currency depreciation and 
b anking crises. And it is precisely 
in times of stress that gold generally 
appreciates in value, making up for 
losses in paper assets. 

In other words, gold is the 
“Portfolio Risk Diversifier 7 * par excel- 
lence. It is an asset that protects 
other assets, a form of long-term 
portfolio insurance. Along with its 
hedging function, this insurance 
bolsters investors 1 confidence, per- 
mitting them to be more aggressive 
in the management of their paper 
assets. 


Extensive researdi by no less 
an authority than the Mitsubishi 
Institute, Japan's largest and most 
respected “think tankr shows that 
long-term returns on gold are com- 
parable to those on stocks and 
bonds. 

Inarecent study, Mitsubishi 
researchers took numerous samples 
of 3-year, 5-yeai;. 10-year periods - 
288 different periods in all - within 


In rising equities markets, many investors believe that the winning strategy is to move fully stock market crash, for example, 
into stocks and other paper assets. Yet recent studies suggest that the safest and, over the long gold prices did not pnpiptiyrespond 
term, most rewarding strategy is to keep at least part of one's assets in gold. The following *° dedme in equities val* 

analysis offers new and convincing evidence of this fact. Kt'SdStefy'foU^v^ 

Black Monday, several institutional 
investors in the U.S. sold substantial 
quantities of gold to meet margin 
calls on stock futures positions. In 
this time of need, their gold hold- 
ings served as a critically important 
hedge. 
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the overall time span of January 1973 from this study: Gold tends to per- 

to December 1986. For each of these form better when equities go down 

periods they calculated both the (Thble 1). 
absolute and average returns for 
gold, stocks and bonds, using the 
Revised Period Averaging Method. 

A major advantage of this method 
is that it excludes change factors 
which may temporarily distent price As indicated in Chart \ there 

levels. One of the key facts to emerge is a negative correlation between 







returns on gold and stocks. The 
longer the investment period, the 
stronger the degree of negative cor- 
relation - demonstrating once again 
that long-term gold holdings offer 
protection against stock market 
declines. 

Over the short term, a va- 
riety of chance factors may come 
into play. After the October 19th 


Chart 2 shows simulated per- 
formances of portfolios consisting 
of stocks, bonds and gold. Shifts in 
asset allocation produce varying 
degrees of profitability and risk. 
Point A shows results with a port- 
folio devoted entirely to gold; Point 
B to stocks; Point C to bonds. The 
combination of all three (Point D) 
represents the best balance of prof- 
itability and risk. The combination 
of stocks, bonds and gold required 
to reach Point D is shown in Thble 2. 

Conclusion : Gold is an essential 
part of any well-balanced portfolio. 
It is the ideal hedge against declines 
in equities, offers a safe path to 
profitable investments and allows 
more aggressive management of 
paper assets. 
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Prices settle down 


SILVER seems to be settling 
down after the roller-coaster ride 
prices took through 1987. And 
although production looks like 
exceeding demand for the fore- 
seeable future, there are encour- 
aging signs in the market. 

Not least has been the reopen- 
ing of the world's deepest pri- 
mary silver mines - Hecla’s 
Lucky Friday and Sunshine's 
Sunshine Mine in w?tm Val- 
ley in the US - which were 
forced to close in 1986 because of 
low prices. Lucky Friday re- 
opened a year ago and; Sunshine 
last November as prices settled 
above S6 an ounce. 

“The US is now back up and 
kicking,’’ says Ms Rhona O’Con- 
nell. precious metals analyst with 
Shears on Lehman Brothers in 
London. She estimates that US 
production this year will be at its 
highest for many years at 1,460 
tonnes, following 1.160 tonnes 
last year and 1,064 tonnes in 1966. 

Nevertheless, the fact remains 
that supplies, which Shearson 
puts at 15,468 tonnes this year, 
remain well above consumption 
at an estimated 13,850 tonnes. 
This balance has been in surplus 
since the turn of the decade. And 
although the situation is 
nowhere near as bad as it was, it 
makes critical two of the factors 
which are likely to influence the 
price of silver m the near future 
- coin sales and the price of oil. 

Whether the astonishing suc- 
cess of the market for silver coins 
can be continued is open to ques- 
tion. Last year specially minted 
coins such as the Statue of Lib- 
erty, Ellis Island and Silver Eagle 
dollars soaked up 970 tonnes of 
silver, and Shearson puts the off- 
take this year at 2,050 tonnes - 
almost double the previous peak 
in 1983. 

Ms O’Connell believes this 
resurgence of grass roots interest 
in the has given the mar- 
ket a new spirit But she wonders 
how long it can continue. 

“The man in street has opened 
the way for the silver market to- 
be healthy,” she says. “But it can 
only rely on him up to a certain 
point I can see could see pur- 
chases dying off a bit It's going 
to need some marketing - no 
doubt about that” However, the 
potential Is there, she believes, 
especially in the FW East where 
Investors have tended to go for 
gold and, paiticolalry in Japan, 
for platinum. The Olympics are 
coming up, and Seoul will be 
marketing both gold and silver 
coins. 

The oil price she sees as piv- 
otal to the silver market both 
this year and next because it is 
crucial to perceptions of infla- 
tion. If it has bottomed out and 
rises steadily for the next decade 
it will, she argues enhance infla- 
tionary concerns and give added 
value to silver in the medium 
term. And in the short term 


Mine production 
Scrap r e covery 
Demonetised coin 
Government disposals 
Net Imports from 
Communist countries 
Total supply 

Source: Smurf Montagu 
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New industrial applications send 
world demand soaring 
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“fluctuations in oil revenues 
accruing to the Middle East con- 
sistently affect silver prices In 
both directions, given the impor- 
tance of the Middle East in the 
marketplace.” 

But if the oil price doesn't take 
off, nothing will sustain prices 
above $7.50 for any length of 
time, she says. 

A further important factor in 
the market has been the signifi- 
cant demand fix an India, which 
became a net importer in 1988 
and has since continued to boy 
silver. The price reached $15 an 
ounce in Bombay at me stage 
last year - more than twice the 
London figure. 

In addition. Mexico and Peru, 
the world's two biggest produc- 
ers, set aside about 310 tonnes to 
cover silver-backed certificates 
which have been issued to spark 
investment interest in the metal. 

The view of silver as a precious 
metal is critical even though 
demand is 80 per cent industrial. 
Only through investment sales 
can the world's surplus silver be 
mopped up. 

Primary production of silver 
accoonts for just 17 per cent of 
output, while approximately 60 
per cent is a by-product of lead 
and zinc mines, 17 per cent a 
by-product of copper mines, and 6 
per cent a by-product of gold 
mines. 

The opening of new gold and 
base metal mines accoonts for 
most of the expected increases in 
silver production, and is there- 
fore insensitive to the price and 
economics of the silver market 
itself, the New York-based Ameri- 
can Precious Metals Advisors 
group warned in a report earlier 
this year. 

However, all is not bleak on 
the industrial front. Industrial 
consumption has grown slowly | 
hut surely since bottoming out in ; 
1983 at 11.050 tonnes, according 
to Shearson, and is expected to ' 
reach 12,800 tonnes this year. 

The increase has been under 
pinned mainly by photography, 
particularly in Japan and the US. 
Samuel Montagu’s latest Annual 
Bullion Review puts the offtake 
from the photographic sector at 
44 per cent of total industrial 
demand in 1987, when consump- 
tion in the jewellery, silverware. 
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electrical and electronic sectors 
remained flat 

Shearson puts secondary sup- 
plies this year at 4,200 tonnes, 
compared with 7,505 tonnes in 
1 983. B ut it does not expect the 
downtrend to continue at such a 
rate in the years ahead, as new 
recovery processes are constantly 
being, devised. 

Prices this year look set to 
oscillate between $8 and $7 an 
ounce - a range which Samuel 
Montagu says seems, at current 
exchange rates, to be a fair valua- 
tion and “a level with which both 
producers and consumers are 
comfortable.” Shearson projects 
the average price for this year at 
$8.50, compared with $7.02 for 
1987. 

American Precious Metals 
Advisors Group also believes the 
silver price could still perform 
relatively well in the next year or 
two - “if precious metals enjoy a 
strong bnH market; if the Ameri- 
cans - who stffl favour silver - 
become excited again about 
hedge media and/or if world busi- 
ness activity continues to 
improve. 

“However, the next bear mar- 
ket could be particularly severe 
for silver becaose little of the 
new production will be shut 
down at lower silver prices," the 
group warns. 

David Blackwell 

IT WAS to be expected that mem- 
bers of the newly -formed London 
Bullion Market Association 
would want to celebrate with a 
dinner in the baroque environ- 
ment of the Goldsmith's Hall in 
the City. What could not have 
been foreseen was that the under- 
lying serious intent of the organi- 
sation would immediately 
become apparent 

For Mr Robin Leigh-Pember- 
ton. the Governor of the Bank of 
England, used the occasion to 
express misgivings about the 
recent surge in gold loans with 
which mining companies raise 
finance for future production. 

Taking advantage of his oppor- 
tunity to put an important point 
to an informed audience, Mr 
Leigh-Femberton said the appar- 
ent good returns on gold loans 
had led to the involvement of 
banks and other intermediaries 
with little or no understanding or 
previous experience of the bul- 
lion market 

He stressed that he had no 
doubts about the ability of the 
leading bullion houses to assess 
and manage the risks of gold 
loans - “but I would be less con- 
fident about other intermediaries 
who may be attracted to this 
market 

"It would be a matter for regret 


PLATINUM had a remarkable 
year in 1987, thanks mainly to 
the continuing growth in its use 
as a catalyst for cleaning up car 
exhaust emissions and a big 
surge in demand from the Japa- 
nese. 

Both Johnson Matthey, which 
claims to be the world’s largest 
platinum refining and marketing 
organisation, and Shearson Leh- 
man, the London brokers, put 
1967 demand at more than 3m 
ounces for the first time. 

Johnson Matthey has demand 
higher than supply at 3.32m 
ounces, a rise of 15 per cent over 
1986, with supply 9.5 per cent 
ahead at 3.1m ounces, while 
Shearson has supply of 3.2m 
ounces and demand at 3.06m 
ounces. 

The growth in the market for 
autocatalysts is playing a doable 
role - driving demand upwards 
and changing the perception of 
platinum from a precious metal 
to an industrial metaL According 
to Johnson Matthey s latest plati- 
num report, au to-cat&lysts 
accounted for the biggest slice of 
total Western World demand for 
1987 - 35 per cent. Adding in the 
demand from other industries - 
including the petroleum, glass, 
electrical and chemical sectors - 
gives a total of 55 per cent indus- 
trial usage, with the remaining 45 
per cent taken up by jewellery (30 
per cent) and investment (15 per 
cent). 

The demand for platinum for 
autocatalysts in Western Europe 
soared by 85 per cent last year to 
225,000 ounces, and demand is 
expected to continue its rapid 
growth as EC legislation on car 
exhausts begins to take effect 

There appears to be no fear of 
demand drying up for some 
years, for this is a relatively new 
market In other industries where 


platinum is well-established as a 
catalyst the metal is continually 
recyled, requiring only a top-up 
in supply of about 5 per cent each 
year. 

Recycling of the early auto-cat- 
alysts fitted to US cars in 1973/74 
started about IS months ago, 
according to Ms Rhona O'Con- 
nell, precious metals analyst with 
Shearson Lehman. “But it’s a 
very long haul to full recycling - 
we won't see it in full swing until 
the end of the decade.” 

The other principal fear that a 
different catalytic process could 
be discovered using cheaper 
materials has also been brushed 
aside by Johnson Matthey, who 
believe that platinum is now the 
accepted material, and that 
efforts to find an alternative are 
diminishing. 

That being so, and with Euro- 
pean legislation Ln place. Ms 
O'Connell puts the additional 
off-take for European catalysts by 
1994 at between 15 and 22 tonnes. 

Meanwhile, the Japanese have 
had a big effect on the market, 
absorbing what Ms O’Connell 
describes as “a phenomenal 
amount" of pla tinum, with what 
Mr Geoffrey Robson of Johnson 
Matthey sees as “an astonishing 
surge" in demand from both 
investors and jewellery manufac- 
turers. 

The surge in demand began 
towards the end of last year and 
has continued into this year. 
Japan, the West’s largest regional 
market for seven of the list 10 
years, has found platinum rela- 
tively cheap in yen terms. 
According to Johnson Matthey, 
sales last year soared by 63 per 
cent to an estimated i.65m 
ounces - way above the previous 
record level of 1.3 8m ounces in 
1975. 

The big market is for jewellery. 


World platinum figures 
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■ PLATINUM Is befog Increasingly 
perceived as an industrial metal, as 
against a precious metal. Last yew 
the demand tor platinum In the 
western world amounted to 
■rounds,! 00,000 n, according to 
analysts at Johnson Matthey. The 
major applications usage - in 
auto-catalaysts - amounted to 35 
per cent of Bn world demand. 

The next major usage area me In 
the je w ellery sector - 30 per cent 
Other areas id demand las! year 
were: Investment sector, 15 par 
cent; chemical industry, 6 par cent; 
electrical Industry, 5 per cent; glass 
sector, tour par ceaL 


Japan accounts for more than 90 
per cent of the world flnrnand for 
platinum jewellery, and the Japa- 
nese bought 21 per cent more 
jewellery in 1987 compared with 
the previous year. 

“The fashion trend strongly 


favours it, and it is at a low price 

in yen terms, attracting both jew- 
ellers and investors,” explained 
Mr Robson. , e . M 

Indeed, investment in plati- 
num, aftho”gh well down else- 
where in the world, almost dou- 
ble in Japan, with investors 
making substantial purchases of 
500 gramme and 1 kg bars. 

In February Japanese trading 
statistics revealed that the conn- 
try had imported 11% tonnes 
(3T1.000 ounces) - easily trounc- 
ing the previous record of 8.76 
tonnes set in November, and 
almost three times the 1987 aver- 
age monthly import of 4 J3 tonnes. 

Johnson Matthey, in a report 
at the time, said this substantial 
offtake had helped to reesta bl ish 
platinum's premium over the 
gold mice. By last December, fol- 
lowing the Impact of October’s 
Black Monday stocks crash, both 
gold and platinum were at 8485 
an ounce. 

In spite of this low the average 
price for platinum last year was 
$556 an ounce, $96 above 1986 and 
the highest since 1980. Until very 
recently gold has hovered around 
$450 an ounce, with platinum $80 
to $100 an ounce higher. Johnson 
Matthey suggests the price is 
likely to fluctuate $50 either side 
of $500 an ounce for the rest of 
this year. 

Japanese demand has also 
drawn the USSR Into the lime- 
light on the supply side. Accord- 
ing to Sumitomo of Japan, the 
USSR sent 11 Vi tonnes of plati- 
num to Japan in 1967, 170 per 
cent above the previous five-year 
average. 

Last February alone Japan 
took 4K tonnes of Russian metaL 
But this was not all fresh sup- 
plies, according to Johnson 
Matthey, who believe a signifi- 


cant amount of the Russian plati- 
num was released from old 
stocks previously held in Europe. 

However, the group attributes 
the rise in total world supplies to - 
an increase of 110,000 ounces of 
primary aluminium from the 
Soviet Union, taking the ebon- 
try's export' * ffi**i to nnw -^ ltnn TO- 
nist countries to 400.000 ounces. 

South Africa continues to dom- 
inate the world ' supply of plati- 
num, with output last year rising 
by 170,000 ounces to 2^2m 
ounces, according to Johnson 
Matthey. Nine new prospective 
platinum mines in the country 
have been announced In the past 
18 months. But the group 
believes fears of over-supply to 
the 1990s an “premature” 
because it is far from certato that 
the- new mines- will come, on 
stream or produce at the antici- 
pated rate. ‘ 

Any hint of a SenthAfiican 
move to curb suppttw In retalia- 
tion for trade sanctions is enough 
to move tire platinum market 
sharply upwards, but Mr Kk 
Botha, the Foreign Munster, said 
last month that his country 
would not withhold supplies of 
strategic minerals from the West 

- “Basically, fundamentally this 
government d oes not believe to 

S form of boycotting or toter- 
g wtth trade,” saM Mr Botha 

However, Mb O’ConneU of 
Shearson Lehman suggests that 
industrialists, particularly to 
Japan, wonted by the possibility 
of curbs oh South African trade, 
have beenstocklng up. 

“Whatever happens, it will be a 
very tight market for X8 months. 
It win not aa» off until the start 
of the next decade," die behaves. 


Launch of the London Bullion Market Association 

A boost for the market 


if such firms were to find them- 
selves unduly exposed and at the 
very best able to meet their com- 
mitments only at a substantial 
and unanticipated cost 

"The ramifications, particu- 
larly if they were to spill over to 
create potentially disorderly mar- 
kets, should not be under-esti- 
mated". 

Having wagged a warning fin- 
ger, ever so gently, Mr Lrigh- 
Pemberton congratulated the 
members for the successful 
farni cb of the LBMA. 

The gold and silver markets 
have a long and distinguished 
history in London. Their develop- 
ment has run in parallel with the 
City’s growth as an international 
centre and can be traced back 
more than 300 years. 

The Bank of England always 
Tnfl fotaiffl nri close ifofr g with the 
bullion markets, partly because 
gold was until recently at the 
core of the international mone- 
tary system. And London was the 
major centre for bullion trading. 


At its peak it is estimated that 
more than three-quarters of the 
free world’s new gold output was 
added to world supply through 
the London market 

That long and successful chap- 
ter in London’s history ended 
abruptly in 1968 when the two- 
tier pricing system for goto was 
introduced and the market was 
briefly closed. The Swiss 
snatched away much of the phys- 
ical trade in gold and London’s 
role as the major distribution 
centre for new gold output was 
severely curtailed. 

The gold market had to adjust, 
extend its range of customers and 
seek new opportunities. It was 
successful, undoubtedly helped 
by the inflatio nary environment 
of the 1970s which saw the price 
of gold rise from $35 an ounce in 
1968 to over S850 at the peak just 
over ten years later. 

London has become a trading 
forum which acts both as a clear- 
ing house for the round-the- 
world, round-the clock gold mar- 


Taiwan calls the tune 


ket and the custodian of what is 
called "loco London” gold, that is 
gold winch is traded and held in 
London on account of traders 
worldwide. 

That success attracted new 
participants in Qw f^inHnn gold 
market and their arrival was one 
of the main factors behind the 
formation of the LBMA. 

There used to be only five mar- 
ket-makers: Mocatta & Goldsmld, 
Samuel Montagu, Mase-Westoac, 
N M Rothschild and Sharps Pix- 
ley. They are the members of the 
London Gold Fixing who have 
been meeting twice each working 
day in an upstairs room at Roths- 
childs since 1916. 

But many others have now set 
up precious metals trading rooms 
In the City. And, apart from the 
five “fixers”, the LBMA market- 
making members include Chase 
Manhatt a n Bank, Credit Suisse, 
Deak International, Drexel Bum- 
ham Lambert, the first National 
Bank of Boston, Morgan Guar- 
anty Trust, Philipp Brothers and 
Shearson laftmap T fatton - 

Another reason for the forma- 
tion of the new Association was 
the new UK Financial Services 
Act As a result of this the Bank 


of England took supervisory 
responsibility for the wholesale 
bullion market and needed a for- 
mal body with .which it could 
liaise on a regular basis. 

The Bank will ensure ♦b a * bul- 
lion trading in London is under- 
taken in accordance with Its 
Code of Conduct, covering such 
matters as the need forcanfidsB- 
ttolity, market ethics, unaccept- 
able inducements to conduct 
business, ways of avnhfing con- 
flicts of interest and a variety of 
other disciplines crucial if stan- 
dards are to be maintained at the 
level expected. 

So the new association was 
formed. Mb Robert Guy of Roths- 
rh jl rta , Ihe first Rhfltrman, points 
out (hat the LBMA represents all 
the main participants m the mar- 
ket, be they dealers, refiners, or 
providers of vaulting an d ship- 
ping facilities. 

"One objective is, of course, to 
attract even more business to 
London”, he says. “We believe 
that this new structure and the 
Bank of England's Code of Con- 
duct will not . only assist the 
growth of individual members 
but will also enhance the confi- 
dence placed in London by over- 


EJavW BtockweH 

seas traders and by investors and 
producers alike. 

"Investor s and producers also 
need good market places and our 
objective is to persuade them 
.that London is a good centre with 
which to do business.” 

The challenge which the LBMA 
members now face, as Mr Leigh- 
Femberton pointed out, , la to 
ensure tnedr. market contin- 
ues to flourish within the more 
stable economic and currency 
environment created in the past 
lew years. . 

• “There -fa-no- room in. any of 
London’s markets for compla- 
cency, for relying on natural time 
zone advantages or on our long 
history of bullion trading, to 
maintain our position”, he 
pointed out 

"Other centres, closer to the 
newer sources of (gold) supply 
are developing - Hong Kong, 
Singapore and Australia, for 
example, arid they will be looking 
to exploit their natural advan- 
tages ami to challenge the more 
established centres. 

“In these circumstances it is 
particularly important that the 
London market should continue 
to maintain the highest possible 
standards of business conduct, 
integrity and reputation for&tr 
dealing, while at the same time 
providing an open envfronement 
which does not needlessly ham- 
per firms’ ability to compete". 

Kenneth Goodfog 


Continued from page 1 

two' months of this year and, 
when other, forward sales are 
taken into account, the addi- 
tional gold sold in January and 
February reached 2.7m ounces, 
(84 tonnes). 

What is unquan tillable, how- 
ever, is the psychological effect 
on would-be investors who for 
the first time have their attention 
drawn to the fact that the indus- 
try apparently apparently sees 
little possibility of the gold price 
going much higher and is selling 
as much as possible via gold 
loans. 

The subject came to general 
attention when at the begining of 
this year Newmont Mining, 
which is rapidly becoming North 
America's biggest gold producer, 
revealed it had raised $460m cash 
by way of a lm- ounce <30 
tonnes) gold loan, twice the size 
of any previous gold loan. 

The Newmont loan “focused 
the mind of the investment com- 
munity - which usually does not 
look very closely at gold - on 
the fact that there is a supply 
and demand factor to be taken 
into account." says Miss Rhona 
O'Connell, an analyst with the 
London Metals Research Unit of 
Shearson Lehman Hutton. 

What she has in mind is that, 
although the gold market is 
mainly demand-driven, some 
account has to be taken of the 
fact that between 1985 and 1388 
the mining industry will spend 
$3J2bn on new capacity to bring 
on stream an extra 238 tonnes of 
annual gold production - equiv- 
alent to nearly one fifth of total 
western world output in 1986. 

However, if producer* selling is 
putting a Ud on the gold price, 
heavy buying in the far East has 
come to the rescue and put a firm 
hare under the price. 

During the first quarter of 1988, 
Japan, Hong Kong and Taiwan 
between them imported 324 
tonnes of gold bullion, equal to 89 
per cent of the non-communist 
world's production ln that period 
or 70 per cent of the estimated 
total amount of gold available to 


the market over that time once 
alternative sources of supply, 
i nc luding gold loans, are taken 
into the calculation. 

This is partly because, as the 
chart at the start of this survey 
indicates, in Japanese yen terms 
gold has not been so cheap for 
years and many Far Eastern cur- 
rencies are tied firmly to the yen. 

Japan is also changing the way 
it taxes small savers and the low 
yen-denominated price of gold 
might well revive their interest 
in the metaL Japan’s traditional 
tax-free savings system, Maruyu, 
was abolished in April this year, 
but under current laws the prof- 
its earned on gold trading are 
still exempt from tax if trading 
volume is under YenQ-5m a year 
(about $4400). 

Traders estimate that about 300 
tonnes of gold is likely to be 
imported to Japan this year, with 
perhaps half for investment pur- 
poses. 

There is an estimated 
Yen300,000bn (S2,400bn) in 
savings deposits now subject to 
the new 20 per cent tax on inter- 
est. and dealers expect to see a 
shut of some money into other 
investments. They point out that 
if only 1 per cant is moved into 
gold that would soak up about 
1,660 tonnes of the metaL For 
comparison, it be remembered 
that non-communist world out- 
put this year is likely to be about 
1,400 tonnes. 

Central banks also are playing 
their {art in supporting the gold 
price by exchanging rapidly-de- 
predating US dollars for gold. 
Reflecting the central banks' pos- 
itive attitude, the official sector 
made net purchases of 70 tonnes 
of gold in 1987 following a net 
addition of 143 tonnes the previ- 
ous year, according to Consoli- 
dated Gold Fields, the UK-based 
mining finance group. 

“it is clear that central banW 
in general remain convinced of 
the value of holding a substantial 
portion of their reserves in the 
form of gold", says Cons Gold’s 
Mr Milling -'Stanley. 

A spectacular switch from dol- 
lars to gold is bring made by 


Taiwan which bought 65 tonnes 
of the precious metal last year, 
most of it in the last three 
months, then increased the pace 
in 1988. So far four months of this 
year Taiwan has bought 186 
tonnes of gold to tuck away in its 
official reserves. 

The Government of Taiwan has 
taken the unusual step of con- 
firming that it is a substa nti a l 
buyer of gold, probably because it 
is feeling sore about the brick- 
bats hurled at the central bank 
over its decision in the early part 
of last year to maintain a large 
amount of the country's burgeon- 
ing foreign exchange reserves in 
dollars. This necessitated subtan- 
tial write-downs. 

Taiwan is also able to kill two 
birds by importing its gold from 
the US and thus reduce its heavy 
trade surplus with that country 
- a matter of acute embarrass- 
ment for the Taiwanese authori- 
ties. 

Once again, the psychological 
impact of the publicity given to 
Taiwan's policy cannot be under- 
estimated. Gold bulls have not 
been slow to point out that the 
proportion of that country’s 
reserves held in gold remains 
well below the general level for 
central banks in the industria- 
lised world. 

As Mr Milling -Stanley points 
out “This is characteristic of the 
governments of tbe developing 
world and clearly any derision to 
move closer to European levels of 
gold in official reserves could 
have a Bi gnifleawt impact on the 
gold market". 

In the meantime, the Cons 
Gold survey attempts to show 
that the substantial shift in the 
mood in the industrialised world 
in favour of gold as an invest- 
ment gathered momentum in 
1987. 

So far this year, grid has main- 
tained its attraction for investors, 
many of them concerned about 
the stability of the international 
financial system. The survey sug- 
gests: “Gold still has a role to 
play as a form of insurance 
against crisis, whether political 
or financial". 
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Some coins more equal 
than others 

LONDON, 1 June. The multitude of 
coins available today places many a 
novice in a quandary. They are offered in 
all sizes and designs, - and at all price 
levels through ads or at banks or coin 
dealers. 

Caveat emptor. Not all that glitters is 
a coin. Basically, there are five different 
types. 

1. Bunion Iuvestaeat Coins. Gold bul- 
lion investment coins are sold solely for 
the intrinsic value of the precious metaL 
They are produced in large numbers by 
major gold producing countries, such as 
Canada, Australia and UJL, thus are 
traded at a small premium over the ac- 
tual price of themetaL As they are a pure 
investment vehicle, like gold bars, they 
have no numismatic value. They are 
favored over gold bars by investors as a 
store value, as they are more transport- 
able and easier to trade. The value is 
easy to keep track o£ as their price is 
based upon the daily fixing of gold. 

2. Numismatic Coins. In general, these 
are coins which are bought by collectors 
for their beauty, as opposed to the value 
of their precious metal content. How- 
ever, a truer definition would include 
those coins struck prior to 1804. The 
price has no relation whatsoever to the 
actual value of the metaL The factors de- 
termining the price of a coin f^rprity, 
age, and condition or^ ^iBaM^. ih e 
striking. 


3. Semt-nnnusmidc Coins. These are 
coins that were struck after 1804, how- 
ever prior to 1850. The same criteria as 
those used with numismatic coins are 
used in determining their value. The 
buying and selling of one of these coins 
is, however, easier since they are avail- 
able in greater quantities than those 
struck prior to 1804. 

4. Current Coins. Current corns are those 
struck after 1850 and were in circulation 
during the time of the gold standard. 
There are still large quantities of these 
coins available today. The price is relat- 
ed to their gold content plus a fairly high 
agio. 

The collecting of numismatic and 
semi-numismatic coins can also be con- 
sidered a form of investing, however 
usually it is merely a rather expensive 
hobby. Current coins fall into a category 
between hobby anr ^vestment, since 
they also maintair ; f ! r- Waiue, even if 
the price of predr, a- ; i v wfcoald fall 
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Gold Maple Leaf makes a breakthrough 

World's gold coin standard / Grows in popularity / Even attractive for small investor 


OTTAWA, 2 June. Gold, prized as a 
store of wealth over the ages, has not lost 
its shine even in the age ofhigh techno- 
logy and cashless transactions. This has 
been felt recently by the Royal Canadian 
Mint. According to a spokesman for the 
Mint, demand for the Gold Maple Leaf, 
the Canadian gold bullion coin which is 
struck in four sizes, has recently been 
brisk. Observers of the financial world 
contribute this to various factors. The 
primary reason is felt to be its universal 
recognition which ensures ease of 
trading wherever gold is sold around 
the world. Of almost equal importance is 
its unusual purity of .9999 or 24-caraL 
Most other gold coins rarely exceed 
.916 or 22-carat, the purity of the South 
African Krugerrand (which is no longer 
being produced). 

A further aspect is that the Gold 
Maple Leaf is legal tender in a country 
known for political stability and for 
being a dependable trading partner. 
Since the coin is easily convertable 
currency, it is sold in most countries 
free of a value added tax. This is 
true in Luxembourg, Switzerland and 
Austria, while a minimal tax is charged 
in Belgium (2%) and Holland (4%). 

Since the Gold Maple Leaf is struck in 
it is able to satisfy the varying 
It needs of all investors. It is 
le full troy ounce of pure 
i/4 and i/io ounce of 
;the< 
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the benefits of owning gold. The Gold 
Maple Leaf, which has been available 
since 1979, is produced only from gold 
mined in Canada. i 

This accounts for its unusual yellow 
color compared to coins mixed with 
alloys. The use of Canadian gold is a 
requirement of the charter of the Royal 
Canadian Mint and it serves to support 
the Canadian mining industry. Gold was 
first discovered in. Canada in 1858 and 
has been continually mined ever since. 
Canada is currently the third largest 
producer of gold in the world. 

This objective is clearly being ful- 
filled, as indicated by sales results of the 
Canadian coin. Since its introduction in 
1979, over 11 million Gold Maple Leaf 
coins - that’s over 300 tons! - have been 
sold around the globe. The biggest jump 
came in 1985, when sales doubled. This 
was caused by a favorable price of the 
precious metal and an increasing in- 
terest in this bullion investment coin, 
following the demise of the South 
African coin. 

Why do more and more investors 
prefer bullion coins to its cousin, the 
gold bar,' or wafer as it is sometimes 
called? One key reason is their liquidity - 
a coin enjoys universal recognition and 
can’t be counterfeited. Gold bars may 
eqjoy a solid reputation in thei/^Jocal 
market, however usually require 
and time-consuming assay in other 
j>f the world. Gold bullion coins are! 
governments, 
tarn 


respect, the Royal Canadian Mint is 
especially strict. Although the purity of 
each Gold Maple Leaf is given as .9999, 
it is actually closer to .99995. The 
weight on each coin is strictly con- 
trolled, with the weight struck on the 
coin being a minimum guaranteed by 
the Government of Canaria Independ- 
ent tests have even shown that the coins 
are all above the minimum, showing that 
the Royal Canadian Mint gives a little 
gold away to ensure they meet the 
guarantee. No other coin has yet to 
show similar results. 

It is fair to point out that a gold coin, 
and a bar for that matter, provides the 
owner with no interest. However, it 
can be still considered an investment 
instrument, but forother reasons. This is 
because it is a speculative object. But, 
more significantly, gold has been proven 
over time to be the surest store of value. 
Gold bullion coinswill not multiply but, 
as the saying goes, they bring peace of 
mind. They can anchor a portfolio that is 
made up primarily of more speculative 
instruments, as they will gain in value 
when others are losing theirs. Inflation 
and economic crisis only eat up other 
investments, while feeding the value of 
gold. That’s why most experts agree that 
10 to 20% of a portfolio must be in gob 1 * 
An ideal way to keep this golden n*’ 
with Gold Maple Leaf bullion 
With no guarantee of the fut» 
lomy, it is comforting tt 
(purity and weight. 
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Investment 
can also be beautiful 

FRANKFURT, 1 June. The Royal 
Canadian Mint created not only a major 
bullion investment coin, but also a coin 
recognized and appreciated around the 
world for its beauty. Although this is not 
the main criteria in choosing an in- 
vestment instrument, many find added 
value in the quality of the design and 
striking. 

As with all Canadian currency, 
the front depicts the effigy of Queen 
Elizabeth II, reflecting the historical 
relationship with England. The reverse 
side shows the symbol of Canada, a 
maple leaf, which has been captured to 
perfection by the engraver. 

Prominently displayed are also the 
key facts about the coin, such as its 
origin; value (either $50 Cdn, $25 Cdn, 
$10 Cdn or S5 Cdn); weight (either 1. 
1/2, 1/4, or i/io ounce); purity - .9999 ; and 
date of striking. The first coin was struck 
in 1979. 

Success doesn’t 
always travel 

FRANKFURT, I June. Anonymous 
sources. ! n banking circles in Frank- 
f- • ch and London indicate that 
ns do not enjoy the same level 
ss In Europe as they do in their 
jtarkets. TheEuropean investor 
ites to favor more traditional 
products, such as small bars or 
ler established Cold Maple 

, ?rts say that less popular coins 
Ido not enjoy the same tia t,: ’ t 
> popular coins. 


tand 
to advise 
f sets of gold 
i Investment. 
'-Canadian Mint, 
the world's largest- 
on investment coin, 
produce a proof set of 
'pie Leaf. 

c .oan for the Mint, 
^-urch, has said “It 
^ '?$• to critical analy- 
• /ij^tors want bul- 
‘ ' r . 'v voins due to their 

Aalso due to the 

■.■'yrVrr 

’;■» sA v^int does nr* 
«L; t ' ' ?y having 


a 


ial bullion 


tent coin* 




nited 


! jr 


1§5!S: 




US$ 

! 100 DM 






4»{- 


400 h 


350 h 


300 


260 r 


200 r 




a&v 








Gold Price hi 100 DM* 

fori kg Bar 




US Dollar /D-MariC- 


WMraga montWy prtoa 


H3J» 


-12.50 


H2.00 


1-50 


1985 


1886 


1987 


Sourca: Own rrhwilr 


Cavplti “Time-proven investment” 


Since the price of gold was freed in 

1970 to move with market forces, it has 
risen to new heights, and fallen just as 
often. 

Precious metal and finance experts 
continually try to analyze the price 
development But, the gold metal re- 
mains unpredictable. Rising or falHng 
dol lar exchange rates, wars, and finan- 
cial crises are no longer a guarantee for a 
rise in the price of gold. 

The. peak in the price of gold was 
reached at $850 for one ounce in 1980. 
Currently, the price ranges between 
$400 and $500. In spite' of this, invest- 


ment advisors recommend to follow the 
golden rule - bold ten to fifteen percent 
of an investment portfolio in gold. 

The reason is simple, explains 
Peter C. Cavelti, President and Chief 
Executive Officer of Cavelti Capital 
Management Ltd. in Toront, Canada, 
and an internationally recognized 
expert on precious metals: "Gold is an 
unbeatable investment vehicle that pro- 
tects prosperity at all times, even during 
crisis." Cavelti has banking experience 
in U.S^ Africa and Asia and belongs 
today to the most sought-after precious 
metal advisors. 


of most banks a 
experts, in every individual 
portfolio. The question is 
best way to own gold? ' * 

The choice between bullion 
bars, certificates or a precious 
account depends upon the wants an 
needs of the individual investor. In 
addition, such aspects to consider are 
the availability of gold, the possibilities 
for resale and also personal taste of the 
ultimate owner. 

Weight and Purity. Traditionally, the gold 
trade has dealt in troy ounces- one troy 
ounce equals 31.1035 grams. Today, 
however, the metric weight system is 
also accepted and used, thus gold is 
available in grams, kilos and tons. 

Of particular importance is the purity 
or fineness of the gold. With small bars, 
or wafers as they are sometimes called, 
and the leading bullion coins, such as 
the Gold Maple Leaf, apurity of .9999 is 
normal This means that the given piece 
contains no more than one ten thou- 
sandth of foreign matter. However, it 
really means that a greater purity is not 
possible nor really necessary. 

Cains - solid and liquid. One differenti- 
ates, more or less, between numismatic 
coins and newly minted coins, or the 
so-called bullion investment coins. Nu- 
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gold to meet 
^ . . or needs. 

Most buldo&fcbins eqjoy internation- 
al recognition and cannot be counter- 
feited. They can be exchanged for cash 
on demand most anywhere in the world 
where gold is traded. This contrasts to 
gold bars, which have been known to be 
counterfeited, thus usually require an 
assay to determine their purity. This is 
not only costly for the seller, but also 
takes time and requires formalities. The 
price of the leading coins can be found in 
the financial pages Of most major news- 
papers. Or it can be determined from the 
daily fixing of gold Many countries im- 
pose a sales tax on gold coins, as well as 
bars. 

Bars-Familiar but not universally recog- 
nized. The majority of bars sold today 
range from 1 gram up to 12.5 kilograms. 
The small bars are produced at a purity 
of .9999 fine gold The trade accepts only 
bars from a reputable refinery which 
have a serial number. When there is 
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usually similar to^- ^ 
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Gold Certificates - Paper as good as gold. 
The advantage of this form of invest- 
ment in gold is that no tax is levied on the 
ownership of gold The precious metal 
remains in the possession of a bank, 
which usually maintains this in a no-tax 
area. The disadvantage is that there is 
usually a minimum purchase amount, 
that varies from bank to bank - for exam- 
ple lOGold Maple Leafs or 500 gram bars 
- which makes this form unattractive for 
small investors. Another factor is that 
one doesn’t have possession of the gold 
which reduces some of the psycho- 
logical benefit of owning gold. 

1986 Non-Cornmunist Gold Production 
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: and downs of gold coin 

IVAN, 1 June. Leading 

point to the alarming statis- 
1% of the U3. households 
35% of all the assets. This 
Vnuation in the late 20's. 
<ately led to the cur- 
-e the middle and 
.'7« over-extended 
• ' jy. The result is 

. -placed upon the 
'^lancial institutions. Parallel to this is 
the increasing interest in speculation 
among the moneyed few, forcing the 
stock market to test its limits daily. 

Gold production up 

OTTAWA, 1 June. With a yearly pro- 
duction of over 100 tons (107 tons 
in 1986), Canada is third largest pro- 
ducer of gold in the non-communist 
world 

The first discovery was made in 1858 
at Cariboo, British Columbia. Today, 
forty-one mines produce the majority of 
this precious yellow metaL However, 
prospectors still roam the backwoods, 
searching for the hidden lode and 
dreamed-of riches. 

The greatest amount of gold is mined 
in Ontario. Recent discoveries in the 
region around Hemlo made headlines 
around the world and boosted share 
prices. The main reason for the jump was 
the revised estimate of the gold reserve 
in this area: before the discoveiy 
reserves were felt to be around 130,000 
ounces - today they are known to be 
closer to 17 million fiiie ounces of pure 
Canadian gold. Enough to keep the 
Royal Canadian Mint busy striking Gold 
Maple coins to meet the needs of in- 
vestors around the world. 
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( GOLD AND PRECIOUS METALS 4 ) 


Western mining activity reduces the domination of South Africa, the world’s major gold producer 

The new prospectors are major corporations 


ELKO, just off Interstate 80 in 
the ranch and sagebrush country 
of northern Nevada, is probably 
the fastest-growing town in the 
US. The reason for its rapid 
change of status is that Elko is at 
the centre of the new US gold 
rush. 

The town is a non-descript 
place, standing at the crossroads 
where waggon trains once split 
up, some going off to Cahftnnla, 
others to Oregon. 

Until fairly recently Elko retied, 
mainly on tourism and Nevada’s 
legal gambling for its income. 
The town has three casinos, but 
if yon want more than just basic 
shopping you have to drive 280 
miles south-west to Salt Lake 
City or 280 miles south eastward 
to Reno. 

In the old days, the town would 
come alive on Saturday nights as 
the cowboys arrived in force, 
their six-guns strapped to their 
hips - this is a town where 
weapons axe illegal only if they 
are concealed. 

Now the town is always full of 


bustle and the influx of geolo- 
gists and exploration crews make 
it virtually impossible to find 
room at any of me motels. 

The newcomers mainly work 
fin 1 companies which are using 
the town as a base from which to 
do their gold prospecting: Ameri- 
can Barrick, the Cordex Syndi- 
cate (which owns the Dee mine); 
Freeport McMoRan; Newmont; 
and Placer Development. 

Gone are the days when a pros- 
pector could find gleaming gold 
nuggets in a stream bed In place 
of tbe high-grade lode mines, 
where a vein of gold was dug out, 
the thirty or so new Nevada 
mines are all very low-grade 
epithermal deposits of dissemi- 
nated gold, in micro-sized parti- 
cles quite Invisible to the naked 
eye, on or Just below the surface. 

The gold is very unevenly 
spread through the ore and com- 
puters are needed to keep track 
of the different grades so that 
balanced mixtures can be fed to 
the mills. 

But the climate conditions and 


ore types of Nevada favour 
another Conn of relatively new 
gold mining technology - heap 
leaching. 

This is a low-cost process first 
used in Nevada in the early 1970s 
and it involves suitable coarsely- 
crushed ores being piled up on a 
pad and sprinkled with a weak 
solution of cyanide which leaches 
out the gold content 

In the new gold rush you need 
more titan a grubstake of a few 
dollars. Big bucks are needed 
today simply to trace the gold. So 
tbe new prospectors are not pri- 
vate individuals but major corpo- 
rations. But, just like the old 
days, those that make a lucky 
strike can go from rags to riches 
almost overnight 

Particularly well - placed are 
the companies operating in a 70- 
mile tract Of nwwwtain and fpH-lp 
range straddling Interstate 60 
beneath which is the Carlin 
Trend, a muddle of fruits, zones 
and geological overthrusts which 
many observers believe to be tbe 
best gold formation outside 
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South Africa and the Soviet 
Union. 

Newmont Gold, which owns 
more than four-fifths of the Gold- 
strike property on the Carlin 
Trend, one day early this year 
was drilling in the snow near the 
site of the min and polled out a 
core which assayed at 0.93 ounces 
of gold per tonne far 470 feet of 
its length. Mr O. D Christensen, 
who runs exploration for New- 
mont, says: “It was the greatest 
hole drilled in the history of gold 
mining”. 

Recently Newmont announced 
a further increase of 55 per cent 
in its geologic gold resources to 
309,m ounces (961 tonnes). Anar 
lysts reckon that Newraonf s gold 
production will rise from about 
900,000 ounces this year (28 
tonnes) to 2m ounces (62 tonnes) 
in 1992 of which about 500,000 
ounces will come from the Carlin 
Trend. 

The life of Its mines, even at 
the 1992 production rate, is expec- 
ted to be more than 15 years dur- 
ing which time Newmont seems 
likely to be North America's larg- 
est gold mining company. 

Its neighbour on the Carlin 
Trend is American Barrick, a 


company formed from a merger 
as recently as 1384. Now it is one 
of North America's fastest-grow- 
ing gold producers with annual 
production in 1987 of 225,000 
ounces, (7 tonnes). 

. American Barrick has direct 
interests in six producing mines 
and a seventh starts up shortly 
but the major growth will come 
from the GoJdsfrike property is 
the Carlin Trend. 

Production from this property 
reached 40,000 ounces (12 tonnes) 
last year hat, following the 
installation of increased milling 
capacity, production should be 
around 110,000 ounces (3.4 
tonnes) this year and 175,000 
ounces (5.4 tonnes) In 1989. 

Some analysts say it is not 
unrealistic to estimate Barricks's 
share of production from the 
Goldstrike property to reach 
about GGDJOOQ ounces (205 tonnes) 
annually by 1990-9L 

So the Carlin Trend can be 
expected to go on for some years 
contributing to the substantial 
increase in US gold production. 
According to Consolidated Gold 
Fields’ estimates, US gold output 
last year rose by 31 per cent from 
the 1988 level to 155 tonnes. Of 


to 807 tonnes Onctuouig z 
produced in Nevada. The second- tonnes from Bophutatswana) price out Com 
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largest producing state, Calif- 
ornia, accounted fear 21 tonnes, up 
from 13 tonnes in 1986. 

Among the other expansions in 
the States noted by Cons gold in 
its annual survey were the Amax 
Sleeper mine which will go up to 
250.000 ounces (6 tonnes) a year 
and Bingham Canyon, ultimately 
owned by BP, which is scheduled 
to produce no less than 257,000 
ounces (8 tonnes) of gold as a 
by-product 

Cons Gold highlights the devel- 
opment of gold mining outside 
South Africa, the weald’s largest 
producer. 

It says: "As recently as 1960 the 
combined production of the US, 
rartad a and Australia was less 
than 100 tonnes of gold a year. By 
1985 the total had grown to more 
than 200 tonnes and in 1986 it 
was a whisker under 300 tonnes. 

“Last year each member of the 
trio exceeded the 100 tonne mark, 
taking the total to 883 tonnes and 
there can be little doubt that 
combined production will top 400 
tonnes in 1988". 

Supply cf gold from South Afri- 
can mines last year fell by 5 per 


partly because of a strike whk* 

cost the output of about 10 Gdri- A tralla m 

ffunnpa But the higher juice of western ■fvup 

gold in local currency tarns tow- the of ell 

ered the pay Unfits - the cutoff yw.aocmi»nng7iperccm 
grade afwhich the minium the country’s output. 


amount of gold in a tonne of ore 
will earn sufficient revenue to 
cover the costs of mi n in g; pro- 
cessing and marketing the gold. 

The country's mining law 
obliged the South African mines 
to reduce their average grades 
further to 5.49 grammes a tonne 
compared with the 5£L grammes 
recorded in- 1988 and conse- 
quently the total amount of gold 
produced feu as these was only 
very limited scope for raising 
plant throughput 

In comparison, Australia last 
year lifted gold output by 44 per 
cent to 108 tonnes. Output from 
about 40 new mines contributed 
15 tonnes to the national total, 
highlighting the cumulative 
Importance of these relatively 
small operations. 

“Many t tf the new (Australian) 
mines exploit surface or near-sur* 
face deposits and would typically 
have cash operating costs of 


Into account 
tion frran placer 
Yukon, increased by » per cent 
to 320 tonnes in 1987. - 

Ontario continued to be the 

area of highest output with Nor- 
anda’s Golden Giant mine m tjm 
T^Amin gold belt leading tbe field. 

Two hig mergers took place to 
Canada last year between Placer 
Development. Campbell Red Lake 
and Deane Mines to form Placer 
Dome, while International 
Corona Resources, Royex Gold 
mttwi t Mining, Mascot 
Gold Mines and Galveston 
Resources also - plan to get 
together. 

These m er g ers will create two 
of the largest gold producers hi 
the Western World with annual 
production of well over In 
ounces (SI tonnes) each. 

Kenneth Gooding 
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Production of precious metals in the Soviet Union 

A puzzle for Western analysts 


DID THE Soviet Union acciden- 
tally or an purpose reveal details 
of its precious metals production? 
That is the question which has 
been taxing analysts since Janu- 
ary this year. 

Information about Soviet mine 
production has been sketchy 
since 1933. when Josef Stalin 
declared it to be a state secret 
Since then the non-communist 
world has had to rely on esti- 
mates by analysts who glean 
what they can from the Soviet 
technical press. 


However, in January the Bank 
for Foreign Trade, apparently 
inadvertently, released produc- 
tion figures for six years from 
1970 to 1985 for gold, silver, plati- 
num, palladium, and several 
other metals and minerals, to a 
prospectus for the first-ever 
Soviet bond issue in western 
Europe. 

The statistics were picked up 
by a Swiss newspaper, the 
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New perspectives on 
precious commodities 


Platinum and palladium, contempo- 
rary commodities in every sense, are 
breaking open a new world of strate- 
gic trading opportunities. Opportuni- 
ties triggered by a long list of new 
applications in industry and technol- 
ogy, and by new investment products. 

Helping the burgeoning community of 
industrial and investment interests 
seize these strategic hedging and 
trading opportunities is NYMEX — 

The New York Mercantile Exchange. 

Contemporary opportunities. With 
30 years experience in platinum fu- 
tures, and 20 in palladium, NYMEX 
provides commercial interests with 
tested opportunities to protect against 
price risk in the physical market 

For investors, NYMEX futures allow 
large quantities of metal to be con- 
trolled with a relatively low margin 
outlay Without concern for actual 
delivery. Making them a cost effective 
way to capitalize on high price volatility 
in this market 

In addition, NYMEX, as an organiza- 
tion, has itself become a strategic 
resource. So much so that NYMEX 
futures were traded at a rate equal to 
28 times the cash market for platinum 
in 1986 alone. And 5 times the cash 
market lor palladium. 



Contemporary interests. The unique 
properties of platinum and palladium 
identify them as strategic resources for 
the future. The largest single use of 
platinum is in the rapiefly growing mar- 
ket for automobile catalysts. For palla- 
dium, it is in the expanding field of 
electronics. Research in energy medi- 
cine and chemistry is laying Ihe foun- 
dation for new industrial applications. 

At the same time, platinum is popular 
far fine jewelry And strong demand for 
investment bars and coins is adding 
new excitement to the market 

Also affecting the exceptional value of 
platinum and palladium is their extreme 
scarcity. Moreover, global supply is 
concentrated primarily in South Africa 
and the USSR, while demand is high- 
est in foe U.S. and Japan. 

With such adynamic supply and 
demand scenario, an authoritative 
source of price data and a reliable 
trading arena are now critical to 
traders around the world. 

The contemporary source. NYMEX is 
a highly liquid ana accessible public 
trading forum. Organized explicitly to 
guarantee the performance of every 
contract, it adheres to the highest stan- 
dards of market surveillance, rule 
enforcement and client anonymity. 

A contemporary perspective. Take a 
good look at platinum and palladium. 
With exceptional financial opportunity 


expertise of NYMEX, a new perspec- 
tive ran be a strategy resource for 
you. To learn more, call NYMEX 
today; 212-938-2213. 


gn NYMEX 

TjfF Hew York t ierceni Se Exchange 
Planning for the future 


Schwdzeriscfae Handels Zeitung, 
but were at first were not widely 
disseminated outside Switzer- 
land. 

Eventually they were pres- 
ented to a wider audience by one 
of the precious metals and com- 
modities research and consulting 
groups which track Soviet activi- 
ties, the CPM Group (Christian. 
Podleska and van Musschen- 
broek). 

The figures revealed a picture 
of quite rapid growth through the 
1970s, with a rise In production of 
more than 50 per cent over the 
decade. This was followed by a 
period of comparative stability 
through to 1984. 

CPM suggested that the most 
notable feature revealed by the 
figures is that they appeared to 
show Soviet gold production fell 
by 13 per cent from 312 tonnes to 
1983 to 271 tonnes in 1985. 

The research group went on to 
paint out the statistics were 
.very dose to estimates produced 
by western analysts. \ 

“In fret, the data are so close 
that it raises the question of 
whether the source for the bank's 
information was western esti- 
mates", said CPM. 

Another dose observer of the 
world gold scene, Mr George Mffl- 
ing-Stanley, author of tbe Consol- 
idate Gold fields annual review, 
said that, if the Soviet Union 
wished to spread fhsteformation, 
the best approach would be to 
present phoney figures dose to 
those made by western analysts. 

Indeed, at a recent conference 
in Hong Eiong, Mr Eugene Dli- - 
anov, bead of the precious metals 
department of the Soviet Bank 
for Foreign Ttade, told those del- 
egates who enquired about the 
figures that they were wrong. 

In the questiorKuid-answer ses- 
sion he showed considerable 
humour when baiting those who 
pressed for details about Soviet 
eold trading activities. 

“We don’t want to make unem- 
ployment problems in western 
countries any sharper or deprive 
those many economists in gold 
companies who are working to 
try and estimate the scope of pro- 
duction and sales of gold by the 
Soviet Union”, he said. 

“We know these estimates and 
calculations are the bread and 
butter for these economists. But 
to make their work more inter- 
esting we act not only as pure 
sellers of gold, but as buyers, 
using various methods”. 

Undaunted by these ploys. 


CPM estimated that gold exports 
from the communist to the non- 
communist world last year 
reached about 9m troy ounces 
(about 279 tonnes), down from 


powerful incentive to smu 
gold out from the mainland 1 * 
review states. 


Cons Gold points out that tbe 
communist Moo’s other major 
producer, China. stOl hopes to 

achieve an anmal rate of growth ^ ^ Milling-Stanley 


the high level of 132m ounces ductian of the motthee years aa SmSSs torn tow to time 
(410.5 tonnes) in 1986 but still the government recognises the JJSfS w^wir that one or 


‘If the Soviet Union wished to spread 
disinfonnation, the best approach would be to 
present phoney figures dose to those made by 
Western analysts.’ 


high compared with export levels 
from 1982 to 1985. 

CPM suggested that, in spate of 
the reduction in shipments, com- 
munist bloc exports appear to 
have regained at levels higher 
than the Soviet authorities pre- 
fer. Communist mine production 


metal’s importance as a source of 
foreign exchange. 

Curiously, Cans Gold does not 
give estimates of China’s gold 
production but other analysts 
suggest it is between 60 tonnes 
and 70 tonnes a year. 

Cons Gold does say, however. 


other of the Leading communist 
producers was dumping gold onto 
the bi b pnwqti""*! markets. 

“Such comments reflect a fun- 
damental yilMindaretending of 
the situation. Bath the Soviet 
Union and China are major pro- 4u 
dneers in world terms, racking 
respectively second and seventh 
In the global league table. As 
such they can be expected to fea- 
ture regularly year after year as 
8usbtantial sellers to the world 
market, inexactly the same way 
as, far example,. the US or -Can- 
ada". 

Pointing to the BOphlsticatkm 


is estimated to be running at an that the Chinese guveriunentstill ^ 

.nTm.l rrf .hnnf 19m nmmi (Ldn 01 OOTMC. gum trading, ae 


rate of about 12m ounces 
(373 tonnes). 

“Even, after allowing for some 
gold being recovered from sec- 
ondary sources, this does not pro- 
vide a large amount of metal 
available to meet both internal 
domestic consumption require- 
ments and exports", CFM pointed 
out, 

"It would appear that the 
Soviet Union, the largest gold 
producer and exporter among the 
communist countries, may wen 
have had to draw from its o ffi cial 
gold reserves in 1987 in ratter to 
meet the combination of commu- 
nist bloc domestic demand anbd 
exports. This would have been 
the third consecutive year In 
which the Soviet Union would 
have been drawing down its 
reserves. An estimated lm to 3m 
ounces (31 tonnes to 93 tonnes) 
were withdrawn from official 
reserves annually in 1985 and 
1986.” 

The Consolidated Gold Fields 
review gives estimates of commu- 
nist goto trading vary similar to 
those by CFM. Cons Gold sug- 
gests that imparts of gold to the 
west -from toe communist bloc 
during 1987 totalled 303 tonnes 
against 402 toon ** 1 sold the previ- 
ous year. 

The review says that gold out- 
put in the Soviet Union is likely 
to have been between 320 tonnes 
and 330 tonnes last year, a rise of 
about 10 per cent from the 1986 
level, and the country main- 
tained its position as the world’s 
second-largest gold producer 
after South Africa (607 tonnes). 


foils to recognise it needs to offer 
a realistic price if it is to secure . 
more of the gold produce^ by - 
individuals and man groups who 
are raising, output most-nipldly. . 

"The official buying price was 
last raised in January 1986 but is 
still under the equivalent of 3300 
an ounce. An international price 
which averaged almost 50 per 
cent over this level was available 
in Hong Kong and this provided a 


says that last year Soviet dealers 
continued to malm good use of 
the' goto, fotutes and. option mar- 
kets to maximise revenues and 
there were indications that at 
times some of their dealings were 
undertaken an behalf of other 
principals, with the Ru f riffT ** act* 
teg effectively as brokers. 

Kenneth Gooding 
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“MCDONALDS spends $450m a 
year promoting fts hamburgers. 
De Beets spends yiflnm a year 
promoting diamonds. How much 
does the gtOd. industry spend on 
Promoting its product? A measly 
$Xan ounce of gold produced, or 
about 350m a year. 

“It seems to me the producers 
feel that, as fat-as gold is coo- 
“rood, the tews of supply and 
demand have been suspended**. 

Tins comment from a r/u yrinn 
analyst is fairly typical. The 
western world’s gold producers, 
who together have an jwwiimt 
turnover of about $iGbn, fire? 
quently are accused of failing to 
promote their product adequately 
at a time when these Js to be a 
big surge in supply. 

But the crttism is not wholly 
valid. Tim gold producers have in 
the past year or so firmly estab- 
lished the World Gold Council as 
their promotional vehicle. 

The WGC ting year has a bud- 

g * of 365m raised by way of a 
vy cm each ounce of gold pro- 
duced by each member. 

But much of thin jg used to 
encourage other organisations to 
promote gold in spedBc ways to 
their own advantage. For exam- 
ple, this year a number of compa- 
nies have guaranteed to provide 
another 330m for various gold 
jewellery promotional projects. 

More than 70 gold producers 
from seven ww i t Han are h aw Hn g 
the WGC which is based in 
Geneva, Switzerland, and whose 

THE! YEAR'S gold futures prices 
have yet to show much reaction 
to the growing concern about 

inflatio n that l WS faM of 

the US stock and Treasury band 
mark ids. But traders remain sen- 
sitive to thft fift team, and at the 
New York Commodity Exchange 
(Comez), futures traders are 
expecting a sharp rally hi prices 
soon. 

Comer’s goad fixtures contract 
has seen prices swing back and 
forth on an inflationary wave 
since its inception at the end of 
1974. In this way, the futures 
price has dfmbed from Its record 
low of 3101 per troy oz in ndd- 
1976 to a high of 3875 per az Just 
four years later. The Reagan 
years have, however, .been a 
quiet time for the fixtures market 
as inflation fears have been bur- 
ied in toe USA’s longest postwar 
boron. 

This could soon change as US 
in v estors are plagued by concern 
that the economy is overheating 
and may rtm into inflation later 
tills year. 

“The trading floor is cautiously 

hnTHgh,* * rm fog gnM f utu re s mar, 
ket for the rest of the year, says 
Mr John Hanemann, Comez 
^hafnium- infiaH /m fears tradi- 
tionally draw "inch money into 
the gold market, although “peo- 
pie are waiting ixixtfl they're abso- 
lutely sure this time™ they don't 
want to -get caught- 


The promotion of gold 

Contrasting views 


cui lent president is Mr Gordon 
Parker, chairman and chief exec- 
utive of Newmonl Mining of the 
US. 

A good many of the same com- 
panies are also providing funds 
for the Gold Institute which has 
its a dmin i str ative office in Wash- 
ington, DC, in the States, and 
where Mr Fraser Fell, ehat rman 
of Placer Drone of Canada, was 
recently elected president. 

The Institute has a modest 
an nual budget of 3115m and does 
no overt promotion of gold. Its 
task is to collect world-wide sta- 
tistics about the gold industry 
unH to track trends in busi- 
ness. 

in a way the Institute, which 
has 68 members from US coun- 
tries, acts as the eyes and ears of 
tiie Industry and also hw to have 
a nose for potential trouble. 

The Institute was incorporated 
as a non-profit organisation in 
Toronto, Canada, as long ago as 
1976 ami Haims to be the largest 
association of miners, refiners, 
tadfion suppliers, PiBnnfar t n r Mwi 
of gold products and wholesalers 
of gold investment products. 


In contrast, the WGC is an 
association of gold producers 
only. It pwt wff j ri about 18 months 
ago to succeed the International 
Gold Corporation (Iniergold) 
which was wound up. 

Many former IntergcJd people 
and premises are employed by 
the WGC but it is a very different 
organisation. To start with. Inter- 
gold was financed entirely by the 
South African Chamber of Mines. 

Mr Efiiot "Chick" Hood, Hitaf 
executive of the WGC. says the 
move fro a change of sponsorship 
ramp from t he s ta ff of Twfpyp M 
who could see dearly that South 
Africa’s importance as a gold pro- 
ducer was relatively declining' as 
output hi countries such as Ana-. 
trfeHa. Canada and the US, grew 
rapidly. 

The new organisation is slim- 
mer thaw In tpr gpf d , having had 
the chance to re-think its palmy. 
Research established that the 
WGC Bh Hfl Mmwmtrat e primar- 
ily on promoting gold jewellery 
— but only in the six major mar- 
kets (the US, Japan, West Ger- 
many, France, Italy and the UK) 
and Switzerland. 


Promoting grid as an invest 
mart in the US, West Germany 
and Japan, should also pay big 
dividends, the research indicated. 

With these objectives in m fafl 
the WGC has rationalised its own 
organisation. A year ago it had 
Hiring divisions, 12 nfffaps anhfl 
195 staff and covered 20 coun- 
tries. 

Now. in the certainty that it 
was spreadin g its resources too 
thinly, it has stopped promoting 
jewellery in U minor markets, 
rat the number of nffiww to n<n« 
(Hong Kong, Tokyo, London. 
Mian, Munich, Paris, New York, 
win de Janeiro »nd the headquar- 
ters in Geneva) by closing down 
is Brussels, Barcelona and 
Johannesbourg and reduced its 
staff to 185. 

Promotion of jewellery, the cor- 
nerstone of gold demand and 
which accounts for well over half 
of annual useage, is getting the 
ban’s share of the WGC budget 
381m. 

The WGC jewellery division 
works mainly with the jewellery 
trade «nd industry. By king so it 
is able to coordinate consumer 


Prices swing in US gold futures 

Sharp rise expected 


Carnot's gold fixtures contract, 
which started up on December 31 
19M, following the removal of the 
gnM p f a n d ar ri ^ the lifting of 
restrictions on personal gold 
ownership in the US. has grown 
into a popular hedging tod for 
gold producers and a speculative 
instrument for institutional 
investors. 

While the heart of tiie physical 
bullion trade is still rooted in 
T-onrinn where the London Metal 
UrHiang w rwnrinrfci Hs gold “fix” 
twice each day, New York is 
recognised as a centre for hedg- 
ing and speculation. 

New York’s gdd market dates 

frn Hf tn the time nf fly Anwrtom 

CSvfl War, although US gold trad- 
ing had a chequered existence 
imtfl the gold standard was lifted 
in 397L Gold futures got off to a 
w»nite«t start with the contract 
tending just 34JIOO lots a month 
dm4ng 1975 — its first year of 
trading, stnra then, volume has 
grown by leaps and bounds and 
the amount of gold traded 
through Comex’s fixtures con- 
tracts last year- was- 22 -times 


greater than western mining pro- 
duction for the period. 

Like most futures markets, 
Comex’s business has been 
affected by tiie fall-out from the 
stock market crash in October 
last year, and its volume has 
dropped as investors have taken 
a stand-off. This saw gold fixtures 
volume at some 600JI00 contracts 
in April, or a daily average of 
close to 45, (K)0 lota, compared 
with the exchange's own record 
of L26m lots in March 1982. 

During the last several years, 

there has also been a shift xngokl 

fixtures business away from tiie 
individual investor’s account, 
veterans of the gold fixtures pit 
explain. 

As the markets have become 
more expensive, many retail 
investors have bought into com- 
modity pools which are aide to 
trade futures much more effi- 
ciently than an individuaL This 
has been accompanied by 
increasing use of fixtures as a 
hedging tool for gold mining 
companies, winch were faftfaiiy 
wary of using futures. 


Comex has retained its grip on 
tiie world futures market for gold 
in spite of an extremely competi- 
tive environment While it feces 
a battle to keep its a«immant role 
in the face of competition from 
nascent fixtures exchanges 
around the world, Comex has 
also been confronted with an 
attempt by two rival domestic 
exchanges to erode its market 
share. Both the fThiragn Mercan- 
tile Exchange and Chicago Board 
of Trade introduced new gold 
futures cn nl iu rt a last year m a 

Ud to lure business from the Big 
Apple. 

And they have not been with- 
out valid reason for doing so, 
Comex’s history has been maned 
by several trading and clearing 
difficulties, not least the infa- 
mous feilure of one of its dealing 
firma in 1S8S- 

Most recently, the «Hi«ng» 
was forced to improve its clear- 
ing system after a surge in gold 
arid silver volume overburdened 
its H e aring facilities in April last 
year. Comez was forced to dose 
early for three days in order to 


promotion and stimulate 
increased direct involvement by 
the trade in special projects. 

The WGC can also more easily 
monitor consumer and trade 
developments because of its inti- 
mate association with the jewel- 
lery business. 

Mr Hood says that promoting 
gold Jewellery in the US, where 
33m will be spent on television 
advertising this year, has number 
rose priority fro the WGC 

Second on the list is promoting 
gdd as an inves t ment in Japan. 

The WGC has had an invest- 
ment advisor in Japan for some 
time, attempting to interest mare 
ffaflisHnT institutions in gold bul- 
lion and investments backed by 
gold. 

It has promoted schsmes such 
as gold accumulation plans 
which enable an investor to com- 
mit to regular monthly payments 
to buy gnirf at the current price 
so that over a period, say ten 
years, a s ubst antial investment 
in bu llion has been built up. 

The WGC has given help with 
the formulation of gold accumu- 
lation plans, not only in Japan, 
where a gold bullion dealer has 
launched one. but also in West- 
ern Europe. Eight West German 
and three Swiss banks now offer 
these scheme s which already 
have attracted more than 10,000 
investors. 

Mr Winfried Kflp. who is in 
charge of the WG^s investment 
division - which receives about 

sort out a backlog of some 50,000 
unmatched trades. 

Since then, the exchange has 
updated and computerised much 
of the manual work previously 
required for clearing, and con- 
tends it could cope efficiently 
with a similar volume surge. 
However, in the dull markets 
that have followed October's 
stock market crash, futures vol- 
ume has been thin and patchy as 
Chicago's nascent gold contracts 
have discovered. 

Both rival contracts had little 
time to establish themselves 
before the crash shook overall 
investor confidence in the mar- 
kets ami sent volume back to the 
most liquid markets. 

As a result the COOT’S gdd 
futures traded just under 3,000 
lots in April, while the CME’s 
gold has hardly traded at all th»a 
year. 

While stressing that the gold 
trade had requested the contracts 
as an alternative to doing busi- 
ness on Comex, both Chicago 
exchanges have tried various 
ways to hire business into their 
thinly populated gold trading 
pits. The CME even introduced a 
programme fro awarding traders 
an incentive of a dollar payment 
every time they used the new 
gold contract 

hi addition, the e x c han g e has 
experimented with a change in 
the contract delivery paints from 


26 pro cent of the available funds 
•7 points out that the organisa- 
tion must rely on Hanfcg and 
other financial institutions to 
take u p its Id eas and launch their 
own investment products. 

A common thread to the 
WGCs spending in the invest- 
ment sector is that the money is 
an going into areas where the 
results can be easily measured. 

• This is certainly the case as far 
as gold bullion coins are con- 
cerned. The WGC has been 
heavily involved in the develop- 
ment and promotion of coins 
because a number of mints 
recently have been attempting to 
fill the gap left in 1984 when 
South Africa stopped producing 
the Kr ug er ra nd. 

Three new gold bullion coins 
were launched in 1987 alone and 
the WGC sees a good eh«ia» to 
budld sales back to 200 tonnes a 
year - after the Krugerrand 
went out of business the use of 
gnM fa coins fall from 250 tesmes 

to 100 tonnes a year. 

Mr Kflp admits, however, there 
is a limit to what can be achieved 
in the coin sector - “getting pri- 
vate funds into gold is the key to 
a really big expansion in the use 
of gold as an investment”, he 
says. 

Kenneth Gooding 


Bullion gold coins 

Big battle for 
market shares 


THERE IS a mighty battle going 
on for iMibrship in the burgeon- 
ing bullion gold coin market 
between the US Eagle and the 
Canadian Maple Leaf. And the 
strenuous marketing efforts 
being put behind these two prod- 
ucts is buoying up tiie whole of 
the roW edn business. 

Last year, gold bullion coins 
used 207 tonnes of the precious 
metal - more than all the gold 
TT^Twt fa ijitin America in 1987. 
So the industry has a vested 
interest in the struggle. 

In particular, coins have 
brought the concept of gold 
investment to the attention of the 
private Individual by making the 
bullion market seem more acces- 
sible as well as less mysterious. 

Circulation of gold bullion 
coins on a serious scale started 
with the launch of the South 
African Krugerrand in 1968. Dur- 
ing the next 20 years coins 
absorbed about 330 tonnes of the 
metal or roughly 13 pro cent of 


the total new supplies of gold 
into the western world during 
that period. 

The Maple Leaf was launched 
in 1979 and since then has used 
gold equivalent to half of Cana- 
da’s production in that time and 
accounted for C&5bn in exports. 

The Or 1 ” 111 " 1 coin bad a clear 
pm for a some time following the 
gradual demise of the Kruger- 
rand after the South African 
coin's importation was banned by 
several Western countries. But in 
the autumn oT 1986 the US Intro- 
duced the Eagle- 

In the first ten weeks, 55 
tonnes of Eagles were sold and 
the Maple Leaf was almost wiped 
out in the US. It has since made a 
tentative recovery, however. 

Last year another two impor- 
tant gold bullion coins came to 
mar ket: the Golden Nugget from 
Australia and the Britainia from 
the UK. Their declared aim was 
to win 10 per cent and 5 per cent 
Continued on page 6 


London to New York, but as this 1 111 1 " 

did not work, it is currently in Gold S 

the process of changing back ^ 

y pqTj HflurM In tom 

The CBOT, which baa bad mar- 
ginally more success with Its - — ~ — — 

100 -02 gold contract, has 

urtunHwl yiM trading hours by Mine production 

adding both its gold and sflvro 

fufur-pg rreitw ir+c tn tfg nrlriiti/iwri N^Bcteisaies (purchases) 

three-hour evening trading ses- Scrap 
sion. (A) Toad supply 


Gold supply and demand 

nguraa In tormw lor the non-communlat world 
1965 IBM 


The exchange was hoping to 
attract orders from the Far East 
fa the evening, but the contract’s 
slow trading volume has led 
some traders to doubt the exis- 
tence at a Far East market for 
US4>ased gold fixtures. 

Comex *naito its own attempt 
at capturing business in the 
Asian time zone when it forged a 
link on gold fixtures with the Syd- 
ney Futures'Exchange (SYFE) in 
late 1986. 

However, since its inception, 
little interest has been shown In 
ngfag the nffijat arrange- 

ment, which allows traders to 
open positions in one market and 
d ose t hem in the ot her w ithout 
incurrin g two sets of transaction, 
costs. SYFE gold volume from 
toe Knk hnif barely risen above 
100 lots each month, although 
volume in March was dose to 500 
contracts. 

The lack of pnthn i riainn snx> 


(B) Fabrication demand 

(Table 4) 1469 1673 

(O Net surplus (deficit) 
of supply over 

fabrication (A) -(B) 144 347 

(D) Identified bar hoarding 
outside Europe and 

North America (Table 11) 310 220 

(£) Net impfled investment 
(disinv estm ent) in Europe 

and North America (C)-(D) (166) 128 

Soma: CoraoUdaMd jBoid Rakta. 186 ft tot** may wM la flua to reundbtp 


rounding the link and the 
GBOTs evening gold market has 
fed Comex to put its own plans 
for an evening session on ice. 
The eirhangp has, however, done 
much to improve its image in 
recent months in an attempt to 
counteract the bad press it 
received over last year’s dealing 

problems. 

With Mr Hanemann, a veteran 
gold trader, appointed as chair - 


man fa March amid a pledge of 
strong leadership at the 54-year 
did exchange, Comex is working 
hard at expanding its product 
range. One of the ideas Mr Hane- 
mann fa pursuing is the possibil- 
ity of trading gold and silver min- 
ing stocks alongside .the 
corresponding fotnres contracts. 

Deborah Hargreave* 

Chicago 
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LAST JULY, as Australia’s Labor 
Party was battling to retain 
power In an imminent general 
election, Mr Bob Hawke, the 
Prime Minister, wrote a letter to 
the Australian Goldmining Indus- 
try Council - 'you have my 
undertaking,' he wrote, "we will 
not introduce a gold tax during 
the next three-year term of the 
Labor Government." 

That letter, it is now officially 
acknowledged, has just cost the 
Government A$750m. The cost is 
in the form of A$300m per year in 
revenues foregone from the gold 
tax which the Government 
announced last month, but was 
obliged to defer until l January 
1991 — that is, until after the 
next election. 

The announcement came in a 
mini-budget which Included 
wide-ranging corporate tax 
reforms. To offset the cost of a 
corporate tax cut from 49 per 
cent to 39 per cent, the Govern- 
ment removed certain conces- 
sions. One of them was the 
exemption from tax enjoyed for 
so long by the country's gold 
mining industry. 

The Government acted despite 
an extensive media campaign by 
the Goldmining Industry Council 
during the two weeks before the 
mini-budget. Gold mining, the 
council declared, was Australia’s 
fastest growing export industry. 
Far from losing revenues by not 
having a tax, it claimed, the Gov- 
ernment Hart actually gained, in 
terms of investment, export earn- 
ings and revenues from stock- 
market activity in gold. 

Complex statistical compari- 
sons aside, there is little doubt 
that 1988 is turning into Austra- 
lian gold’s most remarkable year 


AUSTRALIA 


A costly promise 


yet - quite a feat for a country 
which has already enjoyed two 
massive gold rushes in its 200- 
year history. 

Output in 1988 is expected to 
reach about ISO tonnes, exceed- 
ing the country’s 1903 record erf 
119 tonnes. This is a sharp 
increase on the 1987 figure of 108 
tonnes, which was itself up 44 per 
cent on the previous year and 
double the 1985 leveL 

On the exports front, the value 
of gold exports doubled in 1987, 
reaching A$2bn. This year it will 
be the country's third largest 
export earner after wool and coal. 

As for the country’s gold 
resources, the Government's 
Bureau of Mineral Resources 
published figures in March show- 
ing a 24 per cent rise in “demon- 
strated economic resources” of 
gold in 1987, to 1.274 tonnes. This 
was three times the total at the 
end of 1983. 

These remarkable trends were 
more than illustriously reflected 
in the Australian share markets 
last year, when the stock 
exchange's gold index, covering 
44 companies, reached a peak of 
4,132 in September. 

Then came the October crash, 
and gold share prices, having 
over-readied themselves, suffered 
more than most The index plum- 
meted to a low point of 1,354 in 
February, but has since rallied, 
reaching the 1,850 mark earlier 
tbifi month. 


The times are nevertheless dif- 
ferent Having enjoyed the bene- 
fits of a depreciation in the value 
of the Australian dollar, a buoy- 
ant international bullion price 
and the absence of a corporate 
income tax, the key question for 
gold companies now is whether 
the imposition of a tax - not to 
mention the recent strength of 
the local currency - will jeopard- 
ise the trend and hurt the indus- 
try. 

There is little doubt that the 
strengthening Australian dollar, 
together with higher domestic 
inflation and the start-up of seme 
high-cost mines, has hurt the 
country's favourable position as 
one of the lowest-cost producers 
in the Western world. 

According to figures in Consol- 
idated Goldfields* recent Cold 
1988 report, Australia’s operating 
costs per ounce rose in 1987 to 
US$222, compared with US$209 
for Canada and US$208 for the 
US. In 1388 it stood lower than 
both the US and Panada and all 
three enjoyed cash operating 
costs below US$200 per ounce. 

Hiat said, it is clear that Aus- 
tralia’s gold mines remain highly 
profitable given the current bul- 
lion price. The obvious impact of 
the new tax will therefore be to 
reduce their impressively large 
margins, though not as quickly 
or by as much as some might 

think. 

The deferral of the tax to 1991 


has provided one cushion. So has 
the rate: 39 per cent rather than 
49 per cent 

Just as Important gold compa- 
nies will be allowed to carry for- 
ward capital expenditures 
incurred before the 1991 deadline 
and deduct them from their tax- 
able income after that date. 

Some of the details of this must 
still be clarified, but analysts 
agree that gold producers will 
aid up paying an effective rate of 
tax significantly lower than 39 
per cent once they take Into 
account the available tax deduc- 
tions. 

Beyond this, companies clearly 
have a greater incentive to re-as- 
sess their plans and the timing of 
their expenditures. For 
operations with short mine lives, 
"high grading* of an ore body 
seems to make economic sense. 
But such a move must be 
assessed against the possibility 
that the remaining orebody 
might be uneconomic in the new 
tax environment to come. 

Companies might also be 
expected to bring forward their 
expansion and development plans 
in order to take advantage of the 
tax-free period. But one Mel- 
bourne broker says there is only 
a small number erf potential mine 
and plant expansions of any sig- 
nificance which could reap bene- 
fits within two and a half years. 

Major mines under construc- 
tion, the firm adds, would be 


unaffected, while major potential 
mines would remain profitable 
with a 39 per cent tax rate. 

Another firm, Ord Minnett, 
says that over the past few 
months gold companies have sold 
forward considerable quantities 
of gold at very attractive prices 
- up to AS7QQ per ounce. 
Depending on the future direc- 
tion of the Australian gold price, 
ft says it expects companies to 
deliver on these attractive con- 
tracts pre-1991 and thus boost 
near-term tax-free profits. 

“If one assumes that Austra- 
lia's annual production will aver- 
age 160 tonnes over the next two 
and a half year period, then 
about 400 tones or 12.9m ounces 
of tax-free gold will be produced,” 
Ord Minnett says. That would 
mean tax-free operating profits of 
almost A$4bn generated before 
January 1991. 

Unfortunately, the sharpness 
of this overall outlook is blurred 
somewhat by the feet that the 
nnrartninties of a gold tax are 
not actually removed. Just as Mr 
Hawke wrote a letter to the Aus- 
tralian Goldmining Industry 
Council last year, so, too, did Mr 
John Howard, leader of the oppo- 
sition Liberal party. 

“We are totally opposed to the 
introduction of a gold tax,” he 
wrote. “A Liberal Government 
would repeal any gold tax intro- 
duced by the Labor Govern- 
ment." Those who watch the 
Australian gold mining industry 
might therefore do well to pre- 
pare for a revival of the gold tax 
issue ahead of the next election, 
due in 1990. 

Chris Sfienwelf 
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Feeling the squeeze 
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which leaves the union with 
some 210,000 paid-up members 
against 27(M)00 at its peak. 

With fewer members to repre- 
difficut- 


the past five years and who 
remain at the bottom of the 


last year’s 

V^w-ship has grown more cau- 


29B70 had nsen by less than 10 cniom- har file appear, 11 anytmng, to oe 


percent. 

The narrower - margin com- 
bined with lower gold production 
to leave this year's first-quarter 
working prefit more than 10 per 
cent down on the industry’s total 
in the corresponding period in 
1987. 

The cost/revenue squeeze does 
not affect the gold Industry in 
isolation. As Edward Osborn, 
Ned bank’s chief economist 
warns, the mines* entrenched 


colour bar. 

They point to food prices rising 
at more than 17 per emit a year 
and the squeeze on the household 
budgets of their families in 
remote country areas. 

This year the all-black 
National Union of Mine workers 
(NUM) went into wage talks call- 
ing for 40 percent 
across-the-board wage increases, 
a mlTiimnm monthly wage of 
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CANADA, in common with a 
host of other gold-mining 
nations, is currently in the midst 
of a sustained production boom. 

Canadian output in 1987 
totalled approximately 120 
tonnes, still nearly 50 tonnes 
below the record levels of the 
early 1940s, but enough to make 
it the world's fourth largest gold 
producer. This compared with 
1017 tonnes a year earlier and 
just 50 tonnes (a 55-year low) in 
1980. 

At CS23A bn, the value of gold 
mined in Canada last year out- 
stripped that of any other non- 
fuel mineral More than 30 new 
mines have opened across the 
country during the past five 
years. 

While the populous provinces 
of Ontario and Quebec together 
account for some 70 per cent of 
the country’s gold output, the 
metal is now being produced In 
every Canadian province except 
Prince Edward Island. 

With gold now accounting for 
about 75 per cent of total indus- 
try exploration expenditures (up 


CANADA 


Big production rise 


from 55 per cent in 1984), there is 
every Indication that current 
trends will continue. 

Indeed, so singie-mindedly has 
the mining sector joined the 
chase for the yellow metal in 
recent years that Mr Norman 
Keevil, president of Teck Corpo- 
ration the Vancouver natural 
resources group, last month 
warned that Canadian base met- 
als reserves are becoming dan- 
gerously depleted. 

While the country’? gold 
reserves have jumped by 94 per 
cent since 1981, Mr Keevil said, 
those of nickel, copper and zinc 
have fallen by 20-25 per cent over 
the same period. 

Nevertheless, the thriving 
industry received a shock last 
year when the financ e ministry 

fmnmnicwd that its popular flOW- 


through share programme was to 
be modified as part of a tax 
reform package. 

A very high proportion of gold 
properties currently under devel- 
opment in Canada have been 
financed at least in part by this 
system, which enables companies 
to pass on their exploration-re- 
lated tax deductions to investors. 

It is estimated that flow- 
through shares attracted more 
than c$500m to Canadian min- 
eral exploration programmes in 
1986. 

Finance minister Michael Wil- 
son's original tax reform package 
contained plans to retain the 
flow-through share mechanism 
itself, which effectively gave 
investors a 100 per cent tax 
write-off on each flow-through 
share owned, but to phase out a 


so-called mining exploration 
depletion allowance. This entitled 
investors to an additional 33J3 per 
cent writeoff. 

In May, however, the govern- 
ment gave notice that It had 
responded to intense industry 
lobbying by both delaying for six 
months the phased elimination of 
the coveted depletion allowance 
and implementing a new explora- 
tion incentive scheme intended 
to help junior mining companies. 

Under the new scheme, junior 
resource companies that use 
flow-through shares will be able 
to claim from the government 30 
per cent of their exploration 
costs, up to a ceiling of C$3m a 
year. 

Companies have the option of 
keeping the grant or passing it 
on to investors. The initiative has 


done much to alleviate fire wor- 
ries of small companies who 
feared that the government’s 
original proposals would under- 
mine their efforts to raise capital 
These efforts have in any case 
been adversely affected by the 
October stock market crash. 

Betides rising production, the 
most noteworthy current trend in 
the Canadian gold sector is that 
of the con solida tion of domestic 
wifafag interests. 

In August, the largest western 
world gold producer outside 
South Africa was formed when 
shareholders of Placer Develop- 
ment Dome Mines and Campbell 
Red Lake approved the fusing of 
these companies into a single 
entity: Placer Dome. 

Since then, the decline in share 
prices has fuelled a series of take- 
overs of smaller companies by 
aggressive major mining houses, 
including Echo Bay Mines, 
Homestake Mining a nd Austra- 
lia’s Western Mining . 

David Owen 


more 

Nonetheless, the union's 
weaker position leads many min- 
ing company executives to fore- 
cast a fairly easy passage for this 
year's wage round and the 
unlikelihood of a strike to match 
2967*8. Even if there is no strike 
this year it is almost certain the 
country’s total gold production 
will be lower than last year’s. 

Apart from a couple of years, 
when new mines started m the 
flush of confidence of 1980's 
record gold prices came on 
Stream, gold production has been 
in decline since the 1,000 tonnes 
peak production toadied in 1970. 

Production is now bade at the 
bevels of the late 1950’s and most 
mines are concentrating on sus- 
taining gold production and curb- 
ing the unit cost of mining and 
processing each ton of ore by 
jn creating ore miffing rates. 

The industry is running, but 
not fast enough to stand stilL 
And though South Africa still 
produces more newly-mined gold 
than the rest of the world com- 
bined. its pedestal seems shaky. 
A number of comparatively small 
mines are under construction 
and a few others are in the pipe- 
line adjacent to e x isting proper- 
ties. But their production will be 
offset by the closure of limited 
Mfa minM such as Bracken and 
BlyvDonritricht in the next’ few 
years. 

Jim Jones 
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erf the western world’s gold bul- 
lion coin market 

(A third coin, the Ecu, issued 
by Belginm in March to mark tire 
thirtieth anniversary of the sign- 
ing rf the Treaty of Rome, used 
more than 14 tonnes of gold from 
that country's official reserves 
bat has received little marketing 
support so far and is not yet con- 
sidered to be a threat to the *108 
four"). 

The Canadians reckon that 
during the first quarter of this 
year their Maple Leaf came beck 
from behind to edge ahead of the 


Bullion gold coins battle 


Mr Jack Julien, vice-president 
for marketing for the Royal Cana- 
dian Mint, says the Maple Leaf 
bad its best -ever first-quarter, 
with world-wide sales 4 3. per cent 
ahead of tbs same months last 
year at about 14.55 tonnes of 


He o|aims that the Maple Leaf 
increased its market share from 
45 to 55 per cent while the Eagle 
bad between 20 and SO per cent. 

The Nugget, with 10 to 15 per 
cent, and the Britania, with 5 to 
10 per cent, were trailing behind, 
according to Mr Julien. 

He suggests the Maple Leaf has 
improved its market penetration 
because “it is the most liquid and 
most recognised gold bullion 
investment coin in all major gold 
trading centres” 

That has certainly helped the 
coin at a time when most of the 
demand is coming from the Far 
East As Mr Julien says, the cost 
of gold per gram in Japanese yen 
has scarcely looked better” and 
Asians like to 'downward aver- 
age" or buy more gold when the 
price goes down. 

In the Far East, the Maple 
Leafs main rival is not the Eagle 
but the recently-launched Nug- 
get Mr Julien believes that this 
is because Asians prefer their 
coins to be like the Maple Leaf 
and Nugget and of 24 carats 


&9J9S per emit pure gold) whereas 
the Eagle and Britania are of 22 
carat gold <91.67 per cent) as was 
the Krugerrand 

Canada and Australia are also 
putting much more marketing 
weight behind their efforts in the 
Rir Bast so that in Hong Bong; 
which provides coins for gold- 
hungry Taiwan as well as thw 
domestic market, the Maple Leaf 
is distributed by 45 banks with 
750 branches and tire Nugget is 
represented by 22 banks with 400 
outlets. 

There is still a question mark 
over the bullion coin sector and 
it is still not clear whether the 
proliferation of products will 
increase the overall level of 
demand or whether they will 
merely compete ever more 
aggressively for a share of the 
existing market 

One reason it is difficult to 
wiafeg forecasts is that the market 
was seriously distorted in 1986 
when there was a huge pro- 
gramme to honour the sixtieth 
anniversary of the accession to 
the throne erf Emperor Hirohito. 
That boosted gold used world- 
wide in coins to 317 tonnes. 

The Japanese actually 
imported more than 200 tonnes of 
gold for the Hirohito coins which 
in theory were not meant to com- 
pete with the Krugerrand and 
Maple Leaf because the Japanese 
Emporers were issued at a pre- 
mium of 150 per cent to the gold 
content whereas the other coins 
command a steady premia of 
about 3 to 7 per cent 

According to Mr George mui. 
ing-Stanley, author of Consoli- 
dated Gold Fields’ annual review 
of the gold market if the impact 
of the Hirohito is stripped out of 
the calculations, the amount of 
gold used in the fabrication of 


official coins grew last year by 40 
per emit 

Between than the Eagle and 
Maple Leaf accounted for half the 
207 tonnes of coins sold last year 
and the Eagle became the biggest 
selling offitial bullion «rin in the 
world, he says. 

Cans Gold reckons that the US 
fabricated 65JS tonnes of gold into 
official coins while Canada 


accounted far 42.7 tonnes. 

They were well ahead of the 
next group of countries: Japan, 
which Issued a second tranche of 
jffirohitos (16.6 tonnes); Australia 
(15.4 tonnes); Belgium (14.4 
tonnes); South Korea (13.7 
tonnes); UK and Ireland (12.7 
tonnes) and Turkey (12 tonnes). 

Kenneth Gooding 
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“Since 1877 .. . and still growing* 
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